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Railways Renew 
Debate on Four 
Systems for Kast 


Hearing on C. & O. Proposal 
for Merger Leads to Dis- 
cussion of General 
Unification. 


Plan Being Followed, 


(@. Protestants Declare 


Request for Union of Control | 
of Three Roads Believed a 
Step in $9,000,000,000 


Consolidation. 


The applications now pending before | 


the Interstate Commerce Commission of 
the Chesapeake & Ohio Railway for au- 
thority to acquire stock control of the 
Erie and Pere Marquette Railways and 
the applications of the Baltimore & Ohio, 
New York Central and New York, Chi- 
cago & St. Louis (Nickel Plate) Rail- 
ways for authority for their officers to 
serve as directors of the Wheeling & 
Lake Erie Railway have brought to the 
attention of the Commission again the 
“four-system plan” recommended to it 
two years ago by the heads of the Balti- 
more & Ohio, New York Central and 
Nickel Plate companies. 


This plan proposed the allocation to 
four great eastern systems of railroads 
having a combined mileage of 58,500 and 
a combined property investment of 
nearly $9,000,000,000. It was suggested 
as an alternative to part of the Commis- 
sion’s tentative consolidation plant of 
August 3, 1921, which provided for either 
eight or nine systems in the eastern 
group, according as the New England 
lines were or were not consolidated into 
single system. 

The recommended 


plan was built 


'_ around the existing systems of the. Penn~ 


9 


| 


syivania, the New York Central, the Bal- 
timore & Ohio, and the Nickel Plate, by 
the allocation to one or the other ef those 
systems of. the principal independent 
mileage in eastern territory so as to pro- 
duce new systems having mileages as 
follows: Pennsylvania, 16,237; New York 
Central, 15,745; Baltimore & Ohio, 13,- 
465, and Nickel Plate, 13,056. 

The “four-system” plan was again 
brought to the fore by being put into 
the records of the hearings just closed 
on the Chesapeake & Ohio application 
and in the Wheeling & Lake Erie case at 
the instance of the protestants against 
the two applications, in the Chesapeake 
& Ohio case by the minority stockholders 
and in the Wheeling case by the Pitts- 
burgh & West Virginia Railway, also a 
minority stockholder of the Wheeling & 
Lake Erie. They demanded that copies 
of the plan be filed after testimony had 
been given that the Baltimore & Ohio, 
New York Central and Nickel Plate had 
each acquired 17 per cent of the stock 
of the Wheeling company and that the 
purchases were in furtherance of the 
“four-system” plan. Daniel Willard, 
president, and G. M. Shriver, vice presi- 
dent, of the Baltimore & Ohio; A. H 
Harris, vice president of the New York 
Central, and W. L. Ross, president of the 
Nickel Plate, were each questioned as to 
the details and status of the four-system 
plan at the Wheeling & Lake Erie hear- 
ing, and O. P. Van Sweringen, chairman 
of the Chesapeake & Ohio, was also sim- 


{Continued on Page 6, Column 2.) 


‘wo Advisers Named 
For Forest Research 


Vacancies Filled on Committee 
to Improve Practices in 
Lake State Region. 


Appointment by the Secretary of 
Agriculture, William M. Jardine, of two 
new members to the Lake States forest 
research advisory committee was an- 
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Diamond Market‘ Foreign Tariff 


Declines in America 


Consumption of diamonds in the 
United States apparently is on thé 
wane. Figures just made public 
by the Department of Commerce 
reveal that a total of only 15,917 
uncut diamond carats, valued at 
were imported into the 
United States in April as compared 
with a total of 16,297 carats im- 
ported in the corresponding month 
of 1926. 

The figures also show that a total 
of only 28,002 cut, but not set, 
diamond carats, were imported in 
April as against a total of 32,490 
cut, but not set, carats, valued at 
$3,336,259 imported in the same 
month of last year. 

Domestic exports of jewelry in 


1 April amounted in value to $82,577 


as compared with exports valued at 
$148,434 in April, 1926. 


Opinions of Officers | 


Requested on Army 


Promotion System 


Board of Generals Must 


Agree on Change if Con- 
gress Is to Act, Says Rep- 
sentative James. 


Whether Army promotion and retire- 
ment legislation will be considered again 
at. the coming Seventieth Congress de- 
pends on agreement by a representative 


board of officers upon a program fair to 
every competent officer in the service, 
Representative James (Rep.), of Han- 
cock, Mich., has just announced orally. 
Mr. James was acting chairman of the 
House Committee on Military 
during most of the last session of Con- 
gress. 
Mr. James made public correspondence 
! he has had with the Chief of Staff of the 
Army, Major Gen. Charles P. Summer- 
all. _ General Summerall,. ig response to 
Tr. eames’ expressi¢n <f viewk on the 
| subject, the correspondence discloses, has 
instructed corps area commanders and 
commandants of Army schools to study 
the subject and upon the submission of 
their reports, a board of general officers 
will assemble at Washington to study the 
reports and make recommendations to 
the Department of War. General Sum- 
merall advised Mr. James that these gen- 
eral officers would, be available then to 
testify before the House Committee. 
“T do not favor having the House Com- 
mittee on Military Affairs report out any 
Army promotion and retirement bill that 


means throwing out any competent offi- | 


cer of the Army,” Representative James 


said. “The Wadsworth bill on Army pro- | 


motion, which passed the Senate at the 


last session, was not considered by the | 


House Committee on Military Affairs. I 


told the Secretary of War that it would | 


not be considered at that session.” 

“We did not have time to consider it,” 
he said, explaining that he has never 
goen on the floor with any bill on which 
the committee was not unanimous. “Per- 
sonally, I am not sure that there is any 
necessity for change in promotion. I am 
willing to be convinced. I am not going 
to vote or report eut a bill for promotion 

| or retirement which mans that a single 
competent officer of the Army can be 
thrown out of the Army. For that rea- 
son, I want to be absolutely sure that any 
legislation for retirement coming before 
our committee is not going to be ‘unfair 
to even one officer, let alone several thou- 
sand officers. If there is any officer who 


Affairs ; 


} 
| 





| Mr. 


To Be Studied 
By Specialist | 
| 


Brossard Will Investi- 
gate Laws and Gather 
Data on Costs in 
Europe. 


‘Embarks for England 


On First Part of Task 


| Commissioner Will Also Visit 





; eign fields. 





is incompetent, there is legislation to take | 


care of him if the War Department wants 
to use it—that is the Class B Board— 
which seems seldom to be used effec- 
tively. 
Asks Study by Officers. 
“I made a recommendation to Major 


[Continued on Page 2, Column 7.] 


Commercial Possibilities of Salt Beds 


France, Belgium, Spain 
and Other Foreign 
Countries. 


Oral announcement was made at the 
United States Tariff Commission on July 
2 to the effect that Edgar B. Brossard, 
a member of the Commission, has sailed | 


for England. Mr. Brossard’s trip abroad 


| was described im the official travel orders 


, 


as “administrative business” in connec- 


tion with investigations of the Commis- 


sion. 

The primary purpose of Mr. Brossard’s 
visit abroad was said to be one of tariff 
education, and if possible, to bring about 
a common understanding with represen- 
tatives of European governments regard- 
ing the functions of American tariff laws. 
In the past difficulty has arisen with 
representatives of the Commission in se- 
curing certain cost data. The difficulties 
encountered by these representatives 
have necessitated considerable corre- 
spondence through diplomatic channels | 
with the result that the State Depart- 
ment has more than once requested the 
Commission to keep its men out of for- 


The opinion prevails at the Commis- 
sion that a great many of the foreign 
governments feel that the Commission 
is a political body and created by Con- 
gress to-fix tariff rates. -This impression 
of the work of the Commission still pre- 
vails in foreign quarters abroad, with 
the result that the Commission has been 
compelled to base its foregin cost data 
on invoices. The domestic manufacttrers 
feel that such methods do not represent 


| the actual production costs of a given 


article. The Tariff Act of 1922, it was 
explained, provides specifically that the 


(Continued on Page #, Column 1.) 


Brazilian Coffee 
Agreement Signed 


New Trade Arrangement Made 
by Four South American 
States. 


A new interstate agreement for the 
protection of the Brazilian coffee trade 
has been signed by the states of Minas 
Gerae, Rio de Janeiro, Espirito Santo 
and Sao Paulo, according to a report 
just received by the Department of 
Commerce from the American Trade 
Commissioner, Walter G. McCreery. 
According to this agreement the sev- 
eral states will regulate the releases of 
the 1927-28 cotfee crop by the same 
system already adopted in Sao Paulo. 

The full text of the announcement 
follows: 

This system is as follows: That as 
many bags of coffee are allowed to enter 
the ports each month as were taken out 
for consumption in the previeus month. 
In the case of Santos “taxen out for 
consumption” means “embarked for ex- 
portation.” Therefore, the agreement is 
that each month the same amount of 


[Continued on Page 9, Column 4.) 


Of Utah Are Studied by Geological Survey 


nounced July 4, from St. Paul, Minn., | Development of Demand Necessary for Successful Mar- 
keting of Potassium and Manganese Content of Brine. 


by the director of the Lakes States 
Forest Experiment Station, Raphael 
Zon. 

The full text of the announcement fol- 
lows: 

The two new members are Dr. Henry 
C. Cowles, of the Department of Botany, 
University of Chicago, and 0. L. E. 
Weber, of the Watab Paper Company, 
Sartell, Minn., who are appointed to 
serve on the committee for a two-year 
term. They succeed E. E. Parsonage, of 
Minneapolis, Minn., and A. T. Roberts, 
of Marquette, Mich., who served on the 
committee for the last four years, and 
whose terms of appointments have ex- 
pired. 

The advisory committee acts in cooper- 
ation with the Forest Service of the De- 
partment of Agriculture in ccrrelating 
the research activities 6f fores!ry agen- 
cies in the region in advising the depart- 
ment as to the research program of the 
Lakes States experiment station, and in 
assisting to bring about better forest 


(Continued on Page 5, Column 5.) 
42-O8-Z1-9 I/A~28e 


” 


¥ AuVUsID O11aNd 


Two features of the Great Salt Lake 
Desert, Utah, which should aid in the 
commercial development of its brines 
containing potassium, are a climate arid 
enough to permit extensive use of solar 
heat in concentrating, and the extraor- 
diarily simple chemical character of the 
brines. The advantages were stated by 
the Geological Survey, Department of 
the Interior, in a\study of the salt beds 
of Utah, just made, public. 

Low content of “potassium, necessitat- 


ing considerable concentration before the, 


grade of the German raw material ig 
reachel, is an unfavorable factor offset- 
ting the advantages to some extent, the 
Survey points out. 
unfavorable factors the disiance of the 
salt flat from present centers of con- 
sumption, and the probable rapid exhaus- 
tion of the layer containing brine’ near 
the surface. 


The full text of the summary follows: | 


| 


According to Gale, the salt beds of the 


Vd 3183 


Great Salt Lake Desert were brought tc 
attention in 1907 by the engineers who 
were building the Western Pacific Rail- 
road. The bec: were soon covered by 
claims, and the owners of these claims 
organized the Montello Salt. Co., of 
Ogden. 

After several years of unsuccessful 
work the property was leased to the Ca- 
pell Salt Co., of Salt Lake. This com- 
pany erected a smal! mill and for a few 
years gathered, ground, and shipped the 
crystalline salt. 

During the country-wide search for 
potassium salts after German shipments | 


; had been stopped by the war, the area 
| visited by H. S. Gale, of the Geological 


It lists as additional | 


of the Geological 


Survey. He bored several holies and 
took sampies of both the salt and the | 
brjhe included within the salt. 

Analyses in the chemical laboratory 
Survey showed the 
presence of considerable ‘amounts of 


AContmued on Puge 4, Column 1.) 


Engineers to Discuss 
St. Lawrence Canal 


Major General Jadwin on Way 
to Attend Meeting of Joint 
Board in Montreal. 


The American and Canadian members 
of the Joint Board of Engineers to con- 
sider technical features of the proposed 
development of waterways between Lake 
Erie and Tidewater, will meet in Mon- 
treal, Canada, during the week of July 
4, the Department of War has just 
announced. 

The full text of the statement fol- 
lows: , 

Major General Edgar Jadwin, Chief 
of Engineers, has departed from Wash- 
ington for Montreal, Canada, to attend 
a meeting of the Joint Board of Engi- 
neers on the St. Lawrence Waterway 
Project. The Joint Board of Engineers 
acts in the capacity of technical ad- 


[Continued on Page 2, Column 1.] 
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Chesapeake Tides 
Survey to Occupy 


Two-Year Period 


Coast and Geodetic Work Is 
Planned to Begin on July 
5, Says Survey 
Director. 


Two years of operations in the inter- 
est of navigation and commerce on the 
Chesapeake Bay and its tributaries will 
be undertaken on July 5 by the Coast 
and Geodetic Survey, the Director of the 
Survey, E. Lester Jones, announced 
orally on July 4. He stated that begin- 
ning July 5, a current and tide survey 
of these waters, which include the Po- 
tomac and Susquehanna Rivers and 
other tributaries, will be inaugurated 
under the immediate charge of Lieuten- 
ant A. J. Hoskinson (junior grade), as 
Chief of Party, with H. E. Finnegan as 
his immediate assistant. 

“The piiiary: object of this surveys” 
said Director Jones,” % to secure current 
and tidal observations of importance to 
shipping, harbor engineering and to the 
public generally. Current and tidal ob- 
servations will be made at a number of 
stations to be established by the party. 
It will coordinate current and tidal ob- 
servations made previously in the bay 
proper and extend the work into the 
tributaries. It is designed also to bring 
out any changes due to improvements 
that have taken place in recent years. 

Will Measure Current. 

“The observations to be made are for 

the purpose of securing data that will 


permit the determination of the follow- 


ing : (1) The time, velocity and direction 
of the current at the points specified; 
(2) The relations of the times of 
strength and slack of current in the 
various waterways; \(8) The computa- 
tion in advance~of the time of the turn- 
ing of the current at Chesapeake Bay 
entrance as given in the current tables 
published annually by the Survey; (4) 
The local peculiarities of the current 
with particular reference to shipping; 
(5) The determination of the tidal con- 
ditions throughout the waterways; (6) 
The tidal flow on the ebb and on the 
flood through the various sections of the 
waterways. 

“Two seasons will be required to com- 
plete this work by reason of the ex- 
tensive area to be covered. During the 
season’s work beginning July 5, work 
will begin at the head of Chesapeake 
Bay and.as many of the stations that 
have been designated will be occupied as 
may be found practicable as the work 
progresses during the season. 

“For the current observation, the 
Survey has divided the territory into 
six sections. These will be: Section 1, 
head of the Bay to Bush River, 20 cur- 
rent stations; Section 2, Bush River to 
Love Point Light, 20 current stations; 





Section 3, Love Point Light to Bloody | 


Point Bar, 16 stations; Section 4, Bloody 
Point Bar to Cove Point, 18 current sta- 
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Bill To Authorize 
Ocean Air Mail 
To Be Advanced 


Kelly 
Passage Is Likely at 
Next Session of 


Representative Says 


Congress. 


Declares Possibility 


Of Service Is Proved | 


Postal and Commercial Officers | 


Agree America Should 
Aerial 
Communication. 


Lead in 


ocean air mail service, to be operated 
either by the Government as a pioneer 
development or for the Post Office De- 
partment by private enterprise, as in 
the casé of air mail routes over the 
United States, wills be introduced and 
probably will become law at the coming 
session of Congress, Representative Kelly 
(Rep.), of Pittsburgh, Pa., said orally 
July 4. 

Mr. Kelly is a majority member of 


the House Committee on Post Offices, | 
sponsored the air mail service in Con- | 


gress, and is the author of various 
measures of postal legislation in 
Congresses. 

Mr. Kelly said: 

“IT am going to introduce at the be- 
ginning of the 70th Congress a measure 
to authorize the Post Office Department 
to establish oceanic air mail carriage. 
This is the next step in world-wide com- 
munication. The present air mail law, 
which I sponsored in Congress, has re- 
sulted in a network of air mail routes, 
with more under consideration within 
the next year. The entire country will 
be served by this great new method of 
communication. 

Possibility Is Proved. , 


“The flights of Lindbergh, Chamber- 
lin, and Byrd have demonstrated that 
trans-oceanic flying is possible. There is 
much to be done but we must be pre- 


[Continued on Page 2, Column 4.] 


Air Insurance Rates 
Involve No Extra Cost 


Charges for Merchandise by 
Holland Firms Less Than 


When Otherwise Shipped. 


Insurance in Holland covering persons | 


and mail transported by air costs no 
more than shipped by rail or water, 
whereas on merchandise shipped by air 
the rate is lower, according to a report 
just issued by the Department of Com- 
merce. This was based upon a communi- 
cation received from the American Com- 
mercial Attache at The Hague, J. F. 
Van Wickel. 
The full text follows: 


Insurance Companies Granting Air In- 
surance in the Netherlands are the fol- 
lowing: Verzokeringsbank “De Nieuwe 
Eerste Nederlandsche,” Prinsessogracht 
18, The Hague; and Algemeene Maat- 
schappij voor Verzokering togen Onge- 
lukken “Zurich,” Bijkanteer voor Neder- 
land “Lippmann & Zoon,” Amsterdam 
and The Hague. 

In regard to air insurance of persons, 
the limited amount is 100,000 guildexs 
per person (approximately $40,060). 
However, a special agreement can be 
made for a higher amount. The pre- 
miums charged on 10,000 guilders in 
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Unusually Active Year 


By Coast Guard During Last Fiscal Period | 


past | 


6OMPATTERS of information are 


included in all goverament 


reports of great interest to all who 
seek to improve their own methods 
of education.” 


—Rutherford B. Hayes, 


President of the United States, 


1877—1881 
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| Weather Broadcast 
Aids Gulf Fishers 


Weather conditions along the 
Gulf coast and in the northwestern 
Caribbean Sea region are broadcast 
by the radio station at Pensacola, | 
| Fla., for the particular benefit of 
| local fishing smacks which fish 
; for snapper in the Gulf of Mexico, 
| the Weather Bureau of the Depart- 
ment of Agriculture, _ announced 
July 4. 
The full text follows: 
One of the local companies oper- 
| ates 21 smacks and has equipped all 
of them with radio receiving sets 
for the particular purpose of getting 
weather information from WCOA. 
The smacks average about 25 days 
| to each trip and frequently go 
| several hundred miles from Pensa- 
cola. The forecasts are received 
regularly and are of great value 
not only in the protection of the 
boats from storms but also in fish- 
ing operations. 


| Enhanced Dignity 


A bill autRorizing the creation of an | 


For Federal Reserve 


Board Is Proposed 


| Bill to Be Offered by Senator 
Thomas Would Confer 
Longer Tenure to 
Members. 


The Federal Reserve Board should be 
given a standing comparable to the Su- 
preme Court of the United States, Sena- 
tor Thomas (Dem.), of Oklahoma, de- 
clared, July 4, in anouncing that he will 
introduce a bill at the coming session of 


Congress to amend existing law so as 
provide longer tenure of office and larger 
compensation for its members, to make 
its personnel more representative of out- 
standing Amrican activities, and to effect 
other changes in keeping with its im- 
portance. 

The proposals contained in this meas- 
ure, he said, will be mandates and pdli- 
cies of the Federal! Reserve Board, 
through the banks which it controls, 
indirectly affect the pocketbook of every 
American, and that by control of the fi- 
nance of America, it controls world fi- 
nance. 





Importance of Function. 


“In the scheme of the American Gov- 
ernment,” said Senator Thomas, “the 
Federal Reserve Board is more important 
to the individual American than all the 
other functions of the three divisions of 

| Government — the legislative, executive 
and judicial. I believe the Board is the 
most important government establish- 
ment in tHe world 

“It can effect thé issue of restriction 
of money in circulation, and the prices 
reflected on the purchasing activities of 
the American public go up or down ac- 
cordingly. It has power to help or to 
injure anyone or any group of American 
business anytime. 

“Its members should be the best fi- 
nanciers in America. 

“T shall introduce, at the coming ses- 
sion of Congress, a bill for the purpose 
of recognizing the great importance of 
this tribunal, which so few people in 
this country realize. The purpose of the 
legislation which I shall propose may be 
stated to be three fold: 

“1. To give to the Federal Reserve 
Board an added standing so as to make 
it comparable to the Supreme Court of 
the United States. People do not real- 
ize that the Federal Reserve Board is 
the most powerful Government body any- 
where in the world. 


Stepping Stone To Bank Service. 

“Comparatively few seem to know 
much about it, although, in fact, every 
time a man or woman in this country 
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Was Experienced 


Commandant Billard Declares Units Have Never Fune- 
tioned Better Than in Mississippi Flood Relief Work. 


An unusually active year during the 
last fiscal period was experienced by 


| the United States Coast Guard, accord- 


ing to an oral statement made on July 


4, by the Commandant, Rear Admiral 
Frederick C. Billard. 

In addition to making the usual num- 
ber of rescues at sea, the Guard, said 


| Admiral Billard, has swept the ocean 
' clear of so-called “rum runnérs,” and in 


addition has participated in the Mis- 
sissippi flood relief, This is the first 
time in its 137 years of existence that 
the Coast Guard has actively participated 
in “inland’’services, 7 

“In its traditional work, the saving 
of human lives and aiding shipping,” the 
Admiral said orally, “the Coast Guard 
has served nobly. In the work of check- 
ing liquor smugglers, one of the newer 
duties we feel proud of the results for 
we have cleaned the shore lines of craft 
that seek to land liquor in violation of 
our laws. There were 80 of those boats 


\ 
fe 


at one time off the Atlantic Coast, but 

when the end of the year came on June 

30, not a liquor boat was reported.” 
Assist in Flood Relief. 

While there was perhaps a few more 
than the usual number of sea casualties 
to the assistance of which Coast Guard 
craft rushed during the fiscal year 1927, 
Admiral Billard spoke especially of the 
Coast Guard’s work in connection with 
the Mississippi River flood. 

There were in excess of 600 officers 
and men from the service engaged in 
saving lives and property during the 
days the flood raged. Admiral Billard de- 
clared that the 168 units, organized 
from that number of officers and men, 
never had functioned better and never 
had performed their work more satis- 
factorily in the Coast Guard’s history. 

“It is especially pleasing to us,” said 
the Admiral, “for the reason that our 
service is so little known inland, Ship- 


[Continued on Poge 4, Column 6.) 


Study Is Planned 
To Devise Model 
| Rules for Traffic 


| Secretary Hoover 


Appoints 
Committee of Specialists to 
Make Report on City 


Regulations. 


Group’s First Meeting 
To Be Held in Detroit 


Special Research to Be Given 
Problem of Desirability 
and Feasibility of Uni- 

form Ordinances. 


| 
| 
| 
' 
| 
The Secretary of Commerce, Herbert 
Hoover, as Chairman of the National 
Conference on Street and Highway 
| Safety, in a statement made public on 
| July 4, announced the appointment of a 
| committee of experts to suggest plans 
| for reducing confusion in municipal 
{| traffic regulations. 
| The first meeting of the committee, 
headed by William E. Metzger, of De- 
troit, Mich., will be held in Detroit on 
July 6. 
The full text of the statement follows: 
: Responding to a widespread demand 
| for a model on which municipal traffic 
| ordinances can be based, Herbert 
Hoover, Secretary of Commerce, as 
| Chairman of the National Conference 
' on Street and Highway Safety has in- 
vited some 40 leading representatives 
of groups interested to serve on a com- 
| mittee to report on the subject. Wiiliam 
' F, Metzger, of Detroit, is chairman. A 
' preliminary meeting of the committee 
will be held in Detroit on July 6. 


Secretary Hoover Names Committee. 


| Among those who have signified their 
; acceptance to serve on the committee 
are Harland Bartholomew, city planning 
engineer, of St. Louis; Roy F. Britton, 
president, Automobile Club of Missouri, 
St. Louis; Howard D. Brown, counsel, 
| Detroit Motor Club; G. W. Elliott, di- 
rector of public safety, Philadelphia; P. 
L. Emerson, Yellow ‘Truck & Coach 
Manufacturing Co., Detroit. 
| A. C. Godward, city planning engineer, 
Minneapolis; S. R. Heller, Yellow Cab 
Company, Norfolk; Robert P. Hooper, 
president; William E. Hooper & Sons 
Company, Philadelphia, formerly presi- 
' dent of the American Automobile As- 
| sociation; A. N. Johnson, dean, College 
of Engineering, University of Maryland; 
Alvan Macauley, president, Packard Au- 
tomobile Company, Detroit. 
| James L. Madden, third vice president, 
Metropolitan Life Insurance Company, 
| New York; E. J. Mcllraith, Chicago Sur- 
face Lines; W. B. Powell, consulting 
traffic engineer, Buffalo; C. W. Stocks, 
editor, Bus Transportation, New York; 
| Robbins Stoeckel, Commisisoner of Mo- 
tor Vehicles, Connecticua, Lucius S. 
Storrs, Executive Director, American 
Electric Railway Association; F. L. 
Swetland, The Swetland Company, Cleve- 
land. 
| W. J. Towne, chief engineer, Chicago 
| & North Western Railway, Chicago; 
| Sidney J. Williams, director, Publie 
Safety Division, National Safety Coun- 
cil, Chicago; H. B. Flowers, President, 
New Orleans Public Service, Inc.; Ar- 
thur A. Thomas, Chairman, Joint Stand- 
ing Committee" on Ordinances, Provi- 
| dence, Rhode Island; T. H. Carrow, Su- 
pervisor of Safety Pennsylvania Rail- 
road; John McChord, Cleveland Auto 
' 
| 


° 
Vs 
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Tax Legislation 


Report Deferred 


Joint Congressional Committee 
Will Be Able to Finish 
| Task Next Year. 


The Joint Congressional Committee on 

Internal Revenue Taxation will not be 
| able to complete its task of simplifying, 
consolidating and otherwise revising the 
internal revenue law, until next year, 
Representative Green (Rep.), of Council 
Bluffs, Iowa, its chairman, announced 
orally July 4. 

He said the Joint Committee will be 
called together at Washington approxi- 
mately two weeks or ten days before 
October 31, when the Ways and Means 
Committee will begin its pre-Congress 
session to consider tax rates. 

“The work of the Joint Committee,” 
Chairman Green pointed out, “has noth- 
ing to do with the fixing of rates. It 
was created with a view to clarifying, 
simplifying, consolidating, and revising 
generally the text of the internal reve- 
nue law, but it is not taking up the 
matter of rates. The rate question is 
one for the Ways and Means Committee, 

“Whatever legislation is reported to 
the House when Congress convenes will 
be embodied in one bill. The Advisory ~ 
Committee will report on the problems 
that have been submitted to its members 
for their views, the revision committee 
of our own experts and other personnel 
will assemble the results of their work 


| 


{Continued on Page 3, Column 1.] 
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Export Taxes on Raw Materials Result in 
Unequal Distribution of Weaith of Nations 


; Principle Enunciated by International Economic Con- 
On Yangtse River ference in Urging Abolition of Burden on Cost of Living. 


Master of Ship Is Held for 
$20,000 Ransom, Consul 
General Reports. 


Relief Ordered 


’ Marine 


Force of 200 Will Be Sent to 
China as Replacemeut 
Unit. 


The American captain of a Yangtse 
siver boat has been seized by ‘pirates and 
is being held for $20,000 ransom, ac- 
sording to a dispatch from the American 
Consul General at Hankow, Frank P. 
Lockhart, made public July 2, by the 
Department of State. Protests have 
been made to the Chinese authorities, 
Mr. Lockhart states. 

A force of 200 marines will be sent to 
China shortly from the San Diego, Calif., 
Marine base, as replacements for a sim- 
{lar number who will return on the Navy 

- transport “Chaumont” from Shanghai 


when she sails on July 6, the Secretary | 


of the Navy, Curtis D. Wilbur, an- 
nounced orally July 2. Secretary Wilbur 
pointed out that the marines to be re- 
turned to this country either are “short- 


timers” or physically disabled for serv- | 


Ice. 

The full text 
statement follows: 

The Department was informed today 
by the American Consul General at Han- 
kow, Mr. Frank. P. Lockhart, that an 
American citizen, Captain Fisher of the 
Chi Chuen, a vessel of the Yangtse 
Rapids Company, and the number two 
tomprador (Chinese Agent of Company) 
have been seized by pirates and are be- 
ing held for $20,000 ransom. 

The number one comprador was previ- 
pusly seized and is still being held for 
$10,00 ransom. Mr. Lockhart reports 


of the Department’s 


that he has requested the Chinese au- | 


thorities both orally and in writing to 
send troops or to employ other effective 
means to obtain the immediate release 
of Capt. Fisher. This the Chinese have 
promised to do. 


Mr. Lockhart adds that the Chi Chuen | 


has been looted, that the salvage work 
on the vessel has been discontinued and 
that most of the crew have deserted. 
The Chi Nan another vessel of the 
Yangtse Rapids Company which went to 
the relief of the Chi Chuen was fired 
upon at three places en route. Mr. 


these vessels traversed is infested, with 
pirates and bandits. 
ported on June 28 that the Chi Chuen 
had left Ichang, at which time the Amer- 
ican naval authorities gave warning that 
they could give no assistance above 
[chang. : 
Mr. Lockhart further reports that coal 
allotted for the Iping, another Yangtse 
Repids Company vessel, en route to 


Chungking was commandeered by sol- } 


diers at Wanhsien for the troop vessels. 


Tariff Commission 
Member Goes Abroad 


Mr. Brossard Wiil Obtain Facts 
on Foreign Costs and 
Laws. 


{Continued from Page 1.] 


foreign production costs be obtained 


abroad. 
Consequently, the Commission recently 


decided to send not only Commissioner | 


Brossard, but its vice chairman, Alfred 
P. Dennis. Vice Chairman Dennis sailed 
for Europe some weeks ago. 

While in Europe, Commissioner Bross- 


ard is expected to meet Commissioner | 


Dennis in Italy during August. There are 
a number of matters to be straightened 


out in Italy, it was declared. From Italy | 


both Commissioners will travel to Spain, 
where similar conferences with represen- 
tatives of the Spanish government will 
be held. 

The Commission’s announcement stated 
that Commissioner Brossard has 
delegated to explain the American tariff 
laws in deta:], particularly that the Com- 
mission “was not a political body, but a 
scientific fact-finding body, and it fixes 
no rates.” 

While in Europe, both Commissioners 


are scheduled to visit England, France, |! 


Belgium, Holland, Norway, Sweden, Den- 


mark, Germany Czechoslovakia, Austria, | 
Switzerland. Italy and Spain. They are 


not expected to return until 
after September 1. 


sometime 


The hope was expressed, the statement 
said, that the European trip'abroad will 
result in an amicable adjustment of dif- 


ferences that have existed in the past, 
which, the statement added. have been | 
misunderstanding of the 


caused by a 
workings of the Commission. 


Joint Board of Engineers 


To Discuss Canal Project 


[Continued from Page 1.} 


visers of the Joint American and Cana- | 
dian Commission appointed to consider 
the development of waterways between 


Lake Erie and Tidewater. 


Last year the Joint Board submitted 
report of its opera- | 
It is for the purpose of con- | 
settled | , 
rendered | production 


a comprehensive 
tions. 
sidering certain matters not 
when the origina! report was 


that the Board is to meet in Montreal. 
are: | 
Maior Genera! Edgar Jad- | 
£ Engineers: Colonel Wil- 


The members of the Board 
Americans: 


win, Chief 


He previously re- | 


been | 


Opposition to the practice of some na- 
tions of imposing consumption or other 
internal taxes to cover protection of .na- 
tional products is expressed in recom- 


mendations adopted by the International 
Economic Conference, as reported by the 
President General, M. Theunis, Prime 


| Minister of Belgium, in his review of 


recommendations adopted by the confer- 
ence. Recommendation that the prac- 
| tice be discontinued is eontained in a 
section of the review making sugges- 
tions for future international policy in 
respect to customs tariffs, as just re- 
| ceived and made public by the. Depart- 
| ment_of Siate. 

The Conference recommended that 
| raw materials be not unduly burdened 
| with export duties. Most-favored-na- 
| tion clauses, “of the widest and most 


liberal character,” in commercial treaties 
; were urged for general adoption between 
| nations; provision in such treaties for 
reference of trade disputes to arbitra- 
| tion or “preferably to the Permanent 
Court of International Justice” was also 
suggested. 
| 


Abolition of Export Taxes 
| On Raw Materials Urged 


| The full text of clauses dealing with 
these trade problems, contained in the 
tariff section of the review, is as fol- 
lows: 

2. Fiscal Changes Imposed on Im- 
; ported Goods. The Conference noted 
that the practice has unfortunately be- 


come prevalent of imposing on imported | 


| goods internal taxes of consumption, ex- 
| cise, octroi, circulation, manipulation, 
etc., which do not apply or do not apply 
in the same degree to similar home 
| products. 

The Conference considers that States 
are not justified in placing such ob- 
stacles in the way of international trade 
by taxing foreign products more heavily 
than identical or similar home products. 

| When goods have been legally im- 
ported duty free or when they have 
| discharged the customs duties and ac- 
cessory customs charges, they must be 
| regarded as dully nationalized and should 
| be entitled after their importation to 
| claim equal treatment with home 
products. 

The Conference has thought it desir- 
| able to make the following recommenda- 
| tions as regards the above-mentioned 

practices: 

(1) That all internal taxes on cosump- 
| tion, excise, octroi, circulation, manipula- 
| tion.. ete., which are applied to the 

products of any foreign country should 


t ur. | be applied in the same manner and in | 
Lockhart states that the region which | 


the same degree to the products of all 

| foreign countries and to identical and 
similar home products; 

; (2) That the States should not impose 
consumption or other internal taxes for 

| the purpose of giving a disguised pro- 
| tection to national products. 

3. Export Duties. The Conference is 
| of opinion that the free circulation of 
| raw material is one of the essential 
conditions for the healthy industrial and 
commercial development of the world. 

It is therefore of opinion that any ex- 
port tax on raw material or on the arti- 
| cles consumed by products which has 

the effect of increasing the cost of pro- 
| duction or the cost of living in foreign 
countries tends thereby to aggravate the 
natural inequalities arising from the 
geographical distribution of world wealth. 

The Conferenee therefore considers 


| that export duties should only be re- | 
| sorted to to meet the essential needs of | 


| revenue or some exceptional conomic 
| sitution or to safeguard the vital inter- 


| ests of the country and that they should | 
| not discriminate between different for- | 


eign destinations. 
| The Conference therefore recommends: 
j (1) That the exportation of raw ma- 
terials should not be unduly burdened by 
; export duties or any other taxes and 
| that, even in cases whene such duties or 
taxes are justified by fiscal needs or by 
| exceptional or compelling circumstances, 
they should be as low as possible; 
| (2) That, in any case, export duties on 
| raw materials should never be imposed 


an increased burden which will place 


them in a position of unfair inferiority | 


article; 
(8) That export duties on raw ma- 
| terials, whether levied for revenue pur- 


| 
| 
| as regards the production of the finished 


| poses or to meet exceptional or com- | 


pelling circumstances, should never dis- 
| criminate between different foreign des- 
| tinations; 
| (4) That the above principles apply 
i equally to export duties on articles of 
consumption. 


Most-Favored-Nation 


| Treaties Advocated 

4. Commercial Treaties. The tariff 
questions, important as they are, only 
| cover a part of the field of the com- 
mercial relations among nations. In 
order to give to international commeree 


ment on an equitable basis, it is also 
necessary that States should enter into 
| commercial treaties for long periods 
| guaranteeing fair and equal treatment as 
| regards Customs duties and conditions 
of trading. In this respect, the Great 
| War has had a deplorable effect by 
| destroying the system of commercial 
| treaties by which easy and fruitful in- 
ternational relations were previously in- 
sured. ' 


{ 
' 
' 
| 
| 








| engagements, 


| expert bodies to make enquiries or 
| give an expert opinion on any matter. | 
It has been further suggested that, if | 


| or special 


the necessary guarantees of free develop- | 


ity and a greater repugnance for any 
kind of discrimination. 


A decisive step on the road to world 


toward normal economic conditions, all 
reconstruction would undoubtedly be 
taken if the system of long-term treaties 
securing equality of treatment were re- 
stored. 


For this purpose, it is highly desirable 
that the widest and most unconditional 
interpretation should be given to the 
most- favored-nation clause. This is not 
inconsistent with the insertion in any 
particular treaty of special provisions to 


| meet local needs, so long as such provi- 
sions are clearly expressed and do not in- 


jure the interests of other States. 

On the other hand, it is undeniable that 
the conclusion of such 
treaties is made difficult by the variety 
of conceptions of the bases of such trea- 
ties. Some countries, moreover, have 
considered that tariffs and contractual 
methods are interdependent, so that un- 
duly high tariffs have often reacted on 
methods of treaty-making, and the latter 
in turn have often caused tariffs to be 
raised even higher. 


Study to Establish Basis 
For Uniform Trade Treaties 


The conference egards these facts as 
necessitating immediate action by Gov- 
ernments with a view to concluding trea- 
ties as comprehensive and permanent as 
possible, and in order to improve and 
standardize the methods of treaty-mak- 
ing themselves. 

(1) The Confernece therefore consid- 
ers that the mutual grant. of uncondi- 
tional most-favored-nation treatment as 


| regards Customs duties and conditions 
| of trading is an essential condition of 
development of | 


the free and healthy 
commerce between States, and that it is 
highly desirable in the interest of sta- 


| bility and security for trade that this 
; treatment should be guaranteed for a 


sufficient period by means of commer- 
cial treaties. 

(2) While recognizing that each State 
must judge in what cases and to what 
extent this fundamental guarantee 
should be embodied in any particular 
treaty, the Conference strongly recom- 


| mends that the scope and form of the 
| most-favored-nation clause should be of 
| the 
and that it should not be weakened or | 


widest and most liberal character 


narrowed either by express provisions 


| or by interpretation. 


(3) The Conference recommends that 


| the Council of the League of Nations 


should entrust the Economic Organiza- 
tion to undertake, in connection with the 


' enquiry provided for in the preceding 


recommendations, all the necessary dis- 
cussions, consultations and enquiries to 
enable it to propose the measures best 
calculated to secure either identical tariff 
systems in the various European coun- 


| tries or at least a common basis for 


commercial treaties, as well as the es- 
tablishment, for all countries, of clearly 
defined and uniform principles as to the 


| interpretation and scope of the most- 
favored-nation clause in regard to cus- | 
| tems duties and other charges. 


(4) The Conference, however, consid- 


| ers that the fact that certain discussions, 


consultations and enquiries may be tak- 
ing place as.contemplated in these rec- 


ommendations, should noti n any way be | 


permitted to retard commercial negotia- 


| tions now pending or to dissuade States 


from entering upon such negotiations. 


Submission of Trade Disputes 
To Arbitration or World Court 


The Conference has further considered 
the question of the best means of en- 


| suring that full effect be given to the 


stipulations of commercial treaties. 
Vohile recognizing that, in the main, con- 
fidence must be reposed in the good faith 


| of the contracting parties to fulfil their 
is also clear that the | 


possibility of recourse to a suitable ar- | visti 


it 


bitral or judicial procedure may often 
furnish the means of avoiding or settling 
difficulties whether of interpretation or 


: : | of application. 
for the special purpose of subjecting for- | . 


| eign countries using such materials to | 


The 
mends: 
(5) That the various States should 
consider the desirability of providing in 
their ‘commercial treaties for the 


Conference therefore recom- 


interpretation or carrying out of the 
treaties to arbitration or preferably to 
the Permanent Court of International 


| Justice. 


In 
notes 
Court authorizes it to appoint experts or 
to 


this ccnnection, the 


at any time the amendment of the Stat- 
ute of the Court is contemplated, the 


opportunity might be taken of enabling | 


the Court to establish « special section 
procedure for dealing with 
commercial questions. 

The 


| is within its competence to nronounce 


The post-war system was based in the | 


| first instance on the peace treaties or on 


bilateral treaties 
short periods. 
Moreover, the collapse of certain cur- 
rencies. the differences in conditions of 
and the disorganization of 
| prices, led various countries to 2bandon 
the principle of the most-favored-nation 
clause, or to impose too many restric- 
tions or 


concluded for 


very | 


| 
| 


conditions upon its application, | 


liam Kelly. Corps of- Engineers, and | or to limi: its effects to categories of | 


Lieutenant Colone: George RB. Pillsbury, 
Dun- | 
ean W.. McLachlan, Oliver Lefebre and 


Corps of Engineers. Canadians: 


General Charles Hamilton Mitchell. 


goods or to quotas, 


currencies and the accelerated movement 
j nations feel a growing desire for stabil- 


Now, with the increasing stability of | 


on the merits of this suggestion, but it 
desires to pass it on to the Council of 


the League o: Nations for consideration. | : ; 
| cent of their automobiles. 


Continued Prosperity 


Shown in Philippines 


Annual Imports from United 
States Total $70,000,000, 
Cotton Goods Leading. 


Prediction of unequalled prosperity in 


| the Philippine Islands during the next 


decade is made by O. M. Butler, Trade 
Commissioner, in a statement made pub- 
lic on July 2 by the Department of Com- 
merce. Mr, Butler has just returned to 
Washington after two years in Manila. 
The statement, in full text, follows: 
The development of the enormous 
zreas of rich uncultivated public lands 


; In the Philippines, so that the islands 


wt 


commercial | 





termined to give 





ref- | 
erence of disputed questions as to the | 
| plier of the United States with the im- 


| imports, 
Conference | 
that the present Statue of the | 





Conference does not feel thet it | 


| we furnis 
steel manufactures, 85 per cent of their | 


‘AUTHORIZED STATEMENTS UNLY ARF PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY 


Bill to Be Introduced | Status of Alien Seamen Entering America 
As Passengers Fixed by General Order Re quested on Army 


In Coming Congress 


For Ocean Air Mail 


Representative Kelly Says 
Passage Is Likely at 
Next Session. 


Confers on Proposals 


Departmental Officers Declared 
to Agree Service Should 
Be Started. 


[Continued from Page 1.] 
pared when the mechanical difficulties in 
the way have been overcome. 

“I have had conferences with the 
Second Assistant Postmaster General, 
Mr. Glover, who is in charge of air maii 
operations. I have talked also with As- 
sistant Secretary MacCracken, of the 
Department of Commerce in charge of 
commercial air service. Both agree 
that the United States should lead the 
way in trans-oceanic air mail. It will 
be necessary to decide whether the Post 
Office Department should operate the 
route as a pioneer development such 
as it accomplished before the routes 
were taken over by private contractors, 
or whether efforts should be made to 
have private enterprise undertake the 
operation for the Post Office Depart- 
ment, as it is now being done in this 
country. 

“It required four years of hearing 


; and conference to work out the law as 


at present. We started on the theory 
that the payment could be made per 
mile of flight. This was changed to a 
plan providing that four-fifths of the 
revenues should be paid to contractors. 
This .allowed ample payment for the 
contracting company and also for the 
2 cent per letter rate of ordinary post- 
age. It was in this form that the air 
mail law of 1925 was enacted. 

Pay Now By Pound. 


“However, difficulties ensued on ac- 
count of the fact that every separate 
letter had to be counted. In the last 


Congress, I introduced an amendment | 


to provide that not more than $3 per 
pound should be paid for the transpor- 
tation of air mail. This was enacted in- 


to law and has proven of great service. | 


“It permits the entire load to be 
weighed and payment made on a pound 
basis. Bidders on many of the routes 
have offered to carry the mail for much 
less than the maximum rate provided 
for. When the contract for the New 
York-Chicago route was offered for bids 
one company bid $1.23 a pound and 
another $1.24. Other contracts have 
been let at the full $3 rate, owing to the 
fact that less mail could be expected. 


Aids National Defense. 


“As a member of the House Commit- 
tee on Post Offices, I am intensely in- 


| terested in the air mail service, I be- 


lieve it to be the key of commercial 
avaiation. It will furnish a reservoir of 
men and materials of vital importance 
for national defense in time of need. 


| There are 15,000,000,000 letters carried 


every year in the postal service. If the 


| American people would send only one 


out of every hundred letters by air mail 
it would mean a fund of $12,000,000 a 
year for the encouragement of aviation. 
I believe that sum so expended will be of 
more value than all the money we have 
appropriated for Army and Navy avia- 
tion. It is built on no subsidy plan but 
rather as a self-supporting system in 
line with American traditional develop- 
ment. 


“The next step is trans-oceanic air 
I shall press for action in the 70th 
Congress, for authorjzation of such serv- 
ice. I feel certain that Congress is de- 
America the leader- 


ship in the air it deserves. American 


| genius gave the world the airplane and 


practically all devices known in aeronau- 
tics. America must take and hold first 
place in the mastery of the air.” 


may eventually become the Chief sup- 


portant tropical products which now con- 
stitute such a large proportion of our 
is a possibility deserving se- 
rious consideration. 


Nearly half of our total imports, Mr. | 


Butler points out, can be successfully 
grown in the Philippines. Many of these 


products, such as sugar, hemp, coconuts, | 


rubber and coffee, are already being pro- 


duced on a profitable basis, although the | 


output in many instances is not large. 
At the present time we sell to the 
Philippines approximately 60 per cent of 
their imports which reach an annual 
value of about $70,000,000. Of the cotton 
goods which make up about a quarter of 
their = we supply 50 per cent; 
75 per cent of their iron and 


wheat flour imports and fully 99 per 
If our present 
ratio of the Philippine import trade is 


| not increased, the development of new | 
industries and. the expansion of existing | 


ones will result ina certain and remark- 
able rise in. our shipments to the islands, 


according to the trade commissioner, 
Trade conditions in the Philippines are | 


excellent, Mr. Butler states. Both domes- 
tic and foreign commerce been increas- 
ing on a sound basis since the post war 
depression, with the exception of a tem- 


porary decline during the latter part of | 


1926 caused by a short sugar crop and 
low cotton prices in the United States. 
The effects of these factors have passed 
and conditions during the first half of 


the year indicate that business generally | 


during 1927 will be excellent. There is 
every reason to believe that, in the ab- 
sence of unforeseen circumstances, the 
next decade will be one of unequality 
prosperity and development for the Phil- 
ippine Islands, 


Commissioner of Immigration Explains Documents Re- 
quired and Rules on Men Rescued at Sea. 


The status of bona fide alien seamen 
entering the United States as passengers 
is fixed by a general order just issued 
by the Commisisoner General of Im- 
migration, Harry, E. Hull, it was an- 
nounced July 2. The order explains the 
documents required of seamen and also 
covers shipwrecks or castaway seamen 
rescued by or transferred to a vessel 
returning to a port of the United States. 

The full text of the order, numbered 
92, follows: 


By virtue of the authority vested in 
me by the Act of Congress approved 
May 22, 1918, as extended by the Act 

| of Congress of March 2, 1921, I hereby 
prescribe the following regulations gov- 
erning the entry of seamen as pas- 
sengers: ‘ 

(I) Alien seamen whose occupational 
status as such is found to be bona fide 
entering the ports of the United States 
solely in pursuit of their calling as sea- 
men may be admitted temporarily in 
the discretion of the Secretary of Labor 
and under regulations prescribed by him 
without passports or visas if arriving 
in the United States under the following 
circumstances: 

1. As seamen who were members of 
the crew of an American vessel, which 
has been sold and delivered abroad, 
when the contract of employment pro- 
vides for the return of the crew or the 
laws of the United. States provide for 
their return to an American port. 

2. As individual seamen returned to 
the United States in accordance with the 
terms of the articles of the outward 
voyage. 

Castaways Included. 

38. As shipwrecked or castaway sea- 
men rescued by or transferred to a ves- 
sel bound to an American port. 

4. As alien (American) seamen 
are consular passengers, or 


who 
are repa- 


Military Training 


Extended at Fort Sill 


Allotment of Civilians for 
Camps Doubled to Care 
for Applicants. 


Swamped with applications for train- 
| ing at the civilian military camps, the 
Department of War, which originally 
alloted 1,025 of these men to Fort Sill, 
Okla., out of 2.700 allotted to the Eighth 
Corps Area, and then cut the number to 
500, on July raised it back to 1,000, Sen- 
ator Thomas (Dem.), of Oklahoma, an- 
nounced on July 4. He said that the 
matter was taken up with the Depart- 
ment of War by him, with the result 
that the Department found funds for 
training 500 more there, making almost 
the original allotment. 


“There were originally planned facili- 
ties for training 2,700 men in all the 
Eighth Corps Area,” Senator Thomas 
said. “The area is under General Hines, 
at Fort Sam Houston. In making this 
arrangement the War Department esti- 
mated that probably 20 per cent of those 
applying for the training would not show 
up. This year, contrary to that expec- 
tation, practically all the citizens apply- 
ing for the training showed up, to the 





surprise of the Army officers in charge. | 


The percentage of absentees was virtu- 
ally nil. 


“Why this happened, contrary to past | 
is | 
Whether the | 


experience, I do not know. There 
some reason, of course. 
training has increased in popularity, 
whether there are men unrestricted by 
employment, or what the reason may be 
I cannot say. 
the training camps are full and over- 
| flowing this year. We had allocated to 
Fort Sill 1,025. There was an excess of 
the number at Camp Logan and Fort 
Sam Houston and the Department de- 


“I presented the matter to the Depart- 
ment on July 1 and I now have assurance 


making 1,000 men in all, at Fort Sill. 
It is a matter of gratification to us in 
Oklahoma, for it would have been an 


welfare of the country.” 
Applications received by the Depart- 


| June 30, aggregated more than 53,000, 


notified of their acceptance, the Depart- 
ment of War announced in a statement 
July 2. The quota for the country as a 
| whole for 1927 was 35,000. 

The full text of the statement follows: 
By June 30 more than 53,000 appli- 





cations had been received for entrance | 


to citizens’ military training camps. 
A tabulation by corps areas follows: 


Received. Accepted. 


3,750 
5,648 
5,267 
5,592 
4,689 
4,191 
2,893 
3,324 
3,248 


Second 
| Third Cen eenwwae.s 
Fourth ... 
Fifth 
Sixth 
BAVENth. cscaccwamawds 
bP OCR ss cise 

i 


-. -0,051 
.6,717 
- 6,146 
-6,412 
-6,313 
.6,208 
.4,926 
- 3,848 


53,068 38,602 


Camps recently opened in the Ninth 
Corps Area report the following at- 
tendance: 

Fort Winfield, Scott, California, 148; 
Fort MacArthur, California, 146; Del 
Monte, California, 1,246. 


To date the enrollment at Fort Ben- 
jamin Harrison, Indiana, is the largest 
| of any camp reported. One thousand 
| eight hundred fifteen young men are 
being trained there. The enroliment of 
| the camp at San Juan, Porto Rico, has 
| been reported to the War Department 
| as being 534 


eee eee eeeee 
eee meee seen 
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a 


ducted from Fort Sill 525 of our alloca- | 
tion, which cut the facilities to 500 men. | 


that money is available for 500 more, | 


injustice to have denied these men the | 
right to the training so essential to the 


; ment of War for entrance to the Citi- | 
zens’ Military Training Camps up to! 


of which 38,602 have been accepted and | 


The fact is, however, that | 


triated without expense to the United 
States Government following and in ac- 
cordance with the terms of their dis- 
charge in a foreign port before an 
American consular officer, but who, for 
any reason, can not be considered as 
serving as seamen on the vessel on which 
they arrive at an American port. 

(II) If such alien seamen arrive at a 
port in the United States as members of 
a crew sent forward by the owners to 
take delivery of a vessel in such port 
and for the purpose of navigating such 
vessel to its foreign home port, they may 
present a group transit certificate issued 
by.a consular officer,in accordance with 
section 3 (3) of the Immigration Act 
of 1924 under such regulations as the 
Secretary of State and the Secretary of 
Labor may prescribe. 

Documents Are Waived. 

The foregoing provides for a waiver 
of documents in the cases of aliens who 
depart from the United States as sea- 
men and return as passengers, also ship- 
wrecked or castaway seamen rescued by 
or transferred to a vessel bound to an 
American port; and specifies the nature 
of the certificate to be employed in the 
case of alien seamen arriving as mem- 
bers of a crew to take delivery of a ves- 
sel to its foreign home port. The doc- 
ument in the latter class of cases will be 
in the nature of a group transit cer- 
tificate to be attached under the seal of 
the consulate to the manifest on which 
such seamen are listed. 

Aliens who depart from the United 
States as members of crews and return 
‘as passengers under the conditions speci- 
fied in subdivisions 1, 2, and 4 of Section 
I of the Executive Order will be regarded 
as in transit when they come with the 
intention of reshipping foreign. Pro- 
vided, however, that aliens so arriving 
who have been previously lawfully ad- 
mitted to the United States and who are 


returning to an unrelinquished domicile | 


may be admitted, if otherwise admissible, 

regardless of whether they intend to re- 

ship foreign, the immigration visa re- 
quirements in their cases being waived 

under the provisions of Section 13 (B) 

of the Immigration Act of 1924. 

Aliens arriving as shipwrecked or 
castaway seamen, as provided for in 
subdivision 3, Section I of the Executive 
Order will be handled as heretofore, it 
being presumed that provision for such 
seamen will be made by their respective 
consular representatives. 

Aliens comprehended within Section II 
of the Executive Order; namely, alien 

| seamen sent forward to take delivery of 
| a vessel in a United States port for the 
purpose of navigating such vessel to its 
foreign home port will be regarded as 
passengers in transit, and the require- 
| ments applying generally to aliens of 
this class will be applicable to them. 
Provision for Fines. 

In the cases of aliens comprehended 
within subdivisions, 1, 2, and 4 of Section 
I of the Executive Order, fines will be 
assessed only where the aliens are found 
to be afficted with idiocy, imbecility, in- 
sanity, epilepsy, tuberculosis in any 
form, or a loathsome or dangerous con- 
tagious disease in the manner provided 
for by Section 9 of the Act of February 
5, 1917, as amended by Section 26 of 
the Act of 1924. Where such aliens re- 


regarded as passengers and not as ar- 
riving seamen. 

In all other respects, aliens whose 
| cases are comprehended within the Ex- 
ecutive Order will be regarded as pas- 
sengers and their cases handled in ac- 
cordance with the provisions of Sections 
16, 17, 18, and other related sections 
of the Act of February 5, 1917. 

For statistical purposes, aliens com- 
prehended within the foregoing will be 
regarded as seamen arriving in pursuit 
of their calling, with the exception of 
such as may be excluded and those re- 
turning to an unrelinquished domicile, 
who will be regarded as regular appli- 
cants for admission. 
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Opinions of Officers 


Promotion System 


Representative James Wants - 


Generals to Pass on 
Proposed Changes. 


Opposes Unfairness 


Will Not Support Measure 
Which Might Throw Out 
Competent Men. 


[Continued from Page 1.] 


| Gen. Summerall, Chief of Staff of the 


Army, on March 24, suggesting: 

“If anything is to be accomplished on 
the subject of promotion and retirement, 
I am convinced that this problem should 
be studied by officers away from Wash- 
ington (not including the Army War 
College) representing all the various 
groups in the Army, including Spanish 
War officers, World War officers, officers 
appointed from the ranks, from civil life, 
and from West Point, and those ap- 
pointed since 1920 who are below the 
“hump,” and that the recommendations 


submitted to Congress should be ne 


of general officers, representing as far as 
possible the above groups, who will not 
be affected by the promotion system. In 
my opinion, these final recommendations 
should, before submission to Congress, be 
coordinated with the Navy, the Director 
of the Budget, or some other official rep- 
resenting the Commander-in-Chief.’ 

“General Summerall on March 25 re- 
plied: ‘With reference to promotion and 
retirement, instructions have gone to 
Corps Area Commanders and Command- 
ants of the schools to have studies made 
on these subjects of all the categories 
named in your letter. When these are 
received, I shall hope to have a board 
of general officers assemble in Washing- 
ton to study them and make final recom- 
mendations to the War Department. 
These officers will also be available to 
appear before the Military Affairs Com- 
mittee. Instructions are given to cooper- 
ate with the Navy and I shall be glad to 
extend it to the Bureau of the Budget.’ 

“If these men,’ Mr. James concluded, 
“can agree on a program, we will be glad 
to give them a hearing before our Com- 
mittee. We want to listen to everything 
they have to say; we want that board to 
understand that when there is a hearing, 
they themselves are the witnesses. We 
do not want anybody who has helped 
them and who will be affected by the 
legislation to appear befor our Commit- 
tee with them. We are going to give 
them all possible hearings, we want their 
views, and if any solution can be worked 
out that is going to benefit the Army andy 
the morale of the Army, we will be; 
glad to consider it, but if in our opinio 
it is a bill that is going to take 500 or 
1,000 or 2,000 officers or even one good 
officer in the Army and put him out of it 
against his will, or put him in a position 
so that he can be legislated out of it, so 
far as I am concerned, there is not going 
to be any bill.” 


Civilian Personnel of 
Executive Branch Gains 


One hundred seven employes was the 
net gain in civilian personnel of the 
Executive branch of the Federal Gov- 
ernment in the District of Columbia, 
during May, bringing the total person- 
nel up to 59,879 workers, the Civil Ser- 
vice Commission announced on July 2. 

The figures indicate that the largest 
net gain, 76 persons, was made by the 
Department of War, bringing its total to 
4,056 employes. The second largest net 
gain, 48 employes, is credited to the De- 
partment of the Navy, whose total on 
May 31 was 5,536, and the third largest 
thet gain, 27 employes, to the Depart- 
ment of A-riculture, whose total was 
4,822 at the end of the month. 
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Flying Cross for 
Commander Byrd 


Is Being Considered 


Mr. Wilbur Will Recommend 
Transatlantic Flyer 
for Honor. 


Praises Air 


Exploit 


Letter of Commendation to Be 
Made Part of Commander’s 
Record. 


Recommendation that Commander 
Richard E. Byrd, U. S. Navy, retired, 
be awarded the Distinguished Flying 
Cross for his successful trans-Atlantic 
flight under trying weather conditions, 
will be made by the Department of the 


Navy, the Secretary of the Navy, Cur- | 


tis D. Wilbur, announced orally July 2. 

Mr. Wilbur also stated that he will 
write a letter of commendation to Com- 
mander Byrd for his exploit and that 
this will be made a part of his official 
navy record. Commander Byrd, Sec- 
retary Wilbur explained, although a re- 
tired naval officer, is on active duty, 
but has been on leave of absence, ac- 


{ PP oountable ‘to that active duty since April 


%, 1926, when he made plans for his 
North Pole expedition. 

Under prescribed procedure, recom- 
mendation for the award of the flying 
cross will be  submic..d to a special 
board designated for the purpose of re- 
viewing such recommendations. If the 
Board approves the recommendation, it 
also receives the sanction of the head 
of the Department in which the recom- 
mendation was made. It then is sub- 
mitted to the President who has final 
fay. 

Col. Charles A. Lindbergh, first Ameri- 
can aviator to make a nonstop trans-At- 
lantic flight from New York to Paris, 
already has been awarded the Distin- 
guished Flying Cross. He was the first 
actually to receive the decoration itself, 
although the 10 Army aviators who made 
the Pan American good-will flight were 
cited for the decoration, but did not re- 
ceive the medals until after the award 
had been made to Colonel Lindbergh. 


The Vice President of the Merchant 
Fleet Corporation, J. C !well Jenkins, 
announced orally on July 2 that a cabled 
invitation to Comdr. Richard E. Byrd 
and his party to return from France on 
any vessel of the United States Lines 
would be dispatched. : 

The invitation, Mr. Jenkins said, would 
invite Commander Byrd to passage on 
the “Leviathan” or any other 
the United States Lines plying between 
European ports und the United States. 
Passage also would be provided for the 

@plane “America,” in which the Byrd 
party made their trans-Atlantic flight, 


Fhe said. 


Tax Legislation 
Report Deferred 


Joint Congressional Committee 


Will Be Able to Finish 
Task Next Year. 


[Continued on Page 3, Column 1.) 
on which they have been engaged since 
the adjournmce + of the 69th Congress 
last March, : id the Ways and Means 
Committee v aen it meets October 3 
will have before it the concrete results 
so far of these labors. The Advisory 
Committ-e, consisting of lawyers, ac- 
count: ‘cs, and other experts outside the 
Goverument service, was created so that 
the broadest possible vision could be 
assured the public in the treatment of 
these important matters. The Advisory 
Committee is an elaboration of the plan 
we carried out when we formulated the 
existing revenue-law. It has held three 
meetings. At its third meeting on July 
1, we went over the whole question of 
the internal revenue law and discussed 
some of its problems and complexities 
during our all-day session. There is no 
statement to make. about the meeting 
because its work is not final. Its activ- 
ity is that of cooperating with the Joint 
Committee in the consideration of the 
work we have before us under the re- 
sponsibility of re-writing the revenue 
law. 

“The Joint Committee will not be able 
to finish its work this year. It will have 
togo on next year, provided, of course, 
thé new Seventieth Congress authorizes 


its continuance, which I assume will be | 


done. But the Joint Committee, ai- 
though it cannot complete its task this 
year, will have some report to make 
when it meets in October and the results 
of its work will be before the Ways and 
Means Committee for its consideration 
in time for: action before Congress con- 
venes. The Joint Committee will report 
to both Houses in December. 

“The Ways and Means Committee will 
determine what if any legislation is nec- 
essary as to rates of taxation. If it 
adopts a new tax rate program and if 
it reports revisions in the textual lan- 
guage and arrangement of the present 
revenue law, both propositions will be 
incorporated into a single revenue meas- 
ure when submitted to the House. Just 
what“legislation as to rates may be 
recommended then it is too early now to 
forecast. As to that, I have nothing 
to add to statements I have already 
made. e 

“I am gratified that the Treasury 
has closed this year with a substantial 
surplus and I am confident that there 
will be another surplus, though dimin- 
ished from the present one, at the end 
of the fiscal year which began July 1.” 


Representative Timberlake 


Predicts Tax Reduction 
[By Telegraph.] 


EXECUTIVE Orrices, Rapip City, S. D., 
)July 2.—The coming session of Congress | 
will effect a considerable reduction in in- 
come taxes, Representative Timberlake 


vessel of | 
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Vocational Education in America Found 


To Need Additional Capable Leaders 


Colleges and Universities Declared to Be Planning Work 
to Meet Requirements. 


Vocational education in the United | 
States has reached a stage where it 
faces the need of men and women who 
are capable of leadership in its func- 
tions, the Director of the Federal Board 
for Vocational Education, J. C. Wright, 
has just stated. 

Colleges and universities, especially 
the latter, through their graduate 
schools, have contributed many leaders in 
the past, according to Mr. Wright, and 
it is expected that they “could and should 
be important contributing agencies” of 
leaders in the future. Only a few 3du- 
cational institutions are organized spe- 
cifically to train leaders in the field of 
vocational education, he said. 

The full text of Mr. Wright’s state- 
ment follows: 

“The program of vocational education 
has reached the stage in this country 
where the need, not only fcr trained 
specialists but for men and women 
capable of exercising leadership func- 
tions in this special field, is becoming 
markedly evident. Colleges, and more 
especially universities, through their 
graduate schools have for a long time 
contributed largely to leadership in the 
field of general education. It would be 
naturally expected that with the develop- 
ment of a demand for similar types of 
leadership in the field of vocational edu- 
cation the colleges and _ universities 
could and should be important contrib- 
uting agencies, 


Situation Is Studied. 


“Many representatives of institutions 
of higher learning have been giving 
consideration to this situation’ and have 


in a number of cases brought the matter 
to the attention of the Federal Board for 


Vocational Education. It appeared evi- 
dent that many colleges and universities 
were anxious to ascertain the best way 
in which the demands of this new situa- 
tion could be met and the part that these 
institutions could play in meeting these 
demands and in promoting vocational 
education. 

“There seemed to be a strong feeling 
that some agency intimately concerned 
with vocational education, but not itself 
a university, should take the initiative 
in providing some means whereby these 
matters would be discussed freely and 
constructive suggestions be made a mat- 


Specialists to Study 
Traffic Regulations 


Secretary Hoover Names Com- 
mittee to Report on Model 
Municipal Ordinances. 


[Continued from Page'1.] 
Club, and R. T. Senter, President Phila- 
delphia Rapid Transit Club. 

Representatives of automobile dealers, 
retail merchants, traffic judges, police 
and other interested groups have also 
been invited. 

Six Subjects to Be Studied. 

The subjects to come within the scope 
of the study have been tentatively classi- 
fied as (1) motor vehicle movement and 
regulation, (2) pedestrian facilities and 
regulations, (3) traffic signs, signals and 
markings, (4) parking, terminals and 
garages, (5) public motor vehicles, street 
cars and emergency ‘vehicles, and (6) 
traffic organization and enforcement. 

It is expected that special study will 
be given to the question as to the extent 
to which exact or substantial uniformity 
in the traffic provisions is feasible and 
desirable, and in what features of the 
traffic ordinances and regulations there 
must be flexibility to meet local condi- 
tions, 

Another question to be considered is 
what matters should be left to the State 
law, and what matters should be covered 
by heither State law nor municipal ordi- 
nance but by supplementary regulations 
that can readily be changed as conditions 
require. 

A new committee on trafiic accident 

statistics also has been organized to con- 
tinue the work of the Committee on 
Statistics of the National Conference on 
Street and Highway Safety. W. M. 
Steuart, director of the Bureau of the 
Census, is chairman. 
(Rep.), of Colorado, member of the 
House Ways and Means Committee, pre- 
dicted here today. Mr. Timberlake was 
a dinner guest of President Coolidge at 
the summer White House. 

The Ways and Means Committee, he 
said, will meet early and have a com- 
prehensive program ready by the time 
Congress convenes in December. The 
Committee’s first consideration, in his 
opinion, should be the abolition of the 
so-called nuisance tax and second step 
should be a reduction of the corporation 
tax, now standing at 131% per cent, to 
“as now as 10 per cent.” 

The higher brackets in the personal in- 
come tax schslule also can stand some 
paring, Mr. Timberlake declared. He 
added that he thought the lower brackets 
are now reasonable and do not need 
changing. The Congressman said he had 
come to the Black Hills, among other 
things, to ascertain the President’s views 
on farm relief. He did not ° divulge 
the details of this discussion with Mr. 


Soolidge, however. Although Represen- 
tative Timberlake recalled that he had 
voted for the McNary-Haugen farm bill; 
he said that he now is of the belief that 
the President’s veto of the measure was 
based onsound judgment. He expressed 
the hope that the Executive and his Cabi- 
net would offer something in the way of 
“real farm relief” at the coming session 
of Congress. 


ter of record; and it seemed to be the 
feeling that the Federal Board for Voca- 
tional Education was the proper agency 
to act in a coordinating capacity with 
regard to this matter.” 

Mr. Wright explained orally that, after 
meetings called by the Board in 1923, a 
Committee on Advanced Courses was or- 
ganized in 1924. He, as chairman of this 
body, made public the following state- 
ment by the Committee: 

While many educational 
offer excellent training for leaders in 
the field of general education, few of 
these are organized specifically to train 
leaders in the field of vocational educa- 
tion. Potentially these institutions are 
able to do much to help supply this field 
with adequately equipped leaders. 


Clear Objectives Needed. 

A successful and enduring program of 
vocational education can be established 
only through adequate leadership sup- 
ported by competent instructors. Voca- 
tional school objectives must be clear. 
The content of their courses must func- 
tion to attain those objectives. It re- 
quires leadership to point the way for 
instruction in vocational schools to func- 
tion vocationally. 

Vocational education is rapidly emerg- 
ing from its initial stage and entering 
upon a stage of permanent establish- 
ment. Leadérs rallied to this cause at 
the outset, and wth little training in 
this specific field have performed well 
their pioneering task. But with this 
entry upon a more advanced stage new 
obligations are imposed and complicated 
demands arise which call for specific 
leadership training. 

There are a number of leadership posi- 
tions in this field for which such train- 
ing would be advantageous. While the 
turnover in some of these is now rela- 
tively small, in others it is very large, 
and in still other positions, which are 
new in character, there is practically no 
available supply from which leaders may 
be drawn. The demand will increase, 
and there will be a market for trained 
leaders. The need is for training op- 
portunities suited in length and in con- 
tent to both the actual needs of relatively 
few individuals now leading in existing 
positions, as well as of those who may 
be called upon to lead in new positions 
which may be created. 


Air Insurance Rates 
Involve No Extra Cost 


Charges for Merchandise by 
Holland Firms Less Than 
When Otherwise Shipped. 


[Continued from Page 1.]} 

case of death or permanent invalidism 
are noted below. These same rates are 
charged on the payment of 10 guilders 
per day during temporary invalidism. 

The rates from Amsterdam or Rotter- 
dam to the following cities are as fol- 
lows: 6 guilders to Brussels, Essen, 


Dortmund or Dusseldorf; 8 guilders to | 


Paris, London, Bremen, Hamburg, 
Mannhein, Frankfort, Hannover or Cas- 
sel; 20 guilders to Copenhagen, Malme, 
Lyon or Marseilles; and 22.50 guilders 
to Berlin, Leipzig, Stuttgart, Basel or 
Zurich. With respect to the insurance 
of goods a rate of 214 per cent is charged 
for. transporting them from one point to 
another for a maximum period of 14 
days. 

All risks, excluding theft, are covered 
by this insurance. The air insurance 
rate on mail amounts to 25 Dutch cents 
per 1,000 florins to Paris while the same 
rate charged for insuring goods also 
applies for the 
metals. 
curities amounts to 1% per cent with a 
minimum rate of 25 Dutch cents. 


portation, such as by rail or water, the 
persons and mail while the rate for 


merchandise is lower amounting to 12 
per cent. 


Certificates Required 


For Plants in Mails | 


Parcels containing plants and plant 
products for propagation purposes must 
be accompanied by a certificate of in- 
spection before they are sent through 
the mails, the Third Assistant Postmas- 
ter General, R. S. Regar has warned 
postmasters in a memorandum just made 
public. 

Mr. Regar’s announcement was 
prompted by a report to the effect that 
such articles have been accepted by post- 
masters in violation of existing postal 
laws. 

The full text of the notice follows: 

Reports continue to be received that 
some postmasters are accepting for 
mailing parcels of plant material in- 
tended for propagation without being ac- 


companied with the certificate of inspec-" 


tion prescribéd by paragraph 2, section 
467, Postal Laws and Regulations. 
This is a very serious matter as it is 
likely to result in the spread of in- 
jurious insect infestations\or plant dis- 
eases, and postmasters are again re- 
minded that they must not accept for 
mailing pareels containing plants or 
plant products, including all field-grown 
florists’ stock, trees, shrubs, vines, cut- 
tings, grafts, scions, buds, fruit pits, 
and other seeds of fruit and ornamental 
trees or shrubs, and other plants and 
plant products for propagation, except 
field, vegetable, and flower seeds, bed- 
ding plants, and other herbaceous plants, 
bulbs, and roots, unles sthey are ac- 
companied with a certificate from a 
State or Government inspector to the 
effect that the nursery or premises 
from which such stock is shipped has 
been inspected within a year and found 
fyee from injurious insects and plant 
diseases, and the parcel containing such 
étock is plainly 
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institutions 


insurance of precious | 
The air insurance rate on se- | 


| structed for 


| perfectly transparent, 


; measured. The results ranged from $400,- 





In | 
comparison with other methods of trans- | 


'New Wireless Station 


insurance rates are about the same for | 





Star Spectra Heat 
Will Be Measured | 


INDEX 


CinDEX 


Members of American Legion Exempted 
From Stamp Tax on Trip Tickets to Paris 


From Mt. Wilson Regulations Issued by Bureau of Internal Revenue Pre- 
scribing Application of Privilege. 


Delicate Apparatus Required 
to Obtain Data on 
Distant Bodies. 


Seeks Minute Result 


Instruments Can Measure the | 


Heat of Match 5,000 





Miles Away. 


With apparatus so delicate as to be | 
able to measure the heat’ of a match 5,- 
000 miles away if no atmosphere in- 
tervened, Dr. Charles G. Abbot, Acting | 
Secretary of the Smithsonian Institution, | 
has left for Mt. Wilson in California to 
continue measurements on the heat of 
the spectra of the stars. This announce- 
ment was authorized by the Smithson- | 
ian Institute on July 4. The full text | 
follows: 

In the summer of 1928 Dr. Abbot | 
made the first determinations of the heat | 
spectrum of ten of the brighter stars | 
other than the sun in the history of 
astronomy. To accomplish this he used | 
the great 100-inch reflector of the Mt. 
Wilson Observatory of the Carnegie In- 
stitution and a sensitive radiometer con- 
him by the late Professor | 
E. F. Nichols of Cleveland. This combi- 
nation of instruments was so powerful | 
that, as Dr. Abbot remarked: “If the 
earth were flat and the atmsophere 
it would have | 
been possible to have measured with it | 
in California the heat of a match struck 
on the Mississippi River.” The radio- 


| meter is a first cousin to the black vanes 


that turn in glass bulbs in opticians’ 


| windows. 


But even with this sensitive apparatus 
only the light of the highest stars could 
be observed after being spread out in a | 
long spectrum. Consequently in the in- 
tervening years Dr. Abbot, with the ad- | 
vice of Dr. Anderson of Pasadena, and 
assisted by the United States Bureau of 
Standards, has prepared a new radio- 
meter which he hopes will prove 10 times 
more sensitive than the first and which 
will make it possible to observe the heat 
of the spectra of the stars fainter than,| 
the Pole star. This radiometer is so 
delicate that flies’ wings are used in its 
construction. 


In 1923 Dr. Abbot found surface tem- 


| peratures ranging from 16,000 degrees | 
| Centigrade (28,000 degrees F.) on Rigel, 


to 2,600 degrees Centigrade (4,600 de- 
grees F.) on Betelgeuse. Eddington has 
estimated theoretically that in their in- 
teriors the stars reach temperatures as 
high as 40,000,000 degrees Centigrade. 
From his temperature measurements 
and known star distances, Dr. Abbot 
computed the diameters of the stars | 


000,000 miles diameter for Alpha Her- 
culis to 1,000,000 miles for Procyon. The 
latter is only slightly greater than the 
diameter of our sun, Dr. Abbot remarked 
that in spite of the distances of the stars Ci ag 
—running up to hundreds of trillions of 
miles—the heat given off by such a star | 
as Capella if collected over the area of 
the State of Oregon would be equivalent | 





| to one horsepower in energy. 


Besides his star program, Dr, Abbot 
intends to visit the solar radiation ob- 
servatory of the Smithsonian Institution 
on Table Mountain, California, where 
daily observations of the sun’s variation 
are being made in cooperation with the 
Smithsonian station in Chile and the Na- | 
tional Geographic Society station in 
Southwest Africo. These studies have 
been going on for many years in order 
to determine what influence the sun’s 
changes produce on the weather. It is | 
necessary to continue them for some 
years to come before a sufficient basis is 
laid for a satisfactory understanding of 
this complex question, 





Operated at Canton | 


Test Messages Received at Java 


and in 


Philippine 
Islands. 


A new wireless station has _ been es- 
tablished at Canton, China, the Depart- | 
ment of Commerce announced, July 2, 
basefl upon advices from the American 
Vice Consul at Canton, Prescott Childs. 
The statement, in full text, follows: | 

The Cantonese Ministry of Communi- 
cations has begun to operate its new 
wireless station at Canton, _ recently 
erected at a cost of about $75,000. The | 
plant was erected under the supervision | 
of two experts sent out from Germany. 

The steel masts are about 100 metres 
high, 4% feet square, and 200 metres 
apart, situated on a somewhat elevated 
clearing of about 1000 to 600 metres. In- | 
stead of with rivets, the plates of the 
masts are joined together with screws | 
firmly affixed by subsequent hammering. | 

The equipment comprises a sending 
apparatus and two receiving sets. It 
operates on a continuous wave of high 
frequency with an antenna output of | 
eight kilowatts. The usual wave lengths 
are 2600, 3090, and 43885 metres and the | 
call letters are XNA. se 

In testing, the station was heard at | 
10 o’clock in the morning in Java and | 
at the United States Navy Station at | 
Cavite, Philippine Islands. One receiv- 
ing set is for the shorter wave lengths 
under 4,000 metres and the other for | 
wave lengths up to 25,000 metres. 

Regular press news has been received 
direct from Rugby, England, from Ger- 
many, from North China, and elsewhere. 
nature of the contents and the name and | 
address of the sender. 

It will be noted that it is not required 
that each shipment be inspected, but 
merely that the nurseries or premises 
from which the stock is shipped have | 





marked to show the / been inspected o »reaavihad 


| designated by 


| vidual 


The Bureau of Internal Revenue, De- 


| partment of the Treasury, has promul- 


gated its regulations, pursuant to the 
Act of February 24, 1927, by which 
members of the American Legion or Am- 
erican Legion Auxillary are exempted 
from. payment of stamp taxes on steam- 
ship passage to Paris for the 1927 con- 
vention of the Legion. 


The chief requirement, it was explain- | 


ed in an official statement, is that the 
user of the ticket has been certified by 
the Legion to participate in the Paris 
convention, and that the Eastbound por- 


tion of the round trip passage shall be | 


on a vessel designated by the organiza- 
tion committee as an official ship. It is 
required also that the organization’s 


travel director shall designate an official | 


representative on every Eastbound of- 
ficial ship to certify the passenger mani- 
fest in order that the exemption may 


| properly apply. 


Tax of $5 Per Ticket. 
Official advices to the Bureau were that 
the tax from which the Legion members 
are exempted amounts to about $5 per 
ticket. 
Following is the full text of the regu- 


| lations: 


T. D. 4014, approved April 11, 1927, 
is hereby amended to read as follows: 

The Act of February 24, 1927, pro- 
vides: 

“That under regulations prescribed 
by the Commissioner of Internal Rev- 
enue with the approval of the Secretary 
of the Treasury, the provisions of Title 
VIII of the Revenue Act of 1926 im- 
posing a tax on passage tickets shall 
not apply to any round-trip passage 
tic ket issued to any individual if~— 

““€1) Such individual is certified, by 
such national officer or officers of the 
American Legion and in such form and 
manner as the Commissioner of Inter- 
nal Revenue may by regulations pre- 
scribe, as authorized to participate in 
the 1927 National Convention of the 
American Legion or of the American 
Legion Auxiliary, to be held at Paris, 
France; and 

““(2) The eastbound portion of the 
passage covered by the ticket is upon 
a vessel, certified by such national ofti- 
cer or officers of the American Legion 

and in such form and manner as the 
Commissioner of Internal Revenue may 
by regulations prescribe, as having been 
the American Legion 
France Convention Committee as an offi- 


| cial ship, and such vessel is scheduled 


to 
not 


sail on or after June 1, 
later than September 15, 
Regulation of Privilege. 
In pursuance of these provisions the 


1927, and | 
1927." 


| following regulations are promulgated: 


No stamp tax shall apply to any round- 
trip passage ticket issued to an indi- 
who has been certified by the 
American Legion as authorized to par- 
ticipate in the 1927 National Convention 
of the American Legion or of the Amer- 
ican Legion Auxiliary to be held at 
Paris, France; provided the Eastbound 
portion of the passage ticket fs upon a 
vessel certified as having been ee ne hoon Gonignated "payment. 


| by the American Legion France Conven- 
| tion Committee as an official ship and 
such vessel is scheduled to sail on or 
after June 1, 1927, and not later than 
September 15, 1927. 

An official certificate of identification 
serially numbered, bearing the facsimile 
signeture of the National Commander, 
Adjutant, the National 
the National Travel 

issued to each indi- 


| the National 
and 
shall be 


Chairman, 
Director, 


ship ticket or coupon to be stamped with 
the indorsement of the National 
Director. 

The National shall 


Travel Director 





| tative on every eastbound official ship 

to certify on the passenger manifest 
which passengers are authorized to par- 
ticipate in the 1927 National Convention 
of the American Legion or American 
| Legion Auxiliary, to be held at Paris, 
| France. In all cases so certified no tax 
shall be collected. 

If any passenger or passengers whose 
names appear on the manifest are not 
so certified, 
held by them shall be collected and paid 
to the steamship company and a docu- 
mentary stamp in evidence of payment, 
properly canceled, shall be affixed to the 
copy of the passenger manifest retained 
at the principal office of the steamship 
company in this country. 


Rural Delivery Maps 


Now Ready for Sale 


on Charts of Two Styles 
and Sizes. 


Information concerning the. publication | 
of new maps covering the entire rural | 


delivery service of the Post Office De- 
partment is contained in a departmental 
announcement just made public. 
maps have been revised as of July 1, 
1927. 

The full text of the Department’s an- 
nouncement follows: 


the tax on passage tickets | 


The | 


| 
| 
| 
Country Routes Shown | 
| 
| 





vidual with steamship ticket or coupon 
| 
of identical serial number, such steam- | 


Travel | 


designate an American Legion represen- | 





Maps showing rural delivery service in | 


counties listed have been completed and 
negative prints can be furnished at 50 
| cents a copy. These maps are drawn 
generally on a scale of one mile to an 
inch. Rural routes emanating from post 
offices in counties not listed are shown 
on local center maps which can be pur- 
chased for 75 cents each. Purchasers 
must make application and payment for 
the maps to the “Disbursing Clerk, Post 
Qffice Department, Washington, D. C.” 
Remittance should be by postal m@ney 
order. Postage stamps not accepted in 
payment. 


| New Castle, Pa., 


TODAY'S 
PAGE 


1265) 


Four Labor Disputes 


Settled During Week 
Through Conciliation 


Six New Controversies V/cre 
Brought to Attention of 
Labor Department. 


Fifty Strikes Pending 


Twelve Disagreements Awaiting 
Settlement Which Have Not 
Reached Strike Stage. 


Four labor controversies involving 
1,739 workers were adjusted during the 
week ended July 2, by the Department 
of Labor, according to the weekly tabu- 
lation just made public by the Director 
of Conciliation, H. L. Kerwin. 

Six new controversies were brought 
to the attention of the Department dures 
ing the week. 

There are 50 strikes before the De- 
partment for. setiement and in addition, 
12 disputes which have not reached the 
strike age. 

The adjustments reported were as fol- 
lows: 

Carpenters, Reading, Pa., 650 in- 
volved, asked $1.12% per hour, returned 
without increase as open shop. 

Bricklayers and masons, Portland, 
Ore., 270 involved, asked $12 per day, al- 
lowed $11.60 by arbitration. 

Carpenters and lathers of Qonrath 
Construction Company, New Castle, Pa., 
99 involved, jurisdiction of sheet metal 
workers questioned, settled by one car- 
penter to work with each lather. 

Miners, Lehigh Valley Coal Company, 
Duryea, Pa., 720 involved, working con- 
ditions complained of, referred to Dis- 
trict Board for settlement. 

New Cases Reported. 

The new cases reported were as fo)- 
lows: Cigarmakers, Schwab & Baer, Inc., 
New York City, 100 involved, working 
conditions complained of; bricklayers, 
100 involved, $1 day 
increase asked; general workers, Peta- 
luma, Calif., number involved not given, 


World Wide 


We are equipped to 
place experts in foreign 
and domestic fields for 
investigations, apprais- 
als, preliminary de- 
signs, engineering and 
construction. 


The J. G. White 


Engineering Corporation 
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43 Exchange Pl. New York City 


Quickest 


Distance between two points 


“Conservation of Time’’ 
meeded by men in every depart- 
ment of business in the New York 
Market. '“‘ How long will it take to 
get there?’’ has replaced the ques- 
tion “How far away is his place of 
business?’’ Distance is just one of 
the many things now measured in 


terms of time. 


Time is of paramount import- 
ance in building up distribution in 
this great labyrinth of streets called 
““New York”’ ... this huge jumble 
of neighborhoods where countless 
communities depend for their sup- 
Plies upon merchants well known 
to each section but buried to the 


world at large. \ 


The cost of reaching these thou- 
sand and one destinations is a mat- 
ter of time . .. time that can be 
intimate 
knowledge of routes with the least 
routes taking 
routes pre-determined 


saved by specialized, 


traffic resistance, 
shortcuts, 
by traffic experts. 


Bush Traffic Experts have 
charted the New York area into 
Each zone ‘has been 


six zones. 
studied, its arteries of travel 


BUSH TERMINAL CoO. 


Distribution Service 
New York 


BUSH 
DISTRIBUTION 
SERVICE 


. Freight cars taken over 
from any railroad and 
carefully unloaded at 
Bush Terminal and 
merchandise placed in 
special service rooms. 


2. Merchandise checked 
and entered on inven- 
tory forms and dupli- 
cates issued. Short- 
ages, damages and 
other irregularities im- 
mediately reported. 


is 


. Special inspection of 
merchandise involv- 
ing unpacking and re- 
packing. 


. Immediate release of 
merchandise upon de- 
livery instructions, 
seven copies of, each 
order being issued for 
efficiency. 


. Automatic stock rec- 
ords posted for with- 
drawal of each unit of 
merchandise . . . and 
monthly summaries is- 
sued of total withdraw- 
als and stocks on hand. 


. Delivery of merchan- 
dise to any point in 
Greater New York in 
shortest time possible. 


. Open Stock Service in- 
cludes unpacking cases, 
stocking merchandisein 
special compartments 
according to size, style 
and type of product, 
and assembling mer- 
chandise for assorted 


orders. 
an- 


alyzed, the one quickest way found 
for reaching any given destination. 
These routes of the Bush Trucks ° 
mark the lines of least traffic resist- 
ance... the quickest distance be- 
tween any two points. 

Six fleets of Bush Trucks service 
these six great zones ... each zone 
an open book to the Bush service- 
men, trained and guided by traffic 
experts to make their daily rounds 
with the precision of clockwork. 
These Bush Trucks thread their 
way from point to point, follow 
carefully plotted orders checked 
and rechecked by the Bush Traffic 
Department .. . so that all 
Bush-serviced merchandise will 
arrive on time. 

We would like to send you a 


more complete 
story of Bush 
Services. Fill 
out the coupon 
below and we 
will mail you 
a free copy of 
an interesting 
booklet, ‘* Dis- 
tribution Per- 
fected.” 


Pewee eee Se ee eS 


Name... 
Firm. . 


Street. . 


Bush Terminal Company 
Distribution Service — Dept. 
100 Broad St., New York 


You may send me, without obligation, your 
booklet, “‘ Distribution Perfected.” 


F‘3 
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l otassium and Manganese Content | 


YEARLY. 


: ~ Of Salt Beds of Utah Are Studied 


' Geological Survey Finds Commercial Possi- 
bilities Dependent Upon Development 
of Market in United States. 


[Continued from Page 1.] 


potassium in.the brine. This discovery 
Was announced by the Geological Survey 
in Press Bulletin 271, published in May, 
1916. 

In the fall of 1916 the Solvay Process 
Co., obtained control of the Montello 
Salt Co. and commenced construction of 
a plant to produce potassium salts, Pro- 
duction began in 1917 and _ increased 
Fapidly until in 1920 the Utah-Salduro 
Co., the subsidiary operating company, 
was the largest single producer in the 
country. In 1921 the plant was closed, 
and operations since then have been re- 
stricted to the production of salt. 

The Bonneville Co., which holds patent 
rights to considerable land south of 
Wendover, has done a large amount of 

.prospecting and some experimental 
work but has not produced any potas- 
sium salts. Two other companies hold- 
ing groups of claims north and south of 

. Arinosa have been active, but neither of 
them in December, 1925, had received 
patents to any of the land claimed. 


Processes of Evaporation 
Aided by Arid Climate 


Two features of the brines of the Great 
Salt Lake Desert which should aid in 
their commercial development are the 
arid climate of the flat, which permits 
extensive use of solar heat in concen- 
trating the brine, and the extremely 
simple chemical character of the brines. 

Solar evaporation was successfully 
practiced by the Utah-Salduro Co. dur- 
ing the war and has since been tried on 
an experimental scale by two of the 
newer organizations. The extreme heat 
during the summe: and the persistent 
southwesterly winds combine with the 


lack of rainfall to make the rate of | 


evaporation unusually high. 

The only weather records available for 
the flat itself are those kept at Lemay, 
“on the Southern Pacific Railroad. There 
the annual rainfall for the years 1911- 
1924 has averaged 3.90 inches, rather 
equally divided throughout the twelve 
months. 

The character of the brine simplifies 
refining, particularly as a_ certain 
amount of evaporation, by which some 
of the sodium chloride is eliminated, will 
produce a brine that closely resembles 
the artificial brines of the Stassfurt re- 


Daily Decisions 
of the 
Accounting Office 


finally become closed transactions 
Interpretation of the laws is neces- 
sary therefore in many tnstances. 
The latest decisions with respect to 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
expenditures made by the Comp- 
troller General follow: 

A-18878 (S). Personal services—Contract- 
ing for—Window cleaning—Commerce De- 
partment. Window cleaning may be per- 
formed by contract rather than by employ- 
ment of personal services, and paid for 
from contingent expense appropriation, 
where is can be adequately covered by speci- 
cations on which bids car be solicited and 
contracts awarded. See 6 Comp. Gen. 225; 
also decision of May 16, 1927, A-18201. 

A-17857. Contracts—Delivery—Navy De- 
partment. Where under a contract provid- 
ing for the delivery of lumber at a speci- 
fied point, delivery to final destination 
stated in the contract to be made on Gov- 
ernment bill of lading. delivery is tendered 
mnd accepted at another point 
no greater expense on account of freight 
than if shipped from the specified point 


stated in the contract, upon the shipment | 


of lumber by the United States to a differ- 
ent destination from that stated in the 
contract there is no authority for the de- 
duction of excess freight paid on the ship- 
ment from the point of acceptance to final 
destination over what it would have cost 
had the lumber been delivered at the point 
specified in the contract. . 
A-18248 (S). Pay—Longevity—Enlisted 
man—Army. The time an enlisted man is 
under furlough in the Army 
active status, may not be counted for longev- 
ity pay purposes. See 5 Comp. Gen. 912. 
The period of a mans’ absence without 
authority and in confinement under sen- 
tence cannot be counted for increase of pay 


for length of service. 2 Comp. Gen. 162, 163. | 


A-18536. . Voluntary services — Payment 
for use of printing equipment—War De- 
partment. Where the owner of a printing 
plant allowed the Government to use a part 
of his printing equipment in an emergency 
without any agreement o1 understanding 
that payment was to be made for such use, 
and the Government continued to use the 
equipment for a period of 73 days without 
objection being made by the owner, there 
is no authority of law for payment of any 
rental charge for the use of said equip- 
ment. 

A-18635 (S). War Service Gratuity of 
$60—Enlisted man—Army. An enlisted man 
of the Army who served during the World 
War and was honorably discharged Janu- 
ary 4, 1919, by reason of surgeon’s certifi- 
cate of disability because of epilepsy: 
Grand Mal, was discharged under honorable 
eonditions within the meaning of the act 
of February 24, 1919, 40 Stat. 1151, and en- 
titled to the payment of the $60 as therein 
provided. 


Army Orders 


Capt. Harrington W. Cochran, 3rd Coast 
Artillery, Fort McAllister, Okla., transferred 
0 Hawaiian Department. 

First Lieut. William F. Sadtler, Coast 
Artillery, granted 15 days extension of leave 
of absence. 

Col. Henry R. Richmond, 13th Cavalry, de- 
tailed for duty with organized reserves of 
Fifth Army Corps Area and assigned to 
84th Division at Indianapolis, Ind. 

Maj. Henry R. Bitzing, relieved from duty 
in office of Judge Advocate General, Wash- 
ington, D. C., and detailed as additional 
member of General Staff Corps at Wash- 
ington, D. C. 

Second Lieut. Howard A. Lederer ordered 
to active duty at Edgewood Arsenal, Md. 

Col. John O’Shea, Cavalry, retired from 
active service. 

Warrant Officer August G. Jupenlaz 
granted three months leave on account of 
sickness. 

Capt. Ralph B. Stewart. Veterinary Corps, 
detailed as member of Veterinary promo- 
tion examining board to meet at Fort Riley, 
Kans.,°in place of Capt. William H. Dean, 
during latter's leave of.absence only. 


requiring | ™ " 
| rich igneous rocks, the potassium content 


Reserve, in- j 


gion, The subsequent treatment may 
thus closely parallel that used in Ger- 
many. ; 

In that country the magnesium chlo- 


ride has also been recovered and has | 


been utilized in the manufacture of me- 
tallic magnesium. If a market for this 


metal could be developed here the pos- | 
sibility of successful exploitation would ; 


be considerably enhanced. 
Several unfavorable features 
these advantages to some extent. 


methods. 


Second, the distance from 


roads cross the flat, will remain a seri- 
ous obstacle until the demand for pot- 


ash due to increased consumption of fer- | 

| tilizer in the Western States has ma- 
| terially increased. { 
Third, and perhaps most important, is | 


the probable rapid exhaustion of the 
widespread but thin layer containing 
brine near the surface. Large-scale op- 
erations will require for their mainte- 
nance the development of the deeper 
brines, concering which little is known. 


Buried Rock Ridges 
At No Great Depth 


offset | 
First, | 
the low content of potassium necessi- ' 
tates considerable concentration before ; 
the grade of the German raw material | 
is reached. This concentration, however, | 
may be accomplished cheaply by solar 


present 
centers of consumption, notwithstanding 
the fact that two transcontinental rail- | 


Although the deeper brines may in | 


general have the same chemical char- 
acter as the upper brines, it is not im- 
probable that marked local 


differences | 


in both quantity and composition will be | 


found. In this regard it is necessary to 


consider the possibility of the presence 


of completely buried rock ridges. 

These ridges ought to be found at no 
great depth along the continuations of 
the present “islands,” such as Wildcat 


Mountain and the Newfoundland Moun- | 


tains. In addition, other completely 
buried rock masses probably exist, whose 
position and depth below the present 


surface can be determined only by deep | 


drilling. 


The effect of such buried mountains 


on the brines in the surrounding lake 
sediments is of course unknown, but 
probably it would be toward a lower 


salinity, because of the general tendency | 


toward dilution that is found near the 
margins of the flat now exposed. 


Notable Features 
Of Uppermost Brine 


The following summary shows the 
notable features of the uppermost brine: 

1. The quantity of brine present at any 
place varies more or less directly with 
the amount of surface drainage dis- 
charged from the adjacent highland. 
Other things being equal, the eastern 
half of the flat may be expected to yield 


stronger flows because of the progres- | 


sively heavier rainfall eastward. 
2. The salinity of the 
roughly with the distance 


brine varies | 
from the |! 


margin of the flat, except where large | 
drainage channels enter the flat. In the | 


of equal salinity are 
away from the margin for considerable 
distances. The limit of stunted brush 


| line of extension of such channel lines | 
displaced away | 


corresponds more or less closely with a j 


content of 100 grams per 
chloride in the brine. 

38. The content of potassium and 
Magnesium present 


liter of | 


depend upon the ; 


type of rock in the adjacent highland. | 
Thus, if the inward-flowing stream drains | 


an area composed largely of potassium- 


of brine will be in excess of magnesium.. 


If, however, the drainage area contains | 


abundant dolomite, magnesiur will be 
more abundant; but in many places the 
potential excess will be found because 


of the relative insolubility of magnesium 


carbonate in saline solutions. 

5. The content of sulphate is generally 
low. Areas where this radicle is high, 
howeevr, have been determined west o* 


the Newfoundland Range and along the | 
south of ,; 


east border of the 
Knolls. 


desert 





Navy Orders 


Lieut. (j. g. 
to duty Nav. Hosp., Norfolk, Va. 

Lieut. (j. g.) 
to duty Nav. Hosp., Norfolk, Va. 

Lieut. (j. g.) Cecil C. Welch (M. C.), t 
duty Nav. Hosp., Boston, Mass. 

Lieut. (j. g.) Otto W. Wickerstrom 
C.), to duty Nav. Hosp., Norfolk, Va. 

Lieut. (j. g.) John P. Wood (M. < 

»sp., Norfolk, Va. 
J Jesse G. Wright (M. ¢ 
. Hosp., Boston, Mass. 

Lieut. (j. g.) Carl K. Youngkin (M. C.}, 
to duty Nav. Hosp., League Island, Phila 
delphia, Pa. 

Lieut. Albert S. Freedman (S. C.), det. 
Naval Acad to U. S. S. Arctic. 

Ch. Rad . James R. Fallon, det. U. S. 
S. Whitney: to Seventh Nav. Dist. 

Ch. Pay Clk..Jesse W. Hilts, det. Subm. 
pate, Pearl Harbor, T. H.; to 16th Nay. 

ist. 

Ch. Carp. Garrett P. Fitzmaurice, det. Nay. 
Hosp., San Diego, Calif.; to Subm. Base, 
Pearl Harbor, T. H. 

Rear Adm. Harley H. 
Comdr., Control Force; to 
Exam. Bd., Navy Dept. 

Capt. Frank H. Brumby, det. Fifth Nav. 
Dist.; to command Control Force, 

Comdr. Wiliam R. Furlong, det. U. S. S. 
West Virginia; to command U.S. S. Neches. 
_Lieut. Comdr. Joseph H. Chadwick, det. 
U. S. S. Mississippi; to duty with Dist. 
Commun. Offic San Francisco. 

Lieut. Comdr. Henry G. Fuller, 
all active duty; to home. 

Lieut. Comdr. William D. Kilduff, det. aide 


Christy, det. 


relieved 


and flag Lieut. on staff, Light Cruiser Divs., | 


Sctg. Flt.; to aide and flag lieut on staff, 
Light Cruiser Div. 2. 

Lieut. Comdr. Richard H. Knight, det. aide 
and flag lieut. on staff, Light Cruiser Div. 2. 
_ Lieut. Robert W. Boughter, det. Navy 
Yard, New York; to U. S. S. Goff. 

_ Lieut. Clarence V. Conlan, det. U. S. S. 
8-29; to Subm. Base, New London, Conn. 

Lieut. Bailey Connelly, det. U. S. S. S-28; 
to Subm. Base, Pearl Harbor, T. H. 

Lieut. George E. Maynard, det. aide on 
staff, Light Cruiser Divs., Setg. Flt.; to aide 
on staff, Light Cruiser Div. 2. 

Lieut. George Wy Mead, Jr.. det. U. S. 
Galveston; to Navy \Yard, N. Y, 


Joseph C. Schnebly (M. C.), | 


Clark W. Virtue (M. C.), | 


President Nav. j; 
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Topical Survey of the Government 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 

—wWILLIAM H. TAFT, 

President of the United States, 
. 1909-1913 


desire for 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the fine 

facilities the Congress provides for 

them. Such a survey will be useful to 

schools, colleges, business and profes- 

sions here and abroad. 

—CALVIN COOLIDGE, 

President of the United States, 
1923— 


that the 


1913-1921 


Commission of Fine Arts Passes on Designs 
And Sites of National Monuments and Buildings 


Topic 14—Arts 


Third Article—Com mission of Fine Arts 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign ‘Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; eleventh, 
Science; twelfth, Shipping; and thirteenth 
Foreign Trade. The present group deals with 
Federal activities in connection with the Arts. 


By H. P. Caemmerer. 


Secretary and Executive Officer, Commission of Fine 
Arts. 


as a permanent body the National Commission 

of Fine Arts. The Commisison is “composed 

of seven qualified judges of the fine arts” who 
are appointed by the President and serve for a period 
of four years and until their successors are appointed 
and qualified. Under the provisions of the organic act 
Congress directs: 


B ACT approved May 17, 1910, Congress created 


“It shall be the duty of the Commission to advise 
upon the location of statues, fountains, and monuments 
in the public squares, streets, and parks in the Dis- 
trict of Columbia, and upon the selection of models 
for statues, fountains and monuments erected under 
the authority of the United States and upon the se- 
lection of the artists for the execution of the same. 
It shall be the duty of the officer charged by law to 
determine such questions in each ease to call for such 
advice. The foregoing provisions of this ac: shall not 
apply to the Capitol building of the United States and 
the building of the Library of Congress. The Commis- 
sion shall also advise generally upon questions of art 
when required to do so by the President or by any 
committee of either House of Congress.” 

od 7” * 


The duties of the Commission have been much en- 
larged since 1910 through specific legislation by Con- 
gress and by Executive Orders. When the question 
arose in 1910 whether or not the Commission would 
have jurisdiction in matters pertaining to the fine arts 
in which the Federal Government was concerned, out- 
side of the District of Columbia, President Taft wrote 
to the Chairman of the Commission, Mr. Burnham, “I 
intend to consult you about everything, and I think 
that under the law I have a right to. What I mean is 
that the wider your functions are the better it will be 
for the country.” By Executive Order dated October 
25, 1910, President Taft directed that: 


“Plans for no public buildings to be erected in the 
District of Columbia for the General Government shall 
be hereafter finally aproved by the officer duly author- 
ized until after such officer shall have submitted the 
plans to the Commission of Fine Arts, created under 
the act of Congress of May 17, 1910, for its comment 
and advice.” 

x * * 

BY EXECUTIVE order of November 28, 1913, Presi- 

dent Wilson directed that: “ whenever ques- 
tions involving matters of art and with which the 
Federal Government is concerned are to be determined, 
final action shall not be taken until such plans and 
questions have been submitted to the Commission of 
Fine Arts, designated under the act of Congress of 
May 17, 1910, for comment and advice.” 


President Harding issued an Executive Order on 
July 28, 1921, directing that the design of medals, in- 
signia, and coins produced by the executive depart- 
ments, and plans for public buildings constructed by 
the executive departments or the District of Columbia 
shall be submited to the Commission of Fine Arts for 
advice, 

* * * 

Congress created the Commission of Fine Arts to 
assist it and the executive departments of the Govern- 
ment to reach decisions in matters of art. Prior to 
that time the Departments of the Government were 
accustomed to make their own selection of artists, or, 
when a building of any importance was to be built, to 
select their own jury of award. This advice was ob- 
tained at considerable expense, and was given byim- 
provised commissions who had nu sense of continuity 
in Government work, and it left the Government with- 
out an organized body to take care of its interests in 
the fine arts. 


An attempt was made to meet the need for such a 
bedy by President Roosevelt through an appointment 
by him, by Executive Order of January 19, 1909, of a 
Council of Fine Arts, consisting of 30 men—archi- 
tects, painters, sculptors, landscape architects, and lay- 
men, representing all parts of the country, nominated 
by the Directors of the American Institute of Archi- 
tects. It was pointed out that up to that time the Goy- 
ernment had spent over $500,000,000 for public build- 
ings, monuments, and other works of art. 

a * * 

‘REAT interest in the development of the National 

- Capital had been aroused by the Senate Park Com- 
mission of 1901, which had reaffirmed the L’Enfant 
Plan of 1792, adapted it to the entire District of Co- 
lumbia, and published their comprehensive and _ in- 
tensely interesting report as a public document (Sen- 
ate Document No. 166, 57th Congress, 1st Session), 
with numerous illustrations of the Plan. This has been 
the basis for projects in the development of the Na- 
tional Capital for the past 25 years, and, we may add, 
is the first great city plan of the United States. 


The Plan of 1901 had in turn been greatly influenced 
by the achievements of the World’s Columbian Exposi- 
tion in 1893, which produced an awakening of the 
American people to the necessity for securing a higher 
degree of civic beauty. The first American city to 
feel the impulse of this awakening was Washington. 
The Union Station, built by Daniel H. Burnhan, archi- 
tect, of Chicago, Chief of Construction of the Colum- 


bian Exposition, Chairman of the Senate Park Com- 


mission of 1901, and a member of the Council of Fine 
Arts, set a new standard in civic architecture. It 
stands as the embodiment in part of Mr. Burnham’s 
desire of a new Washington, unsurpassed among the 
capitals of the nations. 

~ * * 

But Congress, being empowered by the Constitution 
of the United States “To exercise exclusive legislation 
in all cases whatsoever ” over the District of Co- 
lumbia, refused to provide for the expenses of the 
Council of Fine Arts. Thereupon, on May 21, 1909, 
President Taft as in duty bound revoked the Execu- 
tive Order appointing the Council of Fine Arts and 
requiring plans to be submitted to such council. 


The Council of the Fine Arts thus existed only a few 
months. Only one meeting was held. Its members 
were representative men of the fine arts, and indeed a 
goodly number of them had taken an active part in 
the preparation of plans for the Columbian Exposition 
at Chicago, thus being imbued with profound interest 
and enthusiasm for promoting the fine arts of the Na- 
tion. President Roosevelt’s deep interest in the Coun- 
cil is expressed in a letter of January 11, 1909, to the 
American Institute of Architects: 


“___T shall direct all my Cabinet officers to refer 
to the Council, for their expert advice all matters in 
their charge embracing architecture, selection of sites, 
and landscape work, sculpture, and painting. More- 
over, I shall request the Council to watch legislation 
and on its own initiative to make public recommenda- 
tions to the Executive and to Congress with regard to 
proposed changes in existing monuments, or with re- 
gard to any new project oy 


.* © « 


HOWEVER, the attitude of Congress towards the 

Council of Fine Arts in refusing to provide for its 
maintenance, was not due to any lack of interest on 
the part of Congress in the fine arts. In 1910 at the 
instance of President Taft, Congress itself created a 
permanent body to have jurisdiction in matters per- 
taining to the fine arts of the Government, instead of 
what had thus been simply voluntary effort. Under 
the leadership of Hon. Samuel W. McCall in the House 
of Representatives, and of Hon. Elihu Root in the 
United States Senate, legislation was perfected for a 
permanent Commission of Fine Arts, which was cre- 
ated by the Act of May 17, 1910. 


President Taft appointed the Commission of Fine 
Arts to consist of Daniel H. Burnham, as its first chair- 
man; Frederick Law Olmsted, landscape architect; 
Thomas Hastings, architect; Daniel Chester French, 
sculptor; Cass Gilbert, architect, and Charles Moore, a 
resident of Detroit, Mich. Mr. Moore has been a mem- 
ber of the Commission of Fine Arts continuously since 
1910, and has been its chairman since 1915. 

cos * "= 

The first large task placed before the Commission 
of Fine Arts was advice as to the selection of a site 
and design for the Lincoln Memorial, and the architect. 
The Commission recommended the site selected by the 
Senate Park Commission of 1901 in Potomac Park, 
where, it was objected by some at the time, “the memo- 
rial would shake itself down with loneliness and ague.” 
Within a year after the dedication of the Lincoln 
Memorial, on May 30, 1922, the number of visitors av- 
eraged 1,400 a day, which has since then increased to 
a daily average of 3,000. The architect, Henry Bacon, 
made the Lincoln Memorial his life’s work, devoting 
practically all of his time to it during a period of 10 
years. The sculptor of the colossal statue of Abraham 
Lincoln within the. memorial was Daniel Chester 
French. 


The Act of Congress approved August 24, 1912, called 
the Panama Canal Act, contained the provision that 
“Before the completion of the canal, the Commission 
of Fine Arts may make report to the President of their 
recommendation regarding the artistic character of 
the structures of the canal, such report to be trans- 
mitted to Congress.” In order to make this report, 
and on the urgent request of the chairman of the Isth- 
mian Canal Commission, a committee from the Com- 
mission of Fine Arts visited the Canal Zone and made 
a thorough examination of sites and plans for perma- 
nent structures to be erected in connection with the 
canal. 

a * 

CONNECTION with the Public Buildings Act of 

1913, the Commission of Fine Arts gave particular 
attention to the Archives Building ana tne George 
Washington Memorial. Plans for a Department of 
Justice building and a Department of Commerce and 
Labor building, and a building for the Department of 
State, had been provided for by previous legislation. 
But no further action was taken towards the erection 
of these buildings for practically another 10 years. 


At the time the designs for several large monuments 
were under consideration by the Commission of Fine 
Arts, as the Francis Scott Key Monument at Fort Mc- 
Henry Park, Baltimore; the monument at Guilford 
Court House, N. C., to commemorate the victory by 
the American forces in 1781; the monument to Presi- 
dent James Buchanan to be erected in the Lower Gar- 
den of Meridian Hill Park; and the “Titanic Memo- 
rial.” The Grant Memorial was in the process of 
erection. 


The State of Pennsylvania offered to erect a monu- 
ment in the National Capital to General Meade and a 
site was selected for it in Union Square, adjacent to 
the Grant Memorial, in connection with an appropriate 
design. The Commission likewise advised the Director 
of the United States Mint in regard to the subsidiary 
silver coinage, which is subject to change of design 
every 25 years, and approved the design for the half- 
dollar, the quarter-dollar, and the dime, in current use. 


In the next article, to be published in the 
issue of July 6, H. P. Caemmerer, Secretary 
and Executive Officer of the National Com- 
mission of Fine Arts, will continue his :dis- 
cussion of work of the Commission with par- 
ticular reference to the public builddag pro- 
gram and the beautifying of the District of 
Columbia, 
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Coast Guard, in Flood Relief Duty, 
Does Work Inland for First Time 


Commandant Billard Says Units Have Been 
Successful in Largely Eliminating 
Liquor Smuggling. 


[Continued from Page 1.] 


ping knows us. Mariners know us. The 
branches of the Government with which 
we cooperate and come in contact know 
us. But the many letters we have re- 
ceived since the Coast Guard was able 
to render a service to those away from 
the sea has proved how little we were 


| known before. 


“TI wish all of the men who served hu- 


| manity so well in that flood could know 


how their work was appreciated. The 
tribute was such as to touch our hearts 
in the headquarters. Those letters 
proved beyond description that the Coast 
Guard can do. its job whether in aiding 
shipping or miles away from its natural 


| habitat, the ocean.” 


Success Experienced 
In Patrolling Ice Fields 

The Coast Guard cutters, Modoc and 
Tampa, were the vessels assigned this 
year to conduct the International Ice 


| Patrol off the Grand Banks of New- 


foundland. They returned to “port June 


| 29, their work finished until next March 


and when they returned they reported 
another successful year for not a life 
was lost at sea from collisions between 
ships and icebergs. 

“Since we took charge of the Interna- 
tional Ice Patrol in 1912,” said Admiral 
Billard, “our record is clear. Ships have 
been warned time after time; our radio 
has kept them informed throughout the 
shipping lanes. How well the Coast 
Guard has done its work is shown by the 
fact that not a life has been lost from 


i these causes since the service took over 


the work which followed immediately 


| after the sinking of the Lusitania.” 


Over 3,000 Lives Saved 
In Service to Shipping 


Regarding the traditional service of 


aiding shipping, Admiral Billard said he | 


was without complete figures for the 
full year but asserted that the number 
of lives saved from perilous places 
likely would exceed the number for the 
fiscal year, 1926, when the rescues num- 


ber 3,037. He thought also that the 
property affected would exceed in value 
that of 1926 when the total was $23,- 
017,000. 

He referred to these figures. with 
pride, he declared, because the addi- 
tional duties given the service had not 
impaired those to which it was obligated 
when created. 

Liquor smugglers are not giving the 
Coast Guard quite as much trouble as 
they did a year ago according to the 
Admiral. He said it had become “an 
inalienable right” of all Coast- Guard 
men to follow liquor craft to the end 
of their journey: 

“It was only recently,” the Admiral 
continued, “that one of our patrol boats, 
a 125-footer dogged a rum ship the full 
distance from the Northern border of 
the United States to the West Indies. 
She did not have a chance to do any 
business along our coast. Those men 
were after her and they found out ne 
master had given the West Indies ax 
her destination. They simply stayed on 
the job until she went there. 


Less Liquor Being 
Smuggled Than Previously 


“Of course, I do not mean to say that 
there is no liquor being smuggled in by 
sea—we have nothing to do with the 
land borders. But I am convinced that 
less is coming that way than at any time 
since liquor smuggling became one of 
the problems with which we have had 
to deal. 

“I may say that one of the methods 
now employed by the smugglers is to 
transfer their liquor to perfectly inno- 
cent appearing craft far out at sea. It 
is obvious that when a yacht goes out 
or a power boat appears on a definite 
mission and comes in contact with the 
liquor runner far out to sea, they are 
going to get away with some of it. But 
the Coast Guard patrols are doing their 
job mighty well and I am proud of 
them.” 


New Books Received by Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, 


books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


American academy of political and so- 
cial science, Philadelphia. Are the Fil- 
ipinos ready for independence? (Sup- 
plement to vol. cxxxi of the Annals of 
the American academy of political and 
social science .. . May, 1927.) 33 p. 
Philadelphia, 1927. 27-12661 

Appleton, John Bargate. The iron and 
steel industry of the Calumet district; 
a study in economic geography. (Uni- 
versity of Illinois studies in the social 
sciences, vol. xiii, no. 2.) 183 p. Ur- 
bana, The University of Illinois, 1927. 

27-27107 

Auge-Laribe, Michel. Agriculture and 
food supply in France during the war; 
Agriculture. (Carnegie endowment for 
Agriculture. Food supply, by Pierre 
Pinot. (Carnegie endowment for 
international peace. Division of eco- 
nomics and history. Economic and so- 
cial history of the world war. 
lated and abridged series.) New Haven, 
Yale university press, 1927. 27-12615 

Thomas Paine, pro- 

phet and martyr of democracy. 413 p. 

N. Y., Harcourt, 1927. 27-12614 

The government of In- 

diana. (With Finch, Charles E. Every- 

day civics; community, state and na- 
tion.) 80 p. N. Y., American book co., 

1927. 27-12617 

Everyday civics; 

community, state and nation. (Indiana 

edition:) 326 p., illus. N. Y., Ameri- 

can book co., 1927. 27-12616 

Dangerous 
tendencies in the workmen’s compensa- 
tion laws; address, by ..., secretary 
Workmen’s compensation publicity bu- 
reau, N. Y., delivered at the twenty- 
seventh annual convention of the Con- 
necticut Chamber of commerce, New 
London, Connecticut, June 23rd., 1926. 
19 p. New York? 1926. 27-12622 

Langeluttig, Albert George. The De- 
partment of justice of the United 
State. (Thesis (Ph. D.)—Johns Hop- 
kins university, 1925.) 318 p. Balti- 
more, The Johns Hopkins press, 1927. 

27-12621 

International eco- 
nomic conference, Geneva, May, 1927. 
Documentation. Abolition of import 
and export prohibitions and restriction. 
Commentary and preliminary draft in- 
ternational agreement drawn up by the 
Economic committee of the Leggue of 
nations to serve as a basis for an In- 
ternational diplomatic conference. 
(Publications of the League of nations. 
II. Economic and financial, 1927. II. 
13.) 33 p. Geneva, Imp. Kundig, 
1927. 27-12633 

League of nations. International eco- 
nomic conference, Geneva, May, 1927. 
Documentation. Export duties. (Pub- 
lications of the League of nations. I] . 
Economic and financial, 1927. II. 14.) 
52 p. Geneva, Imp. du J. de Geneve, 
1927. 27-12632 

. International 
economic conference, Geneva, May, 
1927. Documentation. Mechanical en- 
gineering. (Publications of the League 
of nations. II. Economic and finan- 
cial. 1927. II. 6-II.) 2 v. Geneva, Imp. 
Kundig, 1927. 27-12643 

League of nations. . International 
economic conference, Geneva, May, 
1927. Documentation. Memorandum 
on coal. (Publications of the League 
of nations. II. Economic and finan- 


Trans- | 





paella ett Ee 
cial 1927. II. 1.) 8 p. Geneva, Imp, 
Imp. du J. de Gevene, 1927. 
27-12640 
League of nations. International 
economic conference, Geneva, May, 
1927. Documentation. Memorandum 
on cotton. (Publications of the League 
of nations. II. Economic and finan- 
cial 1927. II. 1.) 8 p. Geneva Imp. 
Kundig, 1927. 27-12653 
League of nations. International 
economic conference, Geneva, May,, 
1927. Documentation. Memorandum 
on the iron and steel industry. (Publi- 
cations of the League of nations. II. 
Economic and financial. 1927. II. 8.) 
113 p. Geneva, Imp. Kundig, 1927. 
27-12642 
League of nations. . International 
economic conference, Geneva, May, 
1927. Documentation. Memorandum 
on the legislation of different States 
for the prevention of dumping, with 
special reference to exchange dumping. 
Communicated by Dr. Trendelenburg, 
member of the Preparatory committee 
for the International economic confer- 
ence. (Publications of the League of 
nations. IJ. Economie and financial. 
1926. II. 66.) 33 p. Geneva, Imp. Kun- 
dig, 1927. 27-12656 
League of nations. ... International eco- 
nomic conference, Geneva, May 4th, 
1927. Documentation. The part played 
by cooperative organizations in the 
international trade in wheat, dairy 
produce, and some other agricultural 
products. 46 p. Geneva, 1926. 
27-12646 
League of nations. ... International eco- 
nomic conference, Geneva, May 4th, 
1927. Documentation. The relagion 
of labor cost to total costs of production 
in agriculture. 66 p. ‘Geneva, 1926. 
27-12625 
Port develop- 


MacElwee, Roy Samuel. 
N. Y., Me- 


ment. 2d ed. 456 p., illus. 
Graw, 1926. 27-12659 
League of nations. .. . International eco- 
nomic conference, Geneva, May 4th, 
1927. Documentation. Reports on leg- 
its various forms. 28 p. Geneva, 
1926. 27-12628 


League of nations. ... International eco- 
nomie conference, Geneva, May: 4th, 
1927. Documentation. Report on leg- 
islation concerning the’ movement of 
labour and migration in general. 38 p. 
Geneva, 1926. 27-12648 

League of nations. International 
economic conference, Geneva, May, 
1927. Documentation. The’ artificial- 
silk industry. (Publications of the 
League of nations. ‘Economie and 
financial. 1927. II. 25.) 51 p. Geneva, 
Imp. T. de G., 1927. 27-12624 

League of nations. International 
economic conference, Geneva, May, 
1927. Documentation. The chemical 
industry. (Publications of the League 
of nations. II. Economic and financial. 
1927. II. 4.) Geneva, Imp. Atar, 1927. 

27-12651 

Prentice-Hall, inc., New York. Prentice- 
Hall inheritance tax and transfer serv- 
ice, 1927-1929, including the inheri- 
tance tax and estate tax laws of all 


the States and territories of the United ¥ 


States, the Federal estate tax and the 
Succession duty acts of the Canadian 
provinces. ... 3 v. Loose-leaf. N. Y., 
Prentice-Hall, 1927, 27-12618 
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Agriculture 


Wheat Prices Firm; 
Values of Corn Gain; 


Other Grains Weaker 


Soreign Markets Reported to 
Be Influenced by Small 
Supplies and Unsatis- 
factory Seeding. 


Wheat prices were firm, while corn 
prices advanced during the week ended 
July 2, accordingly to the weekly grain 
market review of the Grain, Hay and 
Feed News Service of the Bureau of 
Agricultural Economics, Department of 
Agriculture. The markets for the oats, 
rye and barley were slightly weaker. 
Foreign markets also held firm. 

The full text of the review follows: 

Trade, reports of rust developments in 
the sofas wheat States, partjcularly 
South Dakota, together with an active 
demand for the moderate offerings of 
new winter wheat, held the wheat 
market firm during the week ended 
July 2. 

Lighter receipts of corn, together with 
the general lateness of the new crop 
which was making only moderate prog- 
ress, advanced corn prices. The markets 


’ for oats, rye and barley were slightly 


weaker. 
Estimates of Wheat Increased. 

Private trade estimates as of July 1 
placed the winter wheat crop from 5,- 
000,000 to 35,000,000 bushels higher than 
the official estimate of June 1. Unofficial 
estimates of the spring wheat crop were 
also increased over the private estimates 
of June 1 figures and forecasts a crop 
50,000,000-75,000,000 bushels larger 
than was harvested last year. 

The influence of these large estimates 
jn the markets, however, wis offset by 
the possibility of rust damage in the 
spring wheat States and also by the rela- 
tively light movement of the new win- 
ter wheat. 

Foreign markets also held firm, re- 
flecting the small supplies in Kurope and 
the rather unsatisfactory seeding condi- 
tions in the Southern Hemisphere. Cur- 
rent official and trade reports indicate 
that the European crops of wheat, bar- 
ley and oats this season may be some- 
what above average with rye barely 
average. Russian yields are expected to 
be below last season. Arrivals of wheat. 
in European ports were below those of 
the preceding week and were in excess of 
shipments resulting in a reduction in 
amounts on ocean passage. 

New Wheat Being Shipped. 

Wheat: Receipts of new wheat at 
Fort Worth totaled 1,396 cars, the larg- 

est on record and were pratcically all 
new crop grain of excellent qualty and 
high protein content. Receipts of new 
wheat in other centarl western markets. 
however, were not large and were read- 
the active demand. No. 2 hard winter 
was of only moderate volume and was 
not a depressing factor in the market. 

New No. 1 dark hard was quoted de- 
Jivered Texas common points at $1.52@ 

3.54 per bushel. Export bids ranged 
around $1.50 per bushel for No. 1 hard 
winter for prompt shipment delivered 
Texas Gulf ports. High protein wheat 
was more plentiful at Kansas City but 
premiums were advanced as a result of 
the active demand. No. 2 hard witner 
with 15 per cent protien or more sold 
at 16@17 cents over the Kansas City 
July, which closed July 1 at $1.55. 
Thirteen per cent protein sold at 12@ 
131% cents over the July. . 

Soft winter wheat prices ranged from 
unchanged to about 2 cents lower at 
the principal markets. New soft red 
winter wheat is expected on the St. 
Louis market during the coming week 
and dealers were bidding the St. Louis 
September price for No. 2 red for ship- 
ment by July 15. Shippers were not 
inclined to sell, however, and no pur- 
chases were reported. 

Dull Market For Spring Wheat. 

The market for spring wheat was 
dull. Mill demand was limited and of- 
ferings of new wheat were competing 
with the spring wheat, particularly the 
medium and low protein lots. While 
premiums were quoted unchanged, more 
ears were selling at the lower ranges. 
Twelve per cent protein No. 1 dark 
northern was quoted at the close of the 
week at Minneapolis at 12@13 cents 
over the July price, which closed July 
1 at $1.43%%. Thirteen per cent pro- 
tein was quoted at 8@16 cents over the 
July. 

The Canadian markets for cash wheat 
were also somewhat easier, No. 1 Cana- 
Wiian northern being quoted at Winnipeg 
at $1.60%. This is comparable in a 
general way to the best types of No. 1 
dark northern which were quoted at 

Minneapolis at $1.543,@1.60%. Of- 
ferings of durum wheat were light and 
of only fair demand. No. 1 amber was 
quoted at Duluth at around $1.58 per 
bushel. 

The threshing of new wheat was get- 
ting well under way in California. Good 
milling wheat was quoted at Los Angeles 
at $2.25-$2.30 per 100 pounds and No. 
1 hard white was selling at San Fran- 
cisco at $2.30 per 100 pounds. Offer- 
ings of wheat were quite large at the 
latter market, and with a large crop in 
prospect this year the tone of the mar- 
ket was becoming weaker. Receipts at 
San Francisco total 855 tons. 

Excellent Prospects For Rye. 

Rye: 
new rye crop which according to pri- 
vate trade estimates indicates a crop 
of about 50,000,000-51,000,000 bushels 
weakened the market and prices declined 
about 3 cents per bushel. Receipts were 
very light and were readily taken at 
around $1.06-$1.07 per bushel for No. 2 
rye at Minneapolis and $1.12-$1.12% at 
Chicago. 

Corn: The corn market advanced 
8-4 cents per bushel with smaller re- 
ceipts decreasing and prospects of some 
reduction in the commercial — stocks 
Present prospects, according to private 
trade estimates, indicate a crop 350,- 
000,000-4.000,000 bushels smaller than 
last year. ~ 

Weather conditions were fairly Layor. 
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Grain 


Land in Shoshone Reclamation Pro ject 
Offered for Entry by Irrigation Farmers 


Area Is Suitable for Clover and Alfalfa Followed by Po- 
tatoes, Grains and Sugar Beets. 


The recent opening to entry of the 
Willwood Division of the Shoshone Rec- 
lamation Project, Wyoming, offers a 
number of opportunities tor farm owner- 
ship, the Commissioner of the Bureau of 
Reclamation, Department of the Interior, 
Dr. Elwood Mead, stated on July 2. 

Alfalfa and sweet clover will be the 
main crops until the soil is well broken 
up, when good yields of potatoes, grain 
and other crops can be obtained, Dr. 
Mead said. Sugar beets later may be 
one of the most important crops, he 
stated. The cost of the irrigation system 
which the Government has constructed, 
according to Dr. Mead, will vary from 
$69, to $125 an acre, which includes $20 
an acre for drainage. 


The full text of the statement follows: | 


The Willwood is a new division of the 
Shoshone project. The Shoshone project 
is located in northwestern Wyoming, 
near the Yellowstone National Park. It 
lies in the north central part of the Big 
Horn Basin. 

The project embraces the Garland, 
Frannie, and Willwood divisions, having 
a combined irrigable area of approxi- 
mately 70,000 acres. The Garland and 
Frannie divisions have been under irri- 


gation for a number of years, and large | 


areas of alfalfa, sugar beets, wheat, oats 
and potatoes are produced annually. In 
1926 the irrigated area on these divi- 
sions amounted to 38,120 acres, produc- 
ing crops valued at about $1,000,000. 
Irrigation works have been completed 
recently to irrigate about 12,000 acres of 
the Willwood division. The water 
the Shoshone River. 


diversion dam in 


In addition to having rights to a large | 


natural flow in the river, the water sup- 
ply is supplemented by the 
Reservoir, having a storage capacity of 
456,600 acre-feet. 
ated by a concrete dam 328 feet high in 
the Shoshone Canyon. The water supply 
is ample. Canals, laterals, ditches, and 
structures are constructed so that water 
can be delivered directly to each farm. 
Most of Division 


Is Public Land 


With the exception of a few tracts all | 


of the Willwood division is public land. 
The land is located 314 miles south of 
Powell, and extends for a distance of 
about 12 miles along the south side of 
the Shoshone River. On June 1, 1927, 
part 1 of the Willwood division 
made available for settlers. This con- 
sists of 54 farms of Government land. 
The irrigable area of these farms varies 
from 9 to 93 acres. Of these 14 are 
tracts of about 9 acres each, suitable for 
farm homes for those who desire to 
have a ‘garden, keep poultry, and work 
for others. 

Gravity water will be available in 1927 
for all of the public land opened to entry. 

Additionai public land will be opened 
from time to tiem as required by settlers. 

An applicant must be a_ qualified 
homestead entryman. He must have also 
at least $2,000 in cash, or the equivalent 
in livestock, farming equipment, or other 
useful assets, must have had at least two 
years’ actual farming experience, and 
must furnish satisfactory evidence of 
character and industry. 

For the first 90 days after public no- 
tice is issued making the land available 
for entry the Examining Board will pass 
only upon applications filed by those who 
served in tke war with Germany.— After 
the expiration of the 90-day period the 
Examining Board will consider applica- 
tions filed by those who do not have a 
solge2r’s preference right. Applications 
for such of the farms as remain untaken 
may be made and will be acted upon by 
the Examining Board as soon as appli- 
carts have inspected the land and ap- 
peared before the Board. 

All applicants are required to appear 
before the Board in person and inspect 
the land before applications are ap- 
proved. These requirements will be lib- 
erally interpreted so that, if possible, 
one trip to the project will be sufficient 
to inspect the land and appear before 
the Board. This will avoid unnecessary 
expense and loss of tine by applicants. 

The purpose of this: procedure is to 
grant farms to experienced farmers who 
are qualified to make a success of farm- 
ing under irrigation. 

The employes of the Bureau of Rec- 
lamation at Powell will confer with and 
advise settlers about the selection of a 
farm unit and will help in planning its 
development and in working out a crop 
program. They understand local soil and 
climatic conditions and the practical 
problems of irrigation. Settlers who 
able during the wéek but the crop made 
only fair progress, emphasizing the ne- 
cessity of very favorable growing weather 
during the remainder of the season. The 
better grades were selling around $1 
per bushel at the principal markets, No. 
3 yellow being quoted at Chicago at 
99«cents-$1, Kansas City 97 cents-$1; St 
Louis No. 2 yellow, $1.03-$1.0314 and 
Omaha, 94 cents. ' 

Oats Market Weakened. 

Oats: The prospects for a larger 
oats crop this year, together with a 
limited demand weakened the oats mar- 
ket and prices declined about a cent a 
bushel. Receipts were being readily 
taken and stocks have been considerably 
reduced during the past few weeks and 
are now less than half as large as at the 
corresponding time last year. No. 3 
white oats were selling at the close of 
the week at St. Louis at 47-48 cents, 
Kansas City, 45-52 cents; Chicago, 46-48 
cents and Minneapolis, 44-45 cents. The 
latter. market was relatively firmer than 
other central-western markets. 

Barley: The downward trend which 
had prevailed in the barley market dur- 
ing the past two weeks was checked 
by lighter offerings and a more active 
demand. Prices were again in line with 
export bids and some sales for export 
were reported. Malting types were very 
firm at 83-85 cents at Minneapolis, 80-85 
cents at Chicago and 82-84 cents at Mil- 
wauker : 


Shoshone | 


The reservoir is cre- | 


} maximum 


was | 








come to Powell should advisé the super- 
intendent in advance of their arrival so 
they may be met and taken over the 
Willwood division. 

Frannie and Deaver, towns on the 
project, are on the main line of the 
Chicago, Burlington & Quincy Railroad, 
between Denver, Colo., and Billings, 
Mont. A branch line extends from Fran- 
nie through the middle of the project 
and through the towns of Garland, 
Powell, and Ralston, to Cody, Wyo., the 
eastern gateway to the Yellowstone 
Park. Those desiring to make the trip 
by train should get off at Powell, Wyo., 
where the Bureau of Reclamation main- 
tains its local headquaters. 

Those desiring to go to the Yellow- 
stone Park by automobile may also in- 
spect the Shoshone project en ruote. 
Good roads connect Powell and Cody 
with Casper, Buffalo, and Sheridan, 
Wyo., and with Billings, Mont. 

Powell is the principal town on the 
project. It is a modern western town, 
with a population of 1,500. Banks, mod- 
ern stores, garages, lumber yards, grain 
elevators, alfalfa mill, creamery, moving 
picture theater, hospital, consolidated 
grade and high school, and a number of 
churches are established at Powell. Rep- 
resentatives of the various professions 
are also located there. The town is sup- 
plied with electric lights from the Gov- 


| ernment’s 1,600-horsepower hydroelectric 
; plant, located 
| natural gas is used for cooking, heating, 
| and for other purposes. 

for | 
this division is diverted by the Willwood | 


at Shoshone Dam, and 


Little Snowjall 


Recorded in Area 

The average elevation of the Willwood 
division is 4,325 feet above sea level. 
The total anual precipitation averages 
less than 6 inches a year. The small 
amount of snow that falls does not re- 
main on the ground long. Sleighs or 
sleds are never used. 

The average minimum temperature in 
winter is -23 degrees F. and the average 
in summer is aproximately 
97 degrees F. Frosts occur as late as 


| the middle of May and again in the 


middle of September. 

The soils vary from sandy to 
on many farms. All shallow soils over 
shale or gravel have been eliminated 
from the irrigable areas. 

The principal crops on adjacent farms 
on the Garland division, where soil and 
climatic conditions are similar, are 
alfalfa, sweet clover, sugar beets, pota- 
toes, and grains. All kinds of hardy 
vegetables are grown. 

Alfalfa and sweet clover will be the 
main crops on the Willwood division un- 
til after these crops are broken up, when 
good yields of potatoes, grain, and other 
crops can be obtained. 
sweet clover are planted with a nurse 
crop of grain the first year. 

Until better railway facilities are pro- 
vided it will not be feasible to grow 
sugar beets on the Willwood division. 
This is one of the chief crops on the 
Garland division and no doubt will be 
grown extensively on the Willwood di- 
vision whe nsuch transportation facili- 
ties are provided. 

Stock ranges surround the Willwood di- 
vision. Systematic feeding of ewes, 
lambs, and baby beef has proven suc- 
cessful on the Shoshone project. 
shipped to Denver, Kansas City, and 
Omaha. 

Not enough pouliry and eggs are pro- 
duced in Wyoming to supply its own 
needs. During the tourist season at the 
Yellowstone Park fhe demand for spring 
chickens, lambs, and berries has exceeded 
the supply. 

Shoshone project honey is noted for 
its flavor and several carloads are 
shipped out each year. In 1925 and 1926 
it was demonstrated that seed peas and 
beans can be profitable raised. A seed 
company is located at Powell and buys 
these as a cash crop. The climate is 
especially well adapted to the raising 
of turkeys, and this industry is on the 
increase. In 1925 the Big Horn Cooper- 
ative Marketing Association sold ap- 
proximately 300,000 pounds of turkeys, 
or 15 carloads. 

On the Willwood division the under- 
ground water conditions have not been 
tested, but they are probably similar to 
conditions on the Garland division. On 
the Garland division it was difficult to 
secure good underground water during 
the first several years. The ‘water was 
brackish, but constrant irrigation and 
run-off from drainage changed these con- 
ditions, so that good water is now gen- 
erally available. 

It was found advisable for the farmer 
to build a cistern for household use and 
fill it with mountain water from the 
canal. A pond was provided and simi- 
larly filled for stock water. On the Will- 
wood division, at appropriate intervals, 
small tracts of land are withheld from 
entry to permit several entrymen to con- 
struct a large water pond cooperatively. 
Those settling at Willwood should plan 


ponds for stock water, to be sure that 
an adequate supply of domestic and stock 
water will at all times be available. 


rental charges in advance. The minimum 
water-rentai charges for 1928 and there- 
after until further notice will be $1.25 
per acre for each irrigable acre of land 
in the farm unit, payable in advance at 
the time of filing the water-rental appli- 
cation and on March 1 in succeeding 


clay | 
| loam, and both types:of soil will b- found 


Both alfalfa and | 


Live- | 
stock, outside of local requirements, is | 








Cotton 


Prices for Cotton 
Remain Steady in 


Week Ending July 1 


Middling Spot Cotton At- | 


tains Highest Point in 
Ten Markets Since 
September. 


Cotton prices during the week June 25 


to July 1 were steady with final quota- ; 


tions up from % to 3-16 cents per pound. 
The average price of Middling spot cot- 
ton in 10 designated markets of 16.43 
cents per pound on July 1 was the high- 


est point reached since the middle of | 
September, according to a review of the | 
| expected 


week’s cotton trade issued on July 2. 


The volume of trade in spot cotton was 
comparatively small. Exports for the 
week amounted to 111,100 bales, com- 
pared with 125,000 bales for the same 
week a year ago. 
review follows:* 

Cotton prices during the week June 
25-July 1, witnessed a steady undertone, 
with final_quotations up from % to 3-16 
cent per pound. Demand for spot cot- 
ton, both prompt and fall shipments, was 
interpreted as rather poor with the 
volume of transactions comparatively 
small. Weather reports were construed 
as fairly favorable with some, however, 
indicating a rather unfavorable boll 
weevil situation. 
said to be doing a fair business with the 
retail distribution of cotton fabrics on a 
full scale with price concessions for cer- 
tain structures. 
an improved situation in the areas re- 
cently flooded. 

On the New York Cotton 
July future contracts were up 30 points 
at 16.85 cents, and on the New Orleans 
Cotton Exchange they advanced 19 points 
at 16.68 cents. On the Chicago Board 
of Trade July future contracts were up 
10 points, closing at 16.58 cents. 

The average price of 
cotton in 10 designated markets of 16.43 
cents per pound on July 1, was the high- 
est point reached since the middle of 
September. Sales af spot cotton in 10 
markets were of fair volume, amounting 
to 31,910 bales for the week compared 
with 17,174 bales for the corresponding 
week in 1926. 

Exports for the week amounted to 
111,100 bales, compared with 125,000 
bales for the same week a year ago. Ex- 
ports,from August 1 to July 1, amounted 
to 10,829,978 bales, compared with 7,- 


| 904,491 bales for the same period last 
to | 


season. Figures include 
Canada to May 31. 

Certificated stock at New York on 
July 1, was 201,403 bales; New Orleans, 
51,768; Houston, 11.589; Galveston, 6,294. 
Total stocks, all kinds, New York, 222,- 
485; New Orleans, 333,051; Houston, 
275,226; Galveston, $245,780. 

New York future contracts closed 
July 1: July, 16.85 cents; October, 17.11 
cent; December, 17.31 cents; January, 
17.36 cents; March, 17.52 cents. New 
Orleans closed: July, 16.68 cents; Oc- 
tober, 17.00 cents; December, 17.23 cents; 
January, 17.26 cents; March, 17.42 cents. 
Chicago closed: July, 16.58 cents; Oc- 
tober, 17.03 cents; December, 17.24; Jan- 
uary, 17.28 cents; March, 17.45 cents. 
New Orleans middling spot cotton, 16.67 
cents per lb. 


exports 


i. | 
Cotton movement from August 1, 1926, 


'Two Advisers Named 


to July 1, 1927, with comparisons: 
1927 
Bales 
12,550,654 
1,223,823 
7,111,060 
471,669 
19,033,190 


1926 
Bales 
Port receipts .... 
Port stocks 
Interior receipts. 
Interior stocks... 
Into sight 
Northern spinners’ 
TAMINGS occs ccc 
Southern spinners’ 
takings 
World’s visible 
supply of Amer- 
ican cotton..... 


652,156 
11,547,967 


1,893,576 


4,701,804 


4,014,492 


2,762,794 


year, and applicants filing after the be- 
ginning of the irrigation season of 1928 
will be given the same terms. 
Cost of Irrigation 
Assessed to Farms 

The United States has constructed the 
irrigation system and the cost of a water 
right is assessed to each farm unit with- 
out profit or interest. The construction 
costs as fixed by public notice of May 
11, 1927, for part 1 of the Willwood divi- 
sion, vary from $69 to $125 an acre, which 
includes $20 an acre for drainage. 

Different construction charges have 
been fixed against different classes of 
land in accordance with their productiv- 
ity under irrigation; that is, the higher 
construction costs have been fixed against 
the better lands. 

The act of May 25, 1926, provides that 


the construction cost may be repaid in 
\ 


40 years without interest, provided a so- 
called joint liability contract is made 
with an irrigation district or a water 
users’ association, whereby such irriga- 


‘ tion district or association agrees to pay 
to provide cisterns for household use and | 


the United States the full cost of the 


' construction of the division without re- 


gard to the default of any individual. 


{ : This is similar to a bond issue in an 
Each approved applicant must file a | 
water-rental application and pay water- | 


irrigation district, except there is no 
interest charged on deferred payments. 
Interest is charged on delinquent ac- 
counts, 

Since practically all of the Willwood 


‘ division is public land, it is not possible 


to organize an irrigation district under 


; the laws of Wyoming until sufficient 


years, which will entitle the applicant | 


to 24% acre-feet of water per irrigable 
acre’ for each irrigation season. Addi- 
tional water will be furnished at 75 
cenis per acre-foot, Water will be fur- 
nished to those desiring it during the 
season of 1927 at the rate of 60 cents 
per acre-foot, with a minimum advance 
payment of not less than $12. The 
charges for 1927 water, if used, must be 
paid at the time of filing in addition to 


j the minimum charge for the succeeding 


‘ fied by the Act of May 25, 
; set forth above are not complied with, 


settlers are secured to do so. 

Applicants are required by the condi- 
tions of their water-rental applications 
t. agree to organize .uch irrigation dis- 
trict as soon as possible and to par 
licipate in such organization. By so do- 
ing the terms of repayment will be 40 
years instead of 20 years, as provided 
under the extension act of 1914. 
will make the annual payments of water 


users smaller. If the conditions speci 


The full text of the | 
| to 100,000,000 bushels smaller than last 


Dry goods centers were | 





Some reports indicated | 


Exchange | : 
| port basis and the market has become 
| steadier following the recent decline. 


Middling spot 





| business. 


9,456,366 | 


987,093 | 
16,114,689 | 


1,898,030 | 








| reached 


This | 
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Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading 
in the Leading Markets on July 2, 1927 


Compiled by Market 


News 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 


The grain market was holding firm at ' 
Both old and ; 
| new winter wheats were in good demand 

Mills | 


the close of the week. 
in the central western markets. 
were active buyers of the new wheat of 
high proteia content, receipts of which 
were not large. Farmers reported not 
to be selling the new crop freely, but 
larger receipts are expected next week, 
after the holiday. The Texas crop is 
being mgrketed rapidly, receipts at Ft. 
Worth during the week being the largest 
on record. New soft winter wheat is 
at St. Louis next week and 
buyers are taking only sufficient old 
wheat for current needs. Market for 
soft winter wheat is less firm than for 
the hard winter. 

Prospects of a corn crop 350,000,000 


year, according to private trade esti- 
mates, together with smaller receipts, 
advanced cern prices 3 cents to 4 cents 
per bushel for the week. Weather con- 
ditions are more favorable but the late 
crop made only “fair progress. Best 


| grades are selling around $1 per bushel 


in the principal markets. No. 3 yellow 
being quoted at Chicago at $.98-$.9914 
and at KanSas City at $.99 to $1 per 
bushel. 

The limited demand for cash oats to- 
gether with prospective larger crop this 
year weakened the oats market and 
prices made slight declines, No. 3 white 
oats selling at Chicago at 45-46 cents 


| per bushel. 


Barley prices have declined to an ex- 


The rye market was firm with wheat, 
and prices were slightly advanced, July 


| rye at Chicago closing at $1.11. 


Cotton. 


Cotton prices July 2 on the New York | 


Cotton Exchange opened 4 to 7 points 
higher. July futures opened at 16.91 
cents and closed at 16.9 cents, and on 
the New Orleans Cotton Exchange ad- 
vanced 4 points to 16.72 cents. On the 
Chicago Board of Trade July futures 
closed at 16.65 cents compared with 


| 16.58 cents yesterday. 


The average price of Middling spot 


| cotton in 10 designated markets was up 
| 4 points, closing at 16.47 cents compared 


with 17.07 cents on the corresponding 
date one year ago. Sales of spot cotton 
in 10 markets today amounted to 3,745 
bales. 

Today’s export figures are not avail- 
able. Exports from August 1 to July 
1, amounted to 10,829,978 bales, com- 
pared with 7,904,491 bales for the same 
period last season. 

Wool. 
A fairly large aggregate volume of 


| wool has been moved on this market dur- 


ing the past weex. Some of the do- 
mesti¢c wool houses reported a very good 
Confidence in wool values is 
increasing and prices are very firm on 


Medium weight (20 


Light weight (160-200 lbs.), medium 


Packing sows, rough and smooth 


Slaughter pigs (90-160 Ibs.), medium, good and choice 
\ (Soft or oily hogs and roasting pigs excluded from above quotations.) 


For Forest Research 


Vacancies Filled on Committee 
to Improve Practices in 
Lake State Region. 


[Continued from Page 1.] 
practices throughout the Lake States 
region. 

The rest of the committee’s member- 
ship has been continued, but placed on 
a definite term basis, as follows: 

One-year term: Herman _ Lunden, 
Michigan Hardwood Manufacturers As- 


| sociation, Lewiston, Mich.; G. M. Conzet, 


State Department of Conservation, St. 


| Paul, Minn.; C. L. Harrington, Wiscon- 


sin Conservation Commission,~Madison, 
Wis.; A. L. Osborn, Northern Hemlock 
and Hardwood Manufacturers Associa- 
tion, Oshkosh, Wis. 

Two-year term: John M. Bush, Upper 
Peninsula, Development Bureau, Negau- 
nee, Mich.; L. J. Young, State Depart- 
ment of Conservation, Lansing, Mich.; 
H. C. Hornby, Northern Pine Manufac- 
turers Association, Cloquet, Minn.; D. 
C. Everest, American Paper and Pulp 
Association, Rothschild, Minn. 

Three-year term: Prof. A. K. Chitten- 
den, Michigan State College, East Lan- 
sing, Mich.; Dean W. C. Coffey, Depart- 
ment of Agriculture, University of 


the construction cost will be required 
in 20 years. 

About seven miles from Powell are 
local lignite mines where coal can be 
purchased for about $5 a ton. Coal 
dealers in Powell handle a good grade 
of coal at $7 to $8 a ton. It is expected 
that after a few settlers have located 


| on the Willwood coal wil! be found in the 


vicinity of the project, as there are in- 
dications of coal deposits on the lower 
end of the division. 


A study of the housing question on 
new irrigation projects has been made, 
and settlers are invited to confer with 
the local Government officials relative to 
plans and estimated cost of various sizes 
and types of buildings. 

Farmers at Willwood will be within 
one-half a day’s drive by automobile 
from the Cody entrance to the Yellow- 
stone National Park. Before this is 
the canyon of the Shoshone 
River is entered, noted for its good road 
and excellent mountain scenery. ‘Good 


| roads penetrate the mountains in many 
| directions 
1926, and as | 


and afford as well 
ss to excellent fishing and camp- 
ing grounds, 


motoring 


as acce 


' prices 


most all lines of wool. Fleece wool 
prices made further advances during the 
week. 

Fruits and Vegetables. 


Potatoes tended slightly higher. Melon 
inclined lower. Western can- 
taloupes weaker under heavy supply. 
Peach prices unchanged hut arrivals nu- 
merous. New York fruit and vegetable 
prices, July 2. 
Cantaloupes: California Salmon Tints, 
standards 45s $2.25@2.75 
Arizona Salmon Tints, standards 


California Honey Dews, standard crates. 


$2.00@ 2.50 
Cucumbers: Norfolk Section, Va., bushel 
hampers 
Lettuce: New 3uston ty 
dozen Ka MeO oOe 000.4.00.006 be TOROS 
Onions: New Jersey Yellows, bashet han 
pers : $1.55 1.5 
Peaches: Medium to large sizes, Georgie 
Elbertas, six-basket carriers $243.00 
Georgia Belles, six-basket carriers. 
$1.75@2.75 
Georgia Hileys, six-basket carricrs.$2@2.25 
Potatoes: Cloth-top barrels, North Carolina 
and Norfolk Section, Virginia Cobblers. 
$4.25@4.50 
East Shore Virginia Cobblers $4,50@4.75 
Watermelons: Bulk, per car, Florida and 
Georgia, Tom Watsons, 24-30 pound aver- 
age $275@450 


‘York Big 


Butter. 

The New York butter market ruled 
steady July 2 at unchanged prices. There 
was some demand for long lines top 
scores and some buyers were taking on 
additional supplies for holiday needs. It 
will be difficult to get a definite line on 
market until after the holiday. Some 90 
score whole milk available at 40 cents 
but reported sales at price listed. Car 
market quiet with prices nominal and 
tone steady. 

Wholesale prices of fresh creamery 
butter at New York were 92 score, 421% 
cents; 91 score, 41} cents; 90 score, 
4015 cents. 

Cheese. 

The New York cheese 
quiet July 2 with fractional decline noted 
on Young Americas. While western 
boards are lower there have not been 
enough offerings from primary points 
to definitely gauge effect on local mar- 
ket. Single Daisies continue in easy posi- 
tion with state styles steady. 

Wholesale prices on No. 1 fresh Amer- 
ican cheese at New York were: Flats, 24 
to 25% cents; Single Daisies, 23% to 
24 cents; Young Americas, 24% to 24% 
cents. 

: Livestock. 

Estimated receipts of hogs at Chicago, 
6,000, cattle, 200, calves 100 and sheep, 
2,000. The market on strong weight 
butcher hogs was weak to 15 cents lower, 
medium and light offerings registering a 
15 cent to 25 cents decline. Top for the 
day of $9 was paid for 180-pound butch- 
ers. Bulk of 230 to 250 pound butchers 
were $8.60 to $8.75, with bulk of 250 to 
300 pound averages of choice grade 
brougt $8.50 to $8.60. Packing sows de- 
clined 15 cents to 25 cents, selling mostly 
at $7 to $7.25. 


~~ 
Hogs. 
Heavy weight (250-350 Ibs.), medium, good and choice $2 
250 Ibs.), medium, good and choice 
i " and 
Light lights (130-160 Ibs.), medium and choice 


2.35 $9.00 
8.65@ 9.35 
8.70@ 9.55 
8.50@ 9.25 8.75@ 9.00 
6.60@ 7.85 6.75@ 5 
8.25@ .9.10 8.75@ 9.25 


$8.15 $8.70 
8.554 8.90 


choice 8.70@) 9.00 


Minnesota, St. Paul, Minn. Dean H. L. 
Russell, College of Agriculture, Uni- 
versity of Wisconsin, Madison, Wis. 

A meeting of the advisory committee 
will be held early this month. 


market was | 


| 








| Trade Rather Slow 


In Butter Markets 
During Past Week 


Accumulation of Stocks 
Caused More Free Selling 
and Price Declines on 


All Markets. 


Trade generally in the butter markets 
of the United States was rather slow 
during the week ended July 2, accord- 
ing to the weekly market review of the 
Bureau. of Agricultural Economics 
Prices declined during the week. 

The full text of the review follows: 

The four principal butter markets dur- 
ing the week of June 27 to July 2 opened 


| in a fairly steady position with the rul- 
| ing tone steady at unchanged prices. 
! However trade generally was rather slow 


and an active demand was lacking. 

As the week progressed receivers 
found their stocks accumulating and 
adopted a freer selling policy which re- 
sulted in price declines on all markets, 
since very little speculative or active 
buying support was in evidence. Medium 
and lower scores were difficult to move 
and were freely offered with supplies in 
excess of a ready demand. 


Buyers Curtail Purchases. 

Market tone at the close of the week 
was easy to weak since many. buyers 
had curtailed purchases to barest neces- 
sities and there were some operators 
predicting still lower prices after the 
holiday. 

Receipts at the four markets during 
the week under review continued heavy, 
exceeding those of the previous week and 


| of the corresponding week last year by 


a congiderable margin. These heavier ar- 
rivals, coming as they did on a market 
which was already well supplied with 
butter, were largely responsible for the 
development of the easier tone and the 
resultant declines. 

During the week receivers were again 
sending the larger per cent of their ar- 
rivals of fine butter to the freezers be- 
cause of the lack of active buying for 
storage purposes and that the quality of 
the butter arriving on the markets in the 
near future will be adversely affected by 
hot weather. 


Storage Movement Large. 


Into storage movement has been fairly 
large at the four markets during the 
week but was slightly below the corre- 
sponding period in 1926. For the month 
of June the net into storage movement 
at the four markets amounted to 31,- 
557,000 pounds as compared with 29,- 
245,000 pounds during the same month 
last year. 

Many operators are of the opinion that 
points outside the four markets were 
storing butter more freely and that the 
deficiency in holding which prevailed on 
June 1 has been entirely wiped out and 
some operators predict that July 1 hold- 
ings for the country will exceed those 
of July 1, 1926, by a sizable margin. 

Producing Conditions Favorable. 

Pasture and meadow reports in the 
major butter producing sections have 
been most favorable with the “make” of 
butter running ahead of last year. With 
the exception of small areas, the butter 
production of the near future is expected 
to continue at about the present level, 

Hot, sun shiny weather during the 
week under review has resulted in speed- 
ing up farm work and warm weather 
crops, although the corn crop is. still 
backward with condition irregular. 


lo 


tis significant 
that the users 
of “Standard” 
Gasoline 
outnumber the 


users of 


anyxe 


other brand 2 
more than two . 


% 
e 
i" 





Railroads: 


ng-and-Short-Haul 
Rule Not Revokable 
As Relief Measure 


[. C. C. Without Authority to 
Repeal Law by Order 
Asked in Petition 
of Carriers. 


The Interstate Commerce Commission, 
in a decision just announced on Fourth 
Section Application No. 13030, has de- 
nied a petition filed on behalf of the 
railroads in the Eastern, Southern and 


Western districts for an amendment of | 


its fourth section order No. 144, so as 
to permit changes in classification rat- 
ings, rules and regulations without ob- 
serving the fourth section of the Inter- 
state Commerce Act, the “Long and 
short-haul” rule. ; 

The decision points out that the peti- 
tion asks, as a relief measure, an order 
equivalent to repeal of the rule. 
thority to repeal a law of Congress, it 
is pointed out is not vested in the Com- 

ne 
ay Carriers Ask Relief. 

Extracts from the text of the report 
of Division 2, dated June 29, are as fol- 
lows: 

By petition filed March 19, 
W. Smith, E. H. Dulaney, and 


1926, F. 
R. C. 
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Rate Decisions 


Railways Renew Discussion of Proposal 
To Unify Eastern Roads Into Four Systems 


Hearing on Request of C. & O. to AcquireControl of Pere 
Marquette and Erie Revives Question. 


[Continued from Page 1.] 


ilarly questioned at the Chesapeake & 
Ohio hearing. 

Mr. Willard said that the B. & O., had 
purchased an interest in the Western 
Maryland at about the same time it had 
purchased an interest in the Wheeling 
company from John D. Rockefeller, Jr., 
because Mr. Rockefeller had declined to 
sell his holdings in one road without 
those in the other. The four-system 
plan also allocated the Western Mary- 
land to the B. & O., but Mr. Willard 
said it had not applied to the Commis- 
sion for authority to hold the Western 
Maryland stock because it was not seek- 
ing control. 

The three trunk lines, although they 


| own together 51 per cent of the stock of 


the Wheeling company, have not applied 


| to the Commission for authority to ex- 


Au- | 


ercise control of that company, under 


| the acquisition of control provisions of 


the transportation act, and Mr. Willard 
explained that there are no agreements 
or understandings between them relating 
to the exercise of control, but that they 
bought the stock to preserve its inde- 


| pendence pending consideration by the 


Fyfe, for and on behalf of carriers par- ; 


ties to the official, Southern and West- 
ern classifications ask in substance to be 
relieved from observance of the fourth 
section of the Interstate Commerce Act 
in making changes in classification rat- 
ings, rules and regulations. A — 
has been held, and the case was sub- 
mitted on the testimony without briefs 
ar nt. 
Stem Aagust 2%, 1911, to July 
1925, fourth section order No. 144, gen- 
eral No. 5, was in force and provided 
that where there were departures from 
the jong-and- short-haul clause of the 


Commission of the whole eastern situa- 
tion. 

The plan proposed by the Chesapeake 
and Ohio in its pending application be- 
fore the Commission is also to some ex- 
tent in accordance with the four-system 
plan except that it omits 
Plate, which was propesed as the parent 


company in the Nickel Plate system for ! 


which authority was denied by the Com- 
mission last year. The four-system plan 


| suggested the allocation to the Nickel 


| ing Valley, Brie and Pere Marquette and ' 


| quire control 


fourth section in the class rates between ; 


any two points, such departures being 
protected by a fourth-section application 


; quire stock interest in the Erie and Pere | 


filed on or before February 17, 1911, pro- | 


tection would also be extended to new 
departures as to particular commodities 
moving between those points created by 
changes in the classification ratings +o! 
those. commodities. . 
As the fourth-section applications filed 
on or before February 17, 1911, 


Place of the Chesapeake and Ohio, Hock- 


it later applied for authority to a ac- 
of them under 
leases, but after this was denied the 
Chesapeake and Ohio, which controls the 
Hocking Valley, asked authority to ac- 


Marquette, omitting 
from consideration. 


the Nickel Plate 


| Memorandum Places 
| Plan on Record 


| mission’s 


were | 


gradually disposed of, the relief afforded | 


general 
limited. 
carriers 


by fourth section order No. 144, 
No. 5, became more and more 
It appeared desirable that the 
should have somewhat greater 
under the fourth section in 
classification changes, and we accord- 
ingly issued on our own motion, on July 
7, 1925, an amendment to fourth section 
order No. 144, general No. 5. 

The amended order differed from the 


i stance | 
original only by adding the substance | 
of the words italicized below, to provide | 


: | president of the Erie. 
latitude | 


The four-system plan is in the Com- 


orandum signed by Daniel 
president of the Baltimore 
P. E. Crowley, president of the New 
York Central, and J. J. Bernet, 
president of the Nickel Plate but now 


Willard, 


on October 11, 1924. at which the sug- 


| gested plan was outlined, and at which 


Samuel Rea, president of the Pennsyl- 
vania, was also present, and it replies to 


; Some criticisms of the plan made by Mr. 


that where the departures in the class | 


rates were either protected by an ap- 
plication or specifically authoriz 
fourth section orde 


ed by a | 
lers lief was | 
r or orders, rele as 


also extended to any Lew departures be- | 
tween the same points resulting from | 


October 6, 
was issued 


changes. On 
amendment 


classification 
1925, another 


clarifying and correcting in certain par- | 


ticulars the amendment of July 7, 1925. 
Changes Slowed Up. i 

During the years that the original 
fourth section order No. 144, general 
No. 5, was outstanding, 
changes were freely made by the 
carriers; but after the amendments of 
1925 were issued, continuing the relief 
given by the original order and extend- 
ing it to certain classes of cases where 
none had theertofore existed, 
publication of classification changes was 


"the petitioners explain that until the 
first amendment was issued they had be- 
lieved the original order gave them com- 
plete relief from the fourth section; that 

To be the issue of 

July 6. 


continued in 


Foreign Exchange 


[By Telegraph.) 

New York, July 2. — The Federal 
Reserve Bank of New York today certined 
to the Secretary of the Treasury the fol- 
lowing: 2 

, July 2, 1927. 

In pursuance of the provtsions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have asce rtained 
hereby certify to you that the buying rates 


in the New York market at noon today for | 


cable transfers payable in the foreign cur- | 


rencies are shown below: 
Country 
Europe: - 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia 
Denmark (krone) 
England (pound sterling) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) Sa 
Norway (krone).... 
Poland (zloty) ..... 
Portugal (cscudo).. 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar 
Asia: 
China 
China 
China 
China 
China 


.14075 
1389 
007183 
.029627 
.2672 
4.8558 
.025195 
0092 
.2370 
.013492 
4006 
1744 
0554 
.2588 
1135 
.05038 
005999 
1716 
.2679 
-1925 
.017575 


(krone) 


(Chefoo tael) 6488 
(Hankow tael)... 
(Shanghai tael) 
(Teintsin tael) 

(Hong Kong dollar) 
China (Mexican dollar) 
China (Tientsin or Peiyang dol.) 
China (Yuan doliar) : 
India (rupee) 

Japan (yen) 

Singapore (S. S.) 

North America: 

Canada (dollar)... 

Cuba (peso) 

Mexico (peso) 

Newfoundland 

South America: 

Argentina (peso) 

Rrazil (milreis) 

Chile (peso) 

Tiemmuay (DESO). ...++e6. 


-998442 
000094 
463000 
.996000 


Rea. The reply memorandum was filed 
with the Commission on January 26, 
1925, after the Commission on January 
26, 1925, after the Commission had con- 
cluded n series of nation-wide hearings 
on its tentative plan for consolidating 
the principal railroads of the United 
States into a limited number of systems 
in accordance with provisions of the 
transportation act of 1920. 

“After the hearings had been con- 
cluded and the case submitted,” the mem- 
orandum says, “it was thought that the 


| criticisms and suggestions, which have 
| been referred to, should receive consider- 


classification | 


further | 


| tems 


| tions 
| reached after 





ation and that an attempt should be 
made to work out a four-system plan 
which might meet the criticisms which 
had been made of the tentative 
and might afford a means of reconciling 
the controversies which had arisen. 

“It was apparent that if the 
system plan were adopted, 


four- 
three at 


| least of the four systems would have to 
suspended by the carriers, and the pres- 
ent petition for complete relief was filed. | 


be built around the Pennsylvania, the 
New York Central and the Baltimore & 


| Ohio, and in view of the emergence, at 


about that time, of the proposal to com- 


| bine the Nickel Plate, Erie, Chesapeake 


& Ohio, Hocking Valley, and Pere Mar- 


| quette, it seemed, also, that such lines 
| would furnish the nucleus of the fourth 
| system 


in the four-system plan. The 


| allocations to the four systems as recom- 
| mended by the New York Central, Bal- 


& Ohio, and 


the 


timore Nickel Plate 
at conference above 
to, are stated in Appendix ‘A’ hereto at- 
tached and hereinafter referred to as 
the ‘Recommended Plan.’ These alloca- 
were the result of conclusions 
long discussion and, in 
many cases, were far from representing 
the individual preferences, as originally 


Ssys- 


| presented, of the representatives of the 
| three systems 
them, but were agreed to by those sys- | 
tems because compromise and conces- | 
| sion, within the limits of the require- | 


which 


ments of the statute, were necessary if 
any plan was to be agreed upon. 

“It was recognized that those alloca- 
tions, informally made and arrived a 
in this manner, must be without preju- 
cice to the 


of which had climinated some of the con- 


troversies above referred to. would neces- | 


sitate a reconsideration of the whole sub- 


Nine Conferences 


Held on Proposal 

“Conferences were begun on May 8, 
1924, and ended on September 25, 1924, 
altogether numbering nine, at each one 
of which representatives of the Penn- 
sylvania, New York Central, 
& Ohio, and Nickel Phate systems were 
present. All of these meetings were 
held in the office of the Pennsylvania 
Railroad in New York City. 

“About September 1 it became ap- 
parent that the objections raised by the 
representative of the Pennsylvania sys- 
tem could not be harmonized with the 
views of the representatives of the other 
three systems, and at the final meeting 
on September 25 it was agreed as a 
next step in an effort to accomplish 
something constructive, that the three 
systems would make their recommenda- 
tions to the Commission at an early 
date and at the same time the Penn- 


the Nickel | 


999-year | 


records in the form of a mem- | 
and Ohio; | 
then | 


It refers to a con- | 


, | ference with members of the Commission 
making | 


plan | 


referred | 


finally accepted | 


rights of any of the car- | 
riers affected, and that any substantial | 
change in the proposed assignments, some | 


Baltimore | 


sylvania system would present its views. 

“The four-system plan undertakes to 
make a suggested allocation of  car- 
riers having on the basis of 1923 a 
combined mileage of 58,500, a combined 
property investment of $8,721,000,000 
total operating revenues of $2,878,600,- 
000 and total net railway operating 
income of $444,500,000.” Then follows 
a detailed discussion of the reasons for 
allocating the roads as recommended 
and replies to some of the arguments 
advanced in opposition to the plan by 
the Pennsylvania.” 


Mr. Rea, in his statement filed with | 


the Commission, said in part: “I am 
unable to see that the plan suggested 
affords any substantial basis for believ- 
ing that, thereby, the railroads of the 
eastern district will be able to render 
a better or cheaper transportation serv- 
ice, or gives any assurance that the 
systems proposed to be created will, 
by reason of their relative financial 
strength, be enabled to afford to the 
shippers and others thterested that com- 
petition which the transportation act 
was designed, among other things, to 
preserve. * - 

Pennsylvania Given 


Few Additional Lines 

“‘When we come to examine the pro- 
posed grouping, it will be apparent that 
it is largely based upon the assumption 
that the Pennsylvania Railroad Sys- 
} tem as it exists today ought to be 
treated as complete in itself. 
| plan submitted, if we except some track- 
; age rights, the only additions 
| are suggested are the Chicago & Alton, 
east of St. Lopis and Springfield, and 
the Grand Trunk Western Lines.” 

The recommended grouping, as shown 
| in the appendix, 
sylvania system the Norfolk & West- 


Grand Trunk Western. To the 
York Central it allocated the Lehigh 
Valley, trackage rights over the Read- 
| ing and Central of New Jersey, and 





ern Illinois. 


the Reading; Central of New Jersey; 


| & Louisville; Detroit, Toledo & Ironton, 
and the eastern lines of the Wabash. 


Chesapeake & Ohio, 
| Erie, Pere Marquette, Virginian and 
| Delaware, Lackawanna & Western and 
| a half interest in the Chicago & Eastern 
| Illinois. 

The Wheeling & Lake Erie was allo- 
cated jointly to the B. & O., New York 
Central, and Nickel Plate and the plan 








In the | 


which | 


allocated to the Penn- | 
ern part of the Chicago & Alton and the | 


New | 


‘I. C. C. Grants Plea 


| a half interest in the Chicago & East- | 





To the Baitimore & Ohio it allocated | 
Buffalo & Susquehanna; Western Mary- | 


land; Ann Arbor; Chicago, Indianapolis | 


To the Nickel Plate it allocated the | 
Hocking Valley, | 


| 
| 


| 


also included provisions for joint control | 
| by the four systems of the Delaware & | 


; Hudson and several terminal properties. | 
| No specific plan was made for the group- 


| ing of the New England lines. 

A plan for a fifth eastern system, in- 
| cluding the Wabash; Wheeling & Lake 
| Evie: Buffalo, Rochester & Pittsburgh, 
| and Delaware & Hudson, was later sub- 

mitted to the Commission by L. F. Loree, 


was not made public in detail. 


} 
| 
| 


| president of the Delaware & Hudson, but | 


| Counsel for the Chesapeake & Ohio | 
Railway have been advised by the In- | 


| terstate Commerce Commission that the 
| Commission did not find it possible to 
take any official action on their motion, 
; made on June 22 at the close of the 
| hearings on the Chesapeake & Ohio ap- 
| plication for authority to acquire stock 
| control of the Erie and Pere Marquette, 
| in which the Commission was asked to 
| decide whether it would be in the public 


! interest for the Chesapeake & Ohio to | 


| acquire 174,000 shares of Pere Marquette 


| common stock at $110 a share from the | 


New York, Chicago & St. Louis Railway 
| under an option which expired on July 1. 
The directors of the New York, Chi- 
cago & St. Louis (Nickel Plate) com- 
pany declined to extend the option be- 
cause the market price of the stock had 
| risen considerably above the option 
price. 
It was stated in the issue of July 2 
that no announcement was made by the 
| Commission on the motion, but the fol- 
| lowing statement was made public at the 
| office of the Commission after its reg- 
| ular hours for issuing statements on 
July 1: 
| =i learned at the office 


| Was 
| Commission that counsel for the 


of the 

appli- 
| cants had been advised that the Com- 
mission did not find it possible to take 
any official action on any part of the 
| pending application prior to the expira- 
| tion of the option.” 


Railway Asks to Assume 
Liability for Certificates 


An application of the Long Island 
tailroad to assume obligation and lia- 
bility for $3,765,000 of 414 per cent 
equipment trust certificates has just been 

| made public by the Interstate Commerce 
| Commission. 

| The issue will be sold, subject to 
| the Commission’s approval, to the Mel- 
lon National Bank, of Pittsburgh, the 
highest bidder, at 99.891 per cent of 
par. The proceeds will be applied to- 
| ward the purchase of equipment cost- 
ing $5,026,137. The certificates will be 
| dated June 1, 1927, and will mature 
in installments of $251,000 on June 1 
in each year from 1928 to and includ- 


| Wichita Falls Railroad 
Would Buy Other Lines 


The Wichita Falls & Southern Rail- 
road has applied to the Interstate Com- 
merce Commission for authority to ac- 
quire control of the Wichita Falls & 
Southern Railway and the Wichita Falls, 
Ranger & Fort Worth Railroad by the 
acquisition of their stock and by leases 
| for 99 years, The three companies have 





‘ 


! 








Mergers 


| Freight Rates on Hay 
In Western District 
To Be Investigated 


Cases to Be Heard Together, 
Filing of Separate Com- 
plaints or Petitions 
Not Necessary. 


The Interstate Commerce Commisison, 
on July 2, announced that an investiga- 
tion of freight rates will be made on hay 
in the western district, designated as 
part 10 of its rate structure investiga- 
tion, No. 17000. The dates and places 


| for hearings will be announced later. 


The Commission’s notice says that 
certain of the carriers serving the west- 
ern group seek the investigation of the 
rates on hay in portions of that group, 
and, that upon petition of complainant 
in No. 16502, South Dakota Railroad 
Commission v. C. & N. W. Ry. Co., em- 
bracing the rates on hay from South 
Dakota to portions of Western Trunk- 
Line territory, the proceeding has been 
reopened for further hearing. 

Decides to Combine Cases. 

The Commission has concluded to as- 
sign for hearing with these and other 
formal complaint cases, No. 17000, the 
rate structure investigation, in so far as 
it relates to the interstate and intra- 
state rates under section 13 of the In- 
terstate Commerce Act, on hay between 
points in the western group. 

The filing of separate complaints or 
petitions of intervention is not neces- 
sary, it says, and all interested parties 
who desire to do so may appear at the 
hearing and will be heard at the proper 
time. 


Stockholders Win 


Intervention Suit 


of Baltimore & Ohio 
Railroad Stock. 


The Interstate Commerce Commission | 


announces July 2 that it had granted to 
Lloyd Church, of New York, represent- 
ing stockholders of the Baltimore and 
Ohio Railroad, permission to intervene 
and be treated as a par. to the proceed- 
ings on the application of the B. & O. 
for authority to issue $63,242,500 of ad- 
ditional common stock, to be sold to its 
stockholders at par. The applicant has 
been set for hearing on July 8. Mr. 
Church has filed an intervening petition 
objecting to features of the proposed is- 
sues, including the payment of a commis- 
sion to the bankers who have under- 
written the sale. 


Valuation Figures 


On Railroads Given 


~— 


| Interstate Commerce Commis- 


sion Makes New Apprais- 
als Public. 


Tentative railroad 
were made public by the Interstate Com- 
merce Commission on July 2 finding the 


final value for rate-making purposes, as | 
of the respective valuation dates, as fol- | 
lows: East & West Coast Railway, $398,- | 


400, as of 1918; Chesterfield & Lancaster 
Railroad, $335,200, as of 1918; Wharton 
& Northern Railroad, 
1919; Sandy Valley & Elkhorn Railway, 


$4;650,000, as of 1918; Gilmore & Pitts- | 


burgh Railroad, $3,406,000, as of 1917; 
Long Fork Railway, $2,610,000, as of 
1918; and Union Transportation Com- 
pany, $39,572, as of 1918. 


Soft Coal Production 


Shows Gain for Week 


Production of bituminous coal in the 
week ended June 25 amounted to 8,474,- 
000 net tons and anthracite for the same 
period amounted to 1,586,000 net tons, 
according to the weekly report of the 
Bureau of Mines, just made public by 
the Department of Commerce. The 
statement in full text follows: 

The average rate of production of 
bituminous coal has shown little change 
since April 1. The total output during 
the week ended June 25 is estimated at 
8,474,000 net tons. Compared with the 
output of the preceding week, in which 
working time was interrupted by local 
holidays, there was an increase of 190,- 
000 tons, or 2.3 per cent. 

Preliminary telegraphic reports, courte- 
ously furnished by the American Railway 
Association, indicate that loadings on 
Monday and Tuesday of the present week 
(June 27-July 2) were slightly higher 
than on the corresponding days in the 
preceding week. 

The total production of anthracite in 
the week ended June 25 is estimated at 
1,586,000 net tons, the loweSt output 
recorded for any full-time week since 
April 2. In comparison with the pre- 
ceding week, this shows a decrease of 
82,000 tons, or 4.9 per cent. 

The cumulative production of an- 
thracite from January 1 to June 25 
amounts to 41,704,000 tons, about 19 per 
cent higher than in the corresponding 
period of 1926, 

Production of beehive coke continued 
to decline during the week ended June 
25. The total output is estimated at 
131,000 net tons, a decrease of 6,000 tons, 
or 4.4 per cent, from the output in the 
preceding week, 


Sinner iii gg 
lines, with certain trackage rights, from 
Wichita Falls to Dublin, Tex., 169 miles, 
the line of the W. F. & S. Railway being 
operated by the railroad company of the 
same name by yirtue of an operating 
agreement, 


in Sale | 





valuation -reporis | 


$632,000, as of | 


Coal | 


‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


PusLisHep WITHOUT CoMMENT BY THE UNITED States DAILY. 


Customs Investigations 


Seventy-two Investigations Into Costs 


Of Production Ordered Since March, 1923 


Findings of Tariff Commission Result in Issuance of 18 
Proclamations Changing Customs Duties. 


Since March 27, 1923, the United 
States Tariff Commission has ordered 
72 domestic and foreign production cost 
investigations, which so far have re- 


sulted in the issuance of 18 proclamations 
covering changes in tariff duties, the 
Commission has just announced orally. 

The Commission also announced that 


Investigations ordered by the United 


since August 11, 1923, only five inves- 
tigations involving unfair competition 
were approved. 

The Commission in making this an- 
nouncement, also made public its latest 
list showing the status of the investiga- 
tions ordered and the proclamations is- 
sued, which appears, in full text, as 
follows: 


States Tariff Commission, section 315 of 


the Tariff Act of 1922; showing Investigation number, paragraph number, date in- 
vestigation was ordered and the article concerned: 


—_ 


1 March 27, 1923 
5 March 27, 1923 
12 March 27, 1923 
19 March 27, 1923 
39 March 27, 1923 
80 March 27, 1923 
83 March 27, 1923 
223 March 27, 192é 
301 March 27, 1923 
362 March 27, 1923 
410 March 27, 1928 
503 March 27, 1923 
914 March 27, 1923 
915 & March 27, 1923 
916 March 27, 1923 
1313 March 27, 1923 
1419 March 27, 1923 
54 May 4, 1923 
28 May 4,1923 
1454 May 4, 1923 
May 4, 1923 


*% 
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a 


27 
27 May 4, 1923 
1454 May 4, 1923 
396 May 4, 1923 
368 May 4,1923 
222 May 5, 1923 
401 July 2, 1923 
375 July 27, 1923 
204& 201 August 11,1923 
504 August 11, 1923 
1&5 August 11, 1923 
920 & 1430 October 25, 1923 
729 & 730 November 14, 1923 
53, 54,55,71 February 8, 1924 
401 April 1, 1924 
383 April 5, 1924 
1406 May 29, 1924 
709 July 14, 1924 
710 August 9, 1924 
717 August 11, 1924 
212-& 213 March 19, 1925 
410 April 23, 1925 
1022 April 24, 1925 
May 19, 1925 
July 24, 1925 
July 24, 1925 
July 24, 1925 
July 24, 1925 
July 24, 1925 
January 8, 1926 
January 8, 1926 
March 4, 1926 
March 4, 1926 
March 4, 1926 
May 26, 1926 
May 26, 1926 
May 26, 1926 
July 23, 1926 
August 4, 1926 
August 4, 1926 
October 28, 1926 
February 25, 1927 
March 22, 1927 
May 26, 1927 
May 26, 1927 
May 26, 1927 
May 26,1927 
May 26, 1927 
May 26, 1927 


tr th ote 


~ 


51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
53 
64 
65 
66 
67 
68 
69 


CoOnA1 OK ~2 -) fo UI 


~1 
aun 


760 
768 
760 
713 
1116 
5038 
737 
83 
20 
80 
218 (or 217) 
219 
1403, 1428 
& 1429 
770 
770 
724 


70 June 10, 1927 
71 June 10, 1927 
9 


June 24, 1927 


Oxalic acid 

Diethyl barbituric acid, etc. 
Barium dioxide 

Casein 

Logwood extract 

Potassium chlorate 

Sodium nitrite 

Mirror plates 

Pig iron 

Swiss pattern files 

Paint brush handies 

Sugar 

Cotton warp-knit fabric 
Cotton gloves made of warp-knit 
Cotton hosiery 

Wall pockets 

Artificial or ornamental flowers 
Linseed or flaxseed oil 
Synthetic phenolic resin 
Smokers’ articles of syn. phen, res. 
Phenol 

Cresylic acid 

Brier wood pipes 

Print rollers 

Taximeters 

Cast polished plate glass, 
Logs of fir, spruce, cedar, etc. 
Metallic magnesium, etc. 
Megnesite and magnesite brick 
Rare sugars 

Amino acids, etc. 

Lace 

Wheat and wheat products 
Vegetable and animal oils and fats 
Logs of fir, spruce, cedar, etc. 
Gold leaf 

Men’s sewed straw hats 
Butter 

Swiss cheese 

Halibut 

Table, kitchen & toilet china, etc. 
Bentwood chairs 

Rag rugs 

Bob-white quail 

Granite 

Glue 

Edible gelatin 

Methanol 

Sodium silicofluoride 

Barium carbonate 

Fluorspar 

Milk and cream 

Tartaric acid 

Cream of tartar 

Peanuts 

Soya beans 

Cotton seed 

Onions 

Flaxseed 

Eggs and egg products 
Oriental rugs 

Maple sugar and maple syrup 
Cherries 

Sodium phosphate 

Whiting 

Potassium permanganate 
Perfume and toilet bottles 
Window glass 

Imitation perals and pearl beads 


Fresh tomatoes 
Canned tomatoes 
Corn 


Section 316 of the Tariff Act of 1922. 
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June 8, 1924 
August 11, 1923 
October 14, 1924 
April 16, 1926 


1005 April 28, 1926 


Revolvers 

Brier wood pipes 

“Kotex” 

Synthetic phenolic resin and articies 
Manila rope and bolt rope 


i Proclamation issued by the President changing the duties. 
7 Report acted on by the President but no change declared. 
*<* Executive order issued excluding certain revolvers from entry. 


List of subjects. with respect to which 


change in duty and date of proclamation: 


the President has proclaimed changes in 


| duties, under the provisions of Section 315 of the Tariff Act of 1922, showing 


Wheat increased from 30 cents to 42 cents per bushel, March 7, 1924. 


Flour, semolina, etc., increased from 
7, 1924. 


78 cents to $1.04 per 100 pounds, March 


. . 
Millfeeds, bran, etc., decreased from 15 per cent to 71% per cent ad valorem, 


March 7, 1924. 


Sodium nitrite increased from 3 cents to 442 cents per pound, May 6, 1924. 
Barium dioxide increased from 4 cents to 6 cents per pound, May 19, 1924, 


Diethylbarbituric acid (Veronal) duty 


(25 per cent ad valorem) transferred to 


American selling price November 14, 1924. 
Oxalic acid increased from 4 cents to 6 cents per pound, December 29, 1924. 


1925. 


Potassium chlorate increased from 1% cents to 2% cents per pound, April 11, 


Bob-white quail decreased from 50 cents to 25 cents each, October 3, 1925. 

Taximeters increased from $3 each plus 45 per cent ad valorem on foreign 
value, to $3 each plus 27.1 per cent on American selling price, December 12, 1925. 

Men’s sewed straw hats increased from 60 per cent ad valorem to 88 per cent 
ad valorem on hats valued at $9.50 or less per dozen, February 12, 1926. 

Butter increased from 8 cents to 12 cents per pound, March 6, 1926. 

Print rollers increased from 60 per cent ad valorem to 72 per cent ad valorem, 


June 21, 1926. 


Paint brush handles decreased from 33 1-3 per cent ad valorem to 16 2-3 per 


cent ad valorem, October 14, 1926. 


Methanel (methyl or wood alcohol) increased from 12 cents to 18 cents a gallon, 


November 27, 1926. 


Gold leaf increased from 55 cents to 82% cents per 100 on leaves not exceeding 


1927. 


in size 3% inches by 3% inches and on larger leaves in proportion, February 23, 


Pig iron increased from 75 cents per ton to $1.12% per ton, February 23, 1927. 
Swiss or Emmenthaler type cheese increased from 5 cents per pound, but not 
less than 25 per centum ad valorem, to 7% cents per pound, but not less than 37% 


per centum ad valorem, June 8, 1927, 


Monthly Reports of Railroad 


Revenues and Expenses as 


Reported to I. C. C. 


1927 
2,348,058 
229,117 
2,666,789 
360,273 
892,022 
845,957 
2,199,255 
467,534 
170,700 
as 296,772 
628,231 
231.46 
82.5 


Freight revenue ...cccsccccssces 
Passenger revenue .......sese06 
Total incl. other revenue ........ 
Maintenance of way 

Maintenance of equipment ...... 
Transportation expenses 

Total expenses incl. other 
Net from railroad 


Net after taxes, etc. ......e00. 
Net after rents ......... eacsasae 

Average miles operated ........., 
Operating ratio ....esseecvessesd, 


Pittsburgh & Lake Erie Railway. 
May 5 Months 

1926 
11,788,228 
1,187,714 
13,459,898 
1,806,397 
4,289,301 
4,379,795 
11,018,119 
2,446,779 
889,700 
1,555,134 
- 8,497,449 
231.46 
618 


1926 
2,191,334 
241,502 
2,540,407 
361,164 
856,533 
813,679 
2,144,568 
395,844 
161,500 
234,343 
565,571 
231.46 

84.4 


1927 
11,897,540 
1,155,854 
13,497,169 
1,838,125 
4,573,888 
4,529,554 
11,478,055 
2,019,114 
796,900 
11,221,992 
8,078,309 
231.46 

85.0 








Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Rate complaints made public by the 
Interstate Commerce Commission, July 
2, are summarized as follows: 

No. 19772, Columbia Sand Co., Inc., 
of Winston-Salem, N. C., v. Seaboard 
Air Line et al. Claims reparation of 
$662.26 on 62 cars of sand shipped 
from Dixiana, S. C., to Almond, N. C. 

No. 19778, Rio Grande Oil Co., of 
Los Angeles et al v. Atchison, Topeka 
& Santa Fe Railway et al. Claims rep- 
aration on numerous carload shipments 
of petroleum oil and products from 
origin in Kansas, Oklahoma and Texas 
to various points in Arizona. 

No. 19774, Muscle Shoals Traffic Bu- 
reau, of Florence, Ala.,-v. Northern 
Alabama Railway. Claims reparation 
on 17 shipments of lumber cross arms 
from Riverton, Ala., to Corinth, Miss. 


Hearings Scheduled 


By the 


Interstate Commerce 
Commission 


« 


Hearings in pending cases have been - 


assigned by the Interstate Commerce 
Commission as follows: 

July 11, Wichita, Kans., Commissioner 
Meyer: No. 17000, Rate Structure Inves- 
tigation; Part 7, grain and grain prod- 
ucts. 

July 18, Washington, D. C., oral argu- 
ment before Division 1. No. 19016, Mod- 
ern Chemical Manufacturing Co., Inc., 
Dallas, Tex., v. Abilene & Southern Rail- 
way et al. 

July 18, Washington, D. C., Examiner 
T. F. Sullivan. Finance Docket No. 6224, 
Application of Clinton & Oklahoma West- 
ern Railroad to construct extension from 
Cheyenne, Okla., to Pampa, Tex. 

July 21, Harrisburg, Pa., before 
sylvania Public Service Commission. 
Finance Docket No. 6259. Application 
of Johnsonburg Railroad to abandon a 
portion of its line. 

July 25, Washington, D. C., Examiner 
Carney. Investigation and Suspension 
Docket No. 2924. Import and coastwise 
rates on sugar from New Orleans to Ok- 
lahoma. 

July 26, Washington, D. C., oral argu- 
ment before Division 1, No. 18428. Gal- 
veston Chamber of Commerce et al. v. 
Abilene & Southern Railway et al. 

July 27, Washington, D. C., oral argu- 
ment before Division 1, Investigation and 
Suspension Docket No. 2909. Canned 
goods, carloads, from Pacific coast points 
to the middle section of the United 
States. 


enn- 


Decisions on Rates 


By The 
Interstate Commerce 
Commission 


Decisions in rate cases made public by 
the Interstate Commerce Commission 
July 2 are summarized as follows: 

Fourth section application No. 13030, 
in the matter of fourth section depar- 
tures resulting from changes in classi- 
fication, Decided June 29, 1927; petition 
for amendment of fourth section order 
No. 144, general No. 5, so as to permit 
changes in classification ratings, rules 
and regulations without observing the 
fourth section of the interstate commerce 
act, denied. 

No. 17856, Inland Steel Company v. 
Chesapeake & Ohio Railway Company 
et al., Decided June .22, 1927; rate 
charged on angles, channels, and beams, 
carloads, moving interstate from Indiana 
Harbor, Ind., to Indianapolis, Ind., found | 
applicable and not otherwise unlawful. 
Complaint dismissed. 

No. 17964, Chicago Coal Merchants 
Association v. Chicago and Northwest- 
ern Railway Company et al., decided 
June 17, 1927; rates on anthracite and 
bituminous coal, in carloads, from points 
in Illinois, Indiana, Pennsylvania, and 
West Virginia to complainant’s siding in 
the Chicago switching district not found 
to have been unreasonable. Complain- 
ant not shown tod have been damaged by 
any undue prejudice that may have ex- 
isted. Complaint dismissed. 

No. 18077, Newton Falls Paper Com- 
pany v. Reading Company et al., de- 
cided June 20, 1927; rates on china clay 
from Philadelphia, Pa., to Newton Falls 
N. Y., found unreasonable. Reparati 
awarded. 

No. 18087, George C. Spier & Com- 
pany, Incorporated, et.al. v. Atlanta & 
West Point Railroad Company et al., de- 
cided June 20, 1927; rates charged on 
interstate shipments billed as cottonseed- 
hull fiber or shavings, from points in 
Georgia, North Carolina and South Caro- 
lina to destinations in Kentucky, Ohio, 
and other states and the District of Co- 
lumbia, shown to hava been inapplicable. 
Refund of overcharges directed. Com- 
plaint dismissed. 

No. 17805, Colbert Limerock Asphalt 
Company et al., v. Alabama Central 
Railroad Company et al., decided June 
29, 1927. Rates on limestone containing 
2.5 per cent or more of asphalt, broken, 
crushed, or ground, in carloads, from 
Margerum and Colrock, Ala‘, to destina- 
tions in southern territory, except in 
Florida, found unreasonable and unduly 
prejudicial. Reasonable maximum rates 
prescribed. Reparation denied. Fourth- 
Section relief denied. 

- i 


Hearing Fixed on Issuance 
Of Stock by Pere Marquette 


The Interstate Commerce Commission’ 
has just announced that a hearing will 
be held on the recent application of the 
Pere Marquette Railway for authority 
to issue 90,092 shares of its common stock 


| for distribution as a 20 per cent stock 


dividend. 

The hearing will be heard before Exe 
aminers A. C. Devoe.and L. G. Gorman 
at Washington beginning on July 15, 


gy 
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AUTHORIZED SLAMMENTS UNLY 


PusLisHeD WITHOUT COMMENT BY 


Banking 
Germany Continues 
“Deliveries in Kind’ 
On Reparations Bill 
Agent General for Payments 

Explains Method of Set- 


tling Debts Under 
iye Treaty. 


” 


.'A further development of the “de- 
liveries in kind’ by Germany was ef- 
feeted during the past year, according 
to the report of the Agent General for 
Reparation Payments covering the nine 
mionths ended May 31, 1927. This in- 
cluded an agreement for the transfer 
of funds due the United States utilizing 
the mediums of the Reichsbank and the 
Federal Reserve Bank of New York. 

‘ How these deliveries in kind have been 
developed was explained, in full text, 
by the Agent Genera] in the report just 
received by the Department of State, as 
follows: 

‘ The general procedure for effecting de- 
liveries in kind has been described in 
previous reports. Several new develop- 
ments during the period under review 


x however, worthy of mention. 
« 


og 


4 


ay 


Basis of Agreement. 


‘Annex 5 of the Treaty of Versailles 
provides for the delivery of coal by Ger- 
many to France at a price equivalent to 

(a) the German pit-head price to Ger- 
man nationals plus freight, or (b) the 
pit-head price of British coal for export 
plus freight—whichever is the lower; 
while Annex 2 to the London Agreement 
and the so-called Wallenberg Regulations 
for Deliveries in Kind contemplate de- 
liveries under the Plan in so far as pos- 
sible by commercial contract and under 
ordinary commercial conditions. On Oc- 
tober 20, 1926, a convention, subsequently 
approved by both the French and Ger- 
man Governments, was concluded be- 
tween the French Office of Devastated 
Mines and the Rhineland-Westphalian 
Coal Syndicate with a view to providing 
for deliveries of coal to France along 
tore nearly commercial lines. The con- 
vention provided for the sale of coal by 
the. Coal Syndicate to French purchasers 
under ordinary commercial contracts, for 
the payment of the purchase price in all 
cases to the French Office of Devastated 
Mines, and for settlement upon an agreed 
basis between the latter and the Coal 
Syndicate, to be effected through the 
Agent General for Reparation Payments 
in so far as authorized by programs reg- 
ularly established by the Reparation 
Commission after consultation with the 
Transfer Committee. At the same time 
the convention provided a basis for set- 
gine a number of important questions 

at had long been pending between the 

vernments concerned in connection 
th coal deliveries. The convention 

went into effect as of January 1, 1927, 
after the necessary consideration by the 
Transfer Committee and the Reparation 
Commission. The duration of the con- 
vention is six months, but if confirmed 
by both parties on or before July 1, 1927, 
it will continue in full force and effect, 
subject to the right of denunciation in 
certain contingencies upon three months’ 
notice by either party. 

Since the last report an arrangement 
has also been concluded between the 
United States and Germany for the pur- 
pose of realizing currently upon the spe- 
cial 244 per cent share that was alloted 
to the United States under the Finance 
Ministers’ Agreement of January 14, 
1925, “for the purpose of satisfying the 
awards of the Mixed’ Claims Commission 
established in pursuance of the Agree- 
ment between the United States and Ger- 
many of August 10, 1922.” This ar- 
rangement contemplates that each month 
German firms shall voluntarily surrender 
to the Reichsbank, out of the dollar pro- 
ceeds accruing from deliveries in kind 
ov services rendered to the United States, 
a sum in dollars equivalent to the reichs- 
mark’ credit held by the Agent General 
for the account of the United States and 
available for payment during the month 
In» question, pursuant to .the regularly 
established programs. The necessary 
sum is then deposited by the Reichsbank 
to the credit of the Agent General with 
the Federal Reserve Bank of New York. 
The Agent General, upon télegraphiec ad- 
vice of the deposit, pays the German 
firms through the Reichsbank the equiv- 
alent in reichsmarks of the dollars sur- 
rendered, and, subject to approval by the 
Transfer Committee, pays over the dol- 
lavst® the United States Government. 
The agreement conforms generally to the 
arrangements already in effect for pay- 
ments under the Reparation Recovery 
Acts: and for financing deliveries in kind, 
and it went into actual operation in Feb- 
ruary, 1927, after the necessary con- 
sideration by the Transfer Committee 
atid by the Reparation Commission. 

_ The so-called “Wallenberg Regula- 
tions” for deliveries in kind were by 
their terms subject to revision as of 
April 1, 1927. It was provided that the 
revision might be effected at the request 
made on or before January 1, 1927, of 
any one of the creditor Powers, of the 
R#paration Commission, of the Transfer 
Committee or of the German Govern- 
ment. None of the interested parties 
had any important modifications to sug- 
gest, and it was accordingly agreed that 
the Regulations should continue in force 
fer another year, on the understanding 
that a revision might be effected as of 
April 1, 1928, at the request, on or before 
January 1, 1928, of any of the parties 
above-named. 

All the reparation deliveries in kind, 
except dyestuffs and the deliveries of 
coal under Annex V of tthe Treaty, are 
effected through contracts passed under 
the so-called Wallenberg regulations. 
Most of these contracts are for the ac- 
count of France and Belgium. 

a » Contracts Submitted. 

Three thousand one hundred and twen- 
ty-six contracts, amounting in value to 
nearly 347,000,000 reichsmarks, have 
been submitted by France and Belgium 


‘ "Bring the first nine months of the third 
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Foreign Debts 


seg iiityenatii ii tt i en ae 
New Fiscal Year of Government O pens 


With $4,435,000,00 0 in Vaults of Treasury 


Statement Shows Details of Receipts and Expenditures | 


for June, 1927, and 1926, Respectively. 


The Department of the Treasury 
started the Government’s new fiscal year 
with cash in its vaults amounting to $4,- 
434,311,685.35, compared with $4,529,789,- 
900.85 as its total assets on July 1, 1926, 
according to its statement of the Gov- 
ernment’s fiscal status after the close 
of business in the fiscal year 1927. It 
had a balance in its general balance—its 
working capital—of $234,057,409.85 when 
the books were balanced June 30, while 
this item at the close of business June 
80, 1926, was $210,002,026.71, the state- 
ment showed. 

Gross receipts for the fiscal year 1927 
were $4,129,394,441.10 and expenditures 
for the same period amownted to $3,493,- 
584,519.40. For the fiscal year ending 
June 30, 1926, the gross receipts were 
$3,962,755,690.14 and the expenditures 
amounted to $3,584,987,873.50. 

In the Government’s assets with which 
it started the current fiscal year were 
the following items: $3,002,903,463.13 
in gold bullion; $648,070,591.82 in gold 
coin; $475,681,351 in silver dollars; $3,- 
235,483 in United States notes; $979,355 
in Federal Reserve notes; $192,906 in 
Federal Reserve bank notes; $19,029,816 
in national bank notes; $5,347,024.02 in 
subsidiary silver coin; $2,869,402 in mi- 
nor coin; $6,894,063.80 in silver bullion; 
$2,755,959.69 in unclassified items; $38,- 
184,931.94 on deposit with Federal Re- 
serve banks; $198,609,000 in special de- 


RECEIPTS 
(Ordinary) 
GUMDOMNE 6 6-6. seéee 

Income tax 

Mise. int. rev 
Foreign obliga- 
tions— 

Principal . . ...... 

Oi re 

R. R. securities.... 

All other 

Trust fund receipts 

Proceeds sale of 
surplus property. 

Canal tolls, ete..... 

Receipts credited di- 
rect to appro.... 

Other miscellaneous 


This Month 


19,131,960.00 
69,866,971.16 
40,479,227.24 
162,694.59 
4,109,852.78 


3,338,155.63 
2,064,558.08 


1,376,651.69 
23,521,369.12 


otal ordinary... 
Excess of receipts. 
EXPENDITURES 

(Ordinary) 

Gen. expenditures. . 
Int. on public debt* 
Refund customs ... 
Internal revenue .. 
Postal deficiency .. 
Panama Canal .... 
Opp. in Spe. Accts.: 
Railroads 
War Finance Corp.. 
Shipping Board ... 
Alien property fds. 
Adj. serv. cert. fund 
Civ.-serv. ret. fund. 
Gvt. Life Insurance 
D. C. Teachers’ Re- 

tirement 
for. Ser. Retirement 
Jeneral R. R. Con- 

CNEORS- accntcews 


80,147,528.39 
2,292,712.24 
14,392,136.94 
13,219,381.51 
654,290.61 


74,627.41 

7 150,317.07 
347,561.47 
1,122,706.85 
550,571.02 
788,467.31 
3,994,630.58 


49,968.41 
+6,000.00 
65,253.79 
Total ordinary... 272,944,395.55 
Sinking fund 

Foreign repayments 
Debt settlements... 
Franchise tax rects.. 
Forfeitures, gifts, ete. ; 


" 18,259,500.00 
67,011,800.00 
5,501,000.00 


Total 


ae 90,772,300.00 
Total expenditutes 


Corresponding 
Period 
Last Year 
$48,987,505.47 $47,260,644.62 $605,499,983.44 $579,430,092.86 
474,535,132.88 443,339,888.05 2,224,992,800.25 1,982,040,088.58 
55,116,872.70 55,257,812.77 


8,354,852.04 
69,829,299.84 
2,909,790.24 


1,053,377.83 
2,010,422.58 


1,954,320.30 
17,921,111.04 


742,690,951.34 651,639,348.59 
378,974,255.79 289,436,687.25 


157,458,207.57 154,235,522.38 
89,445,981.68 

1,941,755.79 
23,505,730.68 
11,517,408.53 


630,647.92 
7 186,162.63 


2,692,076.90 


284,855,661.34 


4,393,500.00 
72,950,000.00 


77,347,000.00 


positaries; $113,829.26 deposited with 
foreign depositaries to the credit of the 
Treasurer of the United States; $371,- 
920.29 deposited with foreign depositaries 
to the credit of other Government officers, 
and $609,133.16 on deposit in the Philip- 
pine Treasury to the credit of the Treas- 
urer of the United States. 

Listed as the liabilities of the Gov- 
ernment, other than the public debt, 
were: $1,625,285,099 in outstanding gold 
certificates; $1,712,002,935.92 in the Fed- 
eral Reserve gold fund; $155,420,720 in 
the gold reserve against $346,681,016 of 
United States notes and $1,326,804 in 
Treasury notes of 1890 outstanding; 
$158,265,299.05 in gold in the general 
fund; $469,591,901 in outstanding silver 
certificates; 1,826,804 in outstanding 
Treasury notes of 1890; $4,762,646 in 
silver dollars in the general fund; $5,- 
577,318.97 in outstanding Treasurer’s 
checks; $6,829,640.388, deposits of the 
Post Office Department; $6,426,700.49, 
deposits of trustees of postal savings 
system; other deposits of $803,706.39; 
$48,087,759.37, deposits of postmasters, 
court clerks, disbursing officers, etc.; 
$2,644,285.55 in uncollected items, ex- 
changes, etc., and deposits of $139,873,- 
094.78 for redemption of Federal reserve 
notes, $26,381,384.12 for redemption of 
national bank notes, and $2,830 for re- 
tirement of additional circulating notes 
under the Act of May 30, 1908. 


Corresponding 
Period 
Fiscal Year 1926 


Fiscal Year 1927 


644,421,541.56 855,599,289.26 


45,699,572.81 
160,389,599.90 
89,737,958.98 
63,474,987.27 
48,476,630.97 


34,147,271.62 
160,090,685.53 
36,735,326.87 
34,568,379.41 
39,796,558.07 


853,420.44 
894,408.84 


18 ,068,529.98 
25,768,389.71 


25,572,012.59 
24,648,568.58 


14,361,493.71 
188,502,952.52 


18,694,008.27 
171,433,408.50 


4,129,394,441.19 3,962,755,690.14 
635,809,921.70 | 377,767,816.64 


1,857,858,563.39 1,826,726,923.74 
787,019,578.18 831,937,700.16 
20,320,524.37 27,744,697.78 
117,412,172.61 182,220,053.01 
27,263,191.12 39,506,490.29 


453,358.03 8,305,345.04 9,017,719.00 


19,029.68 1,042,746.21 
727,065,781.61 
19,011,397.11 
7496,117.92 
£115,219,352.30 
425,194.65 
47,315,972.70 


2,725,800.85 
719,691,166.28 
23,043,032.04 
3,515,999.58 
120,152,238.11 
10,815,743.02 
38,290,345.65 


815,281.07 
378,729.52 
452,384.29 


65,032.52 
42,500.00 


289,980.43 
87,267.50 


297,036.87 
100,033.44 
152,680.82 


870,677.84 1,209,175.55 


2,974,029,674.62 3,097,611,822.81 
333,528,400.00 317,091,750.00 
19,254,500.00 4,393,500.00 
159,961,800.00 165,260,000.00 
1,231,834.78 567,900.69 
3,500.00 5,578,310.00 62,900.00 


519,554,844.78 487,376,050.69 


363,716,695.55 362,202,661.34 3,493,584,519.40 3,584,987,873.50 


Receipts and expenditures for June reaching the Treasury In July are included. 
*The figures for the month include $148,507.03 and for the fiscal year 1927 to 
date $2,401,478.49 accrued discount on war-savings certificates of matured series, 


and for the corresponding periods last 
$5,821,883.67, respectively. 
+ Excess of credits (deduct). 


year the figures include $399,193.41 and 


tIn accordance with established procedure the appropriation of $116,000,000 
available January 1, 1927, and interest on investments in the fund due on that date 
amounting to $7,400,000, were invested in adjusted service obligations aggregating 
$123,400,000 face amount, bearing interest at the rate of 4 per cent per annum; 
$23,800,000 face amount of one-year 4 per cent Treasury certificates of the adjusted 
service series held in the investment account were redeemed as of January 1, 1927, 
and the proceeds reinvested in an equal face amount of like kinds of obligations. 


See adjusted service obligations under public-debt receipts and expenditures, 


The 


difference between the amount appropriated and amount charged under ordinary ex- 
penditures above is due to variations in the working cash balance required. 


Annuity year. Included in these figures 
are six coal contracts calling for total 
payments of 170,579,000  reichsmarks, 
which have been made in accordance 
with the above-mentioned agreement of 
October 20, 1926, between the French 
Office of Devastated Mines and the 
Rhineland-Westphalian Coal Syndicate. 
In addition there are 99 other coal con- 
tracts for France, calling for a total of 
76,059,000 rechsmarks, so that deliveries 
of coal, coke and lignite constitute by 
far the largest group, in money value, 
of the French contracts. The other im- 
portant groups of contracts for France 
are the contracts for lumber, aggre- 
gating 38,332,000 reichsmarks; for ma- 
chinery, amounting to 33,898,000 reichs- 
marks; for wood pulp and paper ma- 
terial, to a total of 26,204,000 reichs- 
marks and for sugar and other agri- 
cultural products to the amount of 17,- 
809,000 reichmarks. For Belgium, the 
groups of contracts which represent the 
greatest money value are those for fer- 
tilizers and other chemical products. 
The others of importance are iron and 
steel, machinery and wood pulp. Bel- 
gium, since the beginning of the third 
Aannuity year, has taken no coal on rep- 
aration account. 

The other Powers have also contracted 
for deliveries in kind in important 
amounts. The greater part of the Italian 
share has been taken in coal, chiefly for 
the Itanlian State Railways. In addi- 
tion, Italy has contracted for textile ma- 
chinery costing 5,612,000 reichsmarks, 
thermo-electric machinery to the value 
of 3,000,000 reichsmarks, and coal by- 
products to the amount of 4,834,000 
reichsmarks. Serbia has contracted for 
railway material to the value of 2,102,- 
000 reichsmarks, for agricultural and 
other machinery costing 5,823,000 reichs- 


marks, and for a bridge over the Dan- 
ube between Belgrade and Pancevo at 
a total cost of 21,100,000 .eichsmarks, of 
which 16,814,000 reichsmarks are pay- 
able on reparation account over a period 
of four years. Rumania has purchased 
from the German Railway Company 100 
locomotives at a total cost of 11,600,000 
reichsmarks, to be paid out of reparation 
account over a period of 29 months. 
Japan has contracted for sulphate of 
ammonia costing 2,754,000 reichsmarks, 
machinery to the value of 1,850,000 
reichsmarks, and a wireless installation 
costing 1,522,000 reiclismarks. Portgual 
has bought railway material to the value 
of 7,429,000 reichsmarks, agricultural 
and other machinery aggregating 869,- 
000 reichsmarks, and tugboats and 
barges costing 1,004,000 reichsmarks; it 
has also contracted for the construction 
of a passenger steamer costing approxi- 
mately 5,655,000 reichsmarks. Greece has 
contracted for printing machinery cost- 
ing 591,000 reichsmarks, while Poland 
has bought horses costing 170,000 reichs- 
marks. 


American Railway Express 
Company Reports Earnings 


The American Railway Express Com- 
pany has reported to the Interstate Com- 
merce its earnings for March as follows: 

March 1927 1926 
Gross oper. rev. $12,606,515 $12,596,328 
Net oper. rev... 277,845 286,186 
Net. oper. inc.. 103,629 114,655 

3 months’ 

Gross oper. rev. $36,847,695 
Net oper. rev.., 800,971 
Net oper. inc.,. 282,373 


$36,621,756 
817,939 
295.662 


Government Bonds 


Enhanced Dignity 
For Federal Reserve 


Board Is Proposed 


Bill to Be Offered by Senator 
Thomas Would Confer 
Status Comparable to 
Supreme Court. 


[Continued from Page 1.] 
spends a dollar the Board’s influence is 
left. As it is now, the Board seems to 
be a stepping stone for those who aspire 
ultimately, as a result of such service, 
to the more lucrative positions in the 
great banks of the Eastern cities. 

“To say that that should not be is too 
trite. To use the affiliation with the 
Board as a stepping stone to connection 
with the great banks would be on the 
same principle as to have men aspire to 
the Supreme Court so that afterward 
they might secure a more lucrative con- 
nection with great law firms. That is 
not the American spirit. 

“An appointment to the Federal Re- 
serve Board should be coveted by the 
greatest of American financiers, and 
until there is recognized the great im- 
portance of such a tribunal, such as is 
recognized with the Supreme Court, it 
will be impossible to get the best finan- 
cial minds of the country on the Board. 
I would therefore hope to convince Con- 
gress that it should legislate with a view 
to increasing the standing and public 
estimation of the Board. 


Longer Tenure, Higher Pay. 

“9 My bill will propose a longer 
tenure of office and larger compensation 
to the members of the Board. They now 
receive $1,000 a month, $12,000 a year. 

“Presidents of regional banks who 
take orders and directions from the 
Federal Reserve Board receive salaries 
far in excess of those of the Board, these 
regional bank salaries ranging from 
$18,000 to $50,000 a year. It is ridiculous 
that men who are under the orders and 
contro! of the Board should receive 
salaries so far in excess of that paid 
members of the tribunal charged with 
the control of the finances of the coun- 
try through these banks. 

“The salary of a member of the Board 
should be at least sufficient to enable 
him to maintain the manner of living to 
which he had been used before joining 
the Board. I have previously proposed, 
when I was a member of the House, in 
House Bill 254, 69th Congress, 1st Ses- 
sion, that the members of the Board shall 
receive a salary of $25,000 each. 

“I am studying this and other details 
before final formulation of the proposed 
amendment to the Federal Reserve Act 
and its amendments. 

“3. To so safeguard the selection of 
the membership of the board that its 
personnel may be beyond criticism. 

“The members of the board should 
be men who have had experience not 
only in banking but in other outstand- 
ing American activities. The member- 
ship should be representative of bank- 
ing, transportation and other industrial 
fields, labor, agriculture and of the 
average business man of today. 

The members should be of the very 
highest caliber of successful and out- 
standing Americans, of broad vision, 
ability and fairness. This is a matter 
vital to the economic future of this 
country. 

“The Federal Reserve Board, it must 
be remembered, exercises a broad su- 
pervision over the affairs and conduct 
of the 12 Federal reserve banks es- 
tablished in different parts of the coun- 
try, and is invested with authority: to 
discount paper for the member banks, 
issue Federal reserve notes to member 
banks, and to perform various banking 
functions set out in the Federal reserve 
act. 

“It is authorized to suspend reserve 
requirements, to regulate the issue and 
retirement of Federal reserve notes, 
to suspend Federal reserve banks, to 
supervise the liquidation of banks and 
has other very wide discretionary 
powers. 

“Let it order that $100,000,000 be 
taken out of circulation, and every 
storekeeper, every salaried person, 
every individual taxpayer, feels, directly 
or indirectly in some way, the effect 
of the decision of the Board. Its ac- 
tions affect the man on the street, the 
farmer in the production of raw ma- 
terial, by the inflation or deflation that 
may result from a mandate of the board. 

“When the ‘board has such an all- 
powerful influence on the happiness and 
prosperity of every American citizen, 
safeguard should be provided to make 
it a great, fair, representative tribunal.” 


Debits to Individual 
Accounts Show Drop 
Total for Week is 3.7 Per Cent 


Below the Preceding 
Period. 


Debits to individual accounts, as re- 


ported to the Federal Reserve Board by | 


banks in leading cities for the week end- 
ing June 29, 1927, announced by the 
Board July 2, aggregated $13,119,000,- 
000, or 3.7 per cent below the total of 
$13,623,000,000 reported for the preced- 
ing week. 

Total debits for the week under re- 
view are $472,000,000 or 38.7 per cent 
above those for the week ending June 
30, 1926. New York City reported an 
increase of  $556,000,000; Pittsburgh, 
$101,000,000; Chicago, $46,000,000 and 
San Francisco, $27,00,000, while declines 
of $27,000,000 each were reported by 
Boston and Buffalo, $26,000,000 by Phil- 
adelphia and $21,000,000 by Los Angeles. 

Aggregate debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to about 
$12,413,000,000, as compared with $12,- 
837,719,000 for the preceding week and 


$11,911,705,000 for the week ending June 
80. 1926, 
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Surplus 
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Treasury Department Reports Progress 
In Efforts at Re tiring World War Debt 


Almost One-Third of Country’s Outstanding Obligations 
Met Within Eight Years, Says Statement. 


Calculations by the Department of the 
Treasury show that, although the Fed- 
eral Government has altered 


announced policy of retiring the great 
war debt in 25 years, it has started its 
new fiscal year measurably ahead of that 
schedule. Seven years and ten months 


have elapsed since the debt attained its | 


high point on August 31, 1919, and in 
that time, according to the Department’s 
figures, almost one-third of the coun- 
try’s outstanding obligations have been 
retired. 


The gross national debt as of July 1 


was $18,511,906,931.85. It was, therefore, 
—).  —_ 9 


Bonds: 
Consols of 193 
Panama’s of 1916-1936 
Panama’s of 1918-1938 
Panama’s of 1961 
Conversion bonds 


Postal savings bonds ..........sseeees 


First Liberty Loan of 1932-1947 
Second Liberty Loan of 1927-1942 
Third Liberty Loan of 1928 
Fourth Liberty Loan of 1933-1938 


Treasury bonds of 1947-1952 

Treasury bonds of 1944-1954 
Treasury bonds of 1946-1956 
Treasury bonds of 1943-1947 


Total bonds 
Treasury Notes: 


its first | 





$8,084,795,716.16 less than when the debt 
was at its peak of $26,596,701.648.01 on 
August 31, 1919, and $1,131,309,383.94 
below the amount owed on July 1, 1926, 

The total debt was pulled below the 
$19,000,000,000 mark for the first time 
during April of this year. That month 
began with a gross debt of $19,008,196,- 
451.58, so that in the last three months 
of the fiscal year, 1927, the national 
debt was reduced $496,289,519.73. 

The following tabulated statement, is- 
sued by the Department as of July 1, 
1927, shows the composition of the pub- 
lie debt with which the fiscal year, 1928, 
was started: 


$599,724,050.00 
48,954,180.00 
25,947,400.00 
49,800,000.00 
28,894,500.00 
13,229,660.00 
————_ $766, 459,790.00 
1,939,158,200.00 
1,308,099,450.00 
2,147,664,850.00 
6,296,906,450.00 
—_————— 11,691,828,950.00 
762,320,300.00 
1,042,401,500.00 
491,212,100.00 
467,802,650.00 
—_———_ 2,763,736,550,00 


15,222,115,290.00 


Series A-1927, maturing Dec. 15, 1927 ........ 


Series A-1930-32, 
Adjusted Service— 
Series A-1930 
Series A-1931 
Series B-1931 
Series A-1932 
Civil Service— 
Series 1931 
Series 1932 


Treasury Certificates: 


Series TS-1927, maturing Sept. 15, 1927....... 
Series TS2-1927, maturing Sept. 15, 1927 


Series TM-1928, maturing Mar, 15, 
Adjusted Service— 
Series A-1928 


Treasury Savings Certificates: 


Series 1922, issue of Dec. 15, 1921.... 


Series 1922, 
Series 1923, 
Series 1923, 
Series 1924, 


issue of Sept. 30, 1922 
issue of Sept. 30, 1922 
issue of Dec. 1, 1923 
issue of Dec. 1, 1923 


Total interest-bearing debt 


maturing Mar. 15, 1932...... 


50,000,000.00 
53,500,000.00 
70,000,000.00 
123,400,000.00 


31,200,000.00 
14,400,000.00 
—_————_ 2,019,194,550.00 
229,269,500.00 
150,618,000.00 
306,208,000.00 


16,000,000.00 
- 702,095,500.00 


50,878,051.85 
14,385,784.50 
127,388,258.75 
23,196,942.50 
93,410,288.35 
309,259,325.95 
18,252,664,665.95 


Matured Debt on Which Interest Has Ceased: 


Old debt matured—issued prior to Apr. 1, 1917 


Certificates of indebtedness 
Treasury notes 


3% per cent Victory notes of 1922-23. 
4% per cent Victory notes of 1922-23.... 


Treasury Savings Certificates 


Debt Bearing No Interest: 
United States notes 
Less gold reserve 


2,111,260.26 

1,554,500.00 

7,808,400.00 

28,350.00 

3,159,200.00 

56,875.00 
14,718,585.26 


346,681,016.00 
155,420,720.98 


191,260,295.02 


Deposits for retirement of national-bank and 


Federal reserve bank notes 


Old demand notes and fractional currency 


47,605,174.50 
2,046,396.22 


Thrift and_Treasury Savings Stamps, Unclassi- 


fied Sales, etc. .....cccccesscccecs ‘ 


Total gross debt 


TRANSACTIONS 
in Office of 


Comptroller of the 
Currency 


The following transactions of the Bu- 
reau of the Compiroller of the Cur- 
rency for July 2 were announced by the 
Comptroller of the Currency, J. W. Me- 
Intosh: 

Appiication to organize received: 

The West Branch National Bank of 
Jersey Shore, Pa., capital, $125,000; cor- 
respondent, Clarence L. Peaslee, Wil- 
liamsport, Pa. 

Voluntary liquidations: 

The First National Bank of Bremen, 
Ohio, capital, $25,000; effective July 1, 
1917; liquidation commissioners, H. M. 
Schell, L. H. Kennedy, W. A. Lauffer, 
Bremen, Ohio, and A. D. Hufford, Zanes- 
ville, Ohio. Absorbed by Bremen Bank 
Company. 

Franklin National Bank in New York, 


N. Y., capital, $800,000; effective July | 


1, 1927; liquidation agent, Interstate 
Trust Company, of New York, N. Y. 


Absorbed by the Interstate Trust Com- | 


pany of New York, N. Y. 
Consolidation: 


The First National Bank of Mayfield, 


Fulfillment 


Do you dream of travel, leisure, 
independence? Fulfillment comes 
to those whosave. Fidelity First 
Mortgage Real Estate Bonds 
earn 614%. All issues are of the 
safe, conservative type which 
justify us in guaranteeing every 
bond as to payment of principal 
and interest when due. Our book- 
let explains fully—write for it. 


I eer 


663 Chemical Bldg., St. Louis. 
1191 New York Life Bldg., Chicego 
381 Colo. Nat'l Bank Bldg., Denver 


3,611,814.90 
244,523,680.64 
18,511,906,931.85 


Ky., capital, $150,000; The City National 
Bank of Mayfield, Ky., capital, $100,000; 
consolidated today under the Act of No- 
vember 7, 1918, under the charter and 
corporate title of “The First National 
Bank of Mayfield,” No. 2245, with capi- 
tal stock of $500,000. 

Branch authorized under the Act of 
Feb. 25, 1927: 

First National Bank in Pontiac, Mich.; 


| location of branch, vicinity of Glenwood 


Avenue and Perry Street, Pontiac. 


National Banks Are Asked 
For Statement of Condition 


The Comptroller of the Currency, J. 
W. McIntosh, issued a call July 2 for 
a statement of condition of all national 
banks as of the close of business June 
30, 1927. This was the second bank 
call of the current year. 
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California Metal 
Production Drops 


Off During Year 


of $3,233,553 

From Previous Year Noted 
by Mr. Hill, of Bureau 

of Mines. 


Decrease 


Production of gold, silver, copper, lead 
and zinc in California during 1926 
amounted in value to $20,050,801, a de- 
crease of $3,233,553, or 14 per cent as 
compared with the preceding year, ac- 
cording to statistics compiled by J. M. 
Hill, of the Bureau of Mines, Depart- 
ment of Commerce, and made public by 
the Department. 

The statement, 
tinues: 

There were decreased yields of 9 per 
cent in gold, 40 per cent in the value 
of silver, and 30 per cent in the value 
of copper, but increases of 13 per cent 
in the value of lead and 76 per cent in 
of zinc produced, as com- 
pared with the values of these metals 
in 1925. There were 818 mines produc- 
ing in 1926, of which 483 were placers 
and 335 were lode mines, as compared 
with 859 placers and 332 lode mines 
in 1925. 

The production of gold in 1926 was 
576,798.40 ounces, of which 252,923.99 
ounces came from placer mines and 323,- 
874.41 ounces from lode mines. Dredges 
produced about $200,000 more gold than 
in 1925 and 95 per cent of the total 
value of the output from placer’ mines 
in 1926. 

The silver produced in 1926 was 2,- 
022,460 ounces, valued $1,262,015, which 
is 1,031,956 ounces less in quantity and 
$857,750 less in value than in 1925. This 
large decrease in yield of silver is due 
largely to the cessation of activities in 
September at the California Rand Sil- 
ver property, in San Bernardino County, 
though some exploratory work at that 
mine was carried on throughout the 
year. The silver produced from copper 
and lead ores was less than in 1925. 

The production of copper in 1926 was 
33,466,299 pounds, 13,398,614 pounds less 
than in 1925. The copper mines in 
Shasta County were closed, which re- 
duced their yield of copper, but copper 
mines in Calaveras County increased 
their yield. 

The lead output in California in 1926 
was 8,093,513 pounds, 1,527,313 pounds 
more than in 1925. Mines in Inyo and 
Los Angeles counties contributed largely 
to the lead output of the State. 

Zine produced by California mines in 
1926 amounted to 20,433,887 pounds, 
valued at $1,532,542,, which is larger than 
the output in 1925 by 8,944,650 pounds 
in quantity and $659,360 in value. Mines 
in Los Angeles and Shasta counties in- 
creased their zinc yield, and zinc con- 
centrates from these mines were exported 
to Belgium. 

The average prices used for computing 
the values of the above metals are as 
follows: Gold, $20.671835 a fine ounce; 
silver, $0.624 a fine ounce; copper, $0.14 
a pound; lead, $0.08 a pound; zinc, $0.075 
a pound. 


in full text, con- 


A necessity to 
importers 


The Equitable’s Import Letter 
of Credit has these well-defined 
advantages: 
1. Makes it unnecessary for an over+ 
seas manufacturer to investigate 


the standing of an American 
porter, 


&. Enables an importer to buy from 
foreign merchants who demand cash 
on shipment. 


8. Helps secure the acceptance of ad- 
vance orders, 


Our Import Letter of Credit is 
only one of our many means of 
facilitating the transaction of in- 
ternational business. 


T#E EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. ¥- 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS MEXICO CITY¥ 


AMONG the properties of the pe- 
troleum subsidiaries of Cities Service 
Company financed through Henry 
L. Doherty & Company are 4,000 
wells, 7 refineries, 3,000 tank cars, 
1,000 miles of oil pipe-lines and a 
fleet of ocean-going tank ships. 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York 


Branch Offices in principal cities 


HENRY L. DOHERTY & CO., ? 


Cities Service investment securities, 


Address ..cecessess 
City ... 
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Box USD 79, 803 Wilkins Bldg., Washington, D. C. 
Please send me copy of your booklet “Serving a Nation” and information about 
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Taxation: 


Sint 


AILY: TUESDAY, JULY 5, 1927. 


Fruits 


—— 


Found to Have Barred Collection of Additional Tax 


—_—_—_—— 5 


tax by distraint subsequently thereto 
is not barred by section 250 (d) of the 
Revenue Act of 1921 on the ground that 
the phrase “suit or proceeding” as used 
in that section refers to judicial pro- 
ceedings and does not include collection 
of taxes by warrant for distraint. 
The Supreme Court of the United 
States in Bowers v. New York & Albany 
Lighterage Co.. 273. U. S. 346 (United 
States Daily, Index Page 4342, Vol. I), 
held that distraint is a “proceeding” as 
| that term is used in section. 250(d) of 
the Revenue Act of 1921, and that col- 
| lection by distraint of income taxes im- 
posed by the Revenue Acts of 1916 and 
1917 is barred by section 250(d) of the 
Revenue Act of 1921 five years from 
the time the return was filed although | 
the taxes were duly assessed within the | 
five-year period provided by _ section 


Provisions of 1924 Act 
Held to Be Germane 


Later Law Was Enacted Prior 
to Expiration of Time in 
Which to Bring Suit. 


RELIANCE MANUFACTURING Co., PETI- 
TIONER, V. COMMISSIONER OF INTERNAL 
REVENUE; Board OF TAx APPEALS; 
No. 6021. 

Collection of a tax, by suit in court 
or by distraint proceedings, is barred 
and there is no deficiency where an as- 

| 


sessment was made in February, 1924, 
within the five-year period of limitation 
srovided by section 250(d) of the 1921 \ 
tin Act, and the 1924 Act was en- | 250(d) of that act. 
- acted prior to the expiration of that five- | Clearly the proceeding at bar is anal- 
year period, ‘and the Commissioner has | ogous to the above-mentioned cases de- | 
not as yet begun a suit of other pro- | cided by the Supreme Court. However, | 
ceeding for the collection of the tax, the | in each of those cases the five-year limi- 
Board of Tax Appeals held herein. | tation period expired prior to the enact- 
The Board of Tax Appeals has juris- | ment of the Revenue Act of 1924 and 
diction under section what effect, if any, that Act may have 
was not considered by that court. 


283(b) of the 1926 | 
Act, it was held, in a case in which a | 
jeopardy assessment | Effect of 1924 Act 
Must Be Considered 





was made in Feb- 
ruary, 1924, and a claim for abatement 
was made, considered, and finally re- 
jected on July 30, Sa ae 

ive-year perioc imitation pro- 
lakes Ge section 220(d) of the 1921 in 1924, and the effect of that Act must be | 
began to run at midnight, June 16, 1919, | considered. 


| provides: 


j 
“(a) Except 
278 * + * 


Form 1031-T, was filed on March 13,-: 
1919, and the return, Form 1120, as re- 
quired by law. was filed on June 16, 1919. | 
Herbert G. Mayer and Carl Meyer for | «(2) The amount of income, excess- 
the petitioner and J. W. Fisher for the | profits, and war-profits taxes imposed by 
Commissioner. * * * the Revenue Act of 1918 and by ; 
The full text of the decision follows: | such Act as amended, shall be assessed 
This y-roceeding is from the Commis- within five years after the return was | 
sioner’s determination of a deficiency in | fled, and no proceeding in court for the 
income and profits taxes for the calendar | collection of such taxes shall be begun 
year 1918. | after the expiration of such period. 
” The Commissioner has raised the ques- | 
tion of the Board’s jurisdiction on the | 
ground that he has not since the — | provides: | 
Ne ee ee ae ened be “(d) Where the assessment of the tax | 
termined that any assessment should be 
made against this petitioner for the year 
1918, 


as provided in section | 


x ke & 99 


277 


section | 
| may be collected by distraint or by a } 
| proceeding in court, begun within six | 
years after the assessment of the tax. 
“(e) This section shall not (1) author- 
ize the assessment of a tax or the col- 
| lection thereof by distraint or by a pro- 
| ceeding in court if at the time of the 
| distraint, or proceeding was barred by 
| enactment of this Act such assessment, 
| the period of limitation then in existence, | 
| or (2) affect any assessment made, or | 
! distraint or proceeding in court begun, 
| before the enactment of this Act.” 


Stainte of Limitations 


Ciaimed to Bar Collection 

The petitioner alleges that the collec- 
tion of the proposed additional tax is 
barred by the statute of limitations. 
Petitioner claims that in the event the 
tax is not barred, it is entitled to have 
its profits tax computed under the pro- 
visions of section 328 of the Revenue 
Act of 1918. ; 

Findings of Fact: The petitioner is an 
Indiana corporation. . a aa 

e d February 8, 1924, the | 

Stet teow advinad by ‘the Commis- | sec. 278 of the 1924 Act shall not atfect | 
sioner that an additional tax for the | any assessment made prior to the enact- 
year 1918 would be assessed “without | ment of that Act and accordingly that | 
giving the usual 30-day notice, as pro- , section Is not retroactive. 
vided for in sec. 250(d) of the Revenue | 
Act of 1921,” and that a claim in abate- 
ment would be entertained. 

On February 29, 1924, (within 10 days 
of receipt of notice and demand from the 
Chicago Collector of Internal Revenue) 
the petitioner filed a claim for abatement | 250(d) of the Revenue Act of 1921, where | 
of the 1918 additional tax and protest. | an assessment was made within the stat- 
Further correspondence between the | utory period before the passage of the 
petitioner and the Commissioner fol- | 1924 Act, but suit was not commenced 
lowed, an oral hearing or conference was 
held on July 8, 1925, and by letter dated 
July 30, 1925, the petitioner was advised 
by the Commissioner that its claim in 
abatement was finally rejected. From | 
that final determination the petitioner 
filed on August 6, 1925, its appeal to 
this Board. 


Section 278(e} states specifically that | 


(U. S. BD. C., W. Dist. Pa., 1926) it was 
| held that section 278(d) of the Revenue 
Act of 1924 is not retroactive in effect | 


| the r@turn, such sait was barred by the | 
| statute of limitations even though not 
| barred when the 1924 Act was enacted. | 


Section Does Not Have 
| Retroactive Effect 
In that case the return was filed in 
October, 1919, the additional tax assessed 
| in March, 1924, and the suit was begun | 
in January, 1925, more than five years | 
after the return was filed. 


Assessment Made 
Within Five Years 

The petitioner for the calendar year 
1918 filed @ March 13, 1919, its tenta- 
tive tax return, Form 1031-T, which did 
not state any items of gross income or 
deductions, and filed on June 16, 1919, 
its corporation income and _ profits-tax | given a retvoactive effect is conclusively 
return, Form 1120, setting forth items of | settled by the proceeding before the 
gross income, deductions, ete., as re- | Committee on Finance of the Senate 
quired by the Revenue Act of 1918. | which had under consideration the Reve- 

In February, 1924, within five years | nue Act of 1924. A. W. Gregg, appear- 
from the filing of the return, the Com- | ing as special assistant to the Secre- 
missioner made an assessment of the 
additional taxes for the year 1918. No 
suit or other proceeding or distraint 
proceeding has been begun by the Com- 
missioner! against this petitioner for the 
collection of the additional taxes for the 
year 1918. 

Opinion by Trussell: The Board has 
jurisdiction of this proceeding under the 
provisions of section 283(b) of the Reve- | 
nue Act of 1926. See appeal of William 
A. Slater Mills, Inc., 5 B. T. A. 971, and 
the appeal of Nice Ball Bearing Co., 5 
B. T. A. 484. (United States Daily, 
Yearly Index Page 2296, Vol. I). 

The petitioner’s income and excess- 
profits tax return for the year 1918, 
Form 1120, filed on June 16, 1919, was 
the return required by Jaw and the five- 
year period of limitation, within which 
assessment may be made or a suit or 
proceeding begun for the collection of 
such taxes, as provided by sections | pose which Congress had in mind when | 
250(d) of the Revenue Acts of 1918 and | the Act of 1924 was passed, and they ex- | 
1921, began to run on the day following | pressed this morning in reasonably clear 
June 16, 1919, under authority of the | English when they said: ‘This Section 
appeal of Dallas Brass & Copper Co., | shall not affect any assessment made, 
3 B. T. A. 856. or distraint or proceeding in Court be- 

In February, 1924, within the five- | gun before the enactment of this Act.’” | 
year limitation period, the Commissioner | In the case of United States v. Cabot 
made an assessment of the additional | (Sup. Ct., D. C., June 15, 1926), it was 
tax for the year 1918. No suit or other | held that section 278(d) of the Revenue 
proceeding or distraint proceeding had | Act of 1924 has no retroactive applica- | 
been begun by the Commisisoner against | tion. See ~lso Henry Wilhelm Co. v. 
this petitioner for the collection of the | Heiner, U. S. D. C. W. Dist. Pa., May 
said additional tax at the time of the | 1927, | 
mailing of the deficiency notice. | The reasoning of the two learned 


Said Not to Include judges in the last above cited cases Is 
oa i : | 


| persuasive and leads us to the conclu- | 

Collection by Distraint sion that we must find that in the case 
The position of the petitioner is that | at bar the five-year period of limitation 
the collection of the proposed additional | provided by section 250(d) of the Rev- 
tax is barred by section 250 (d) of the | enue Act of 1921 had expired on June 
Revenue Act of 1921. The position of 15, 1924, and that at the time.the defi- | 
the Commissioner is that where assess- | ciency letter dated July 30, 1925, was 


In that case the court said: 

“The question as to whether section 
278(e) (1) and (2) was intended to re- | 
late to the future only, or was to be 


| 
| 
| 
| 
| 
| 


section which had just been read, said: 

“That is to keep this section from hav- 
ing any retroactive effect or to apply to | 
things happening before its passage. 


consideration, Mr. Gregg said: 

“That is to prevent the giving of any | 
retroactive effect to the provision of this 
Act. The taxes under prior acts stand | 
on their own footing, and this applies | 
only after the passage of this Act. | 

“The above qutations are from the | 
Official Government Publication entitled | 
‘Hearings Before the Senate Committee | 
on Finance, United States Senate 68th | 
Congress, First Session, on H. R. 6715, 
March 7, April 8, 1924.’ 


Period of Limitation to 
Assert Tax Had Expired 


| 
| 
| 
“This appears conclusive of the pur- | 


on 
=, 


| Congress has veen made (whether before 
| or 
| within the statutory period of limitation 
properly 
may be collected by distraint or by a pro- 
ceeding in court (begun before or after 
| the enactment of this Act), but only if | 
| begun (1) within six years after the | 
assessment of the tax or (2) prior to the 
| expiration of any period for collection 
| agreed upon in writing by the Commis- 
sioner and the taxpayer. 


In the proceeding at bar the five-year | traint or proceeding in court begun be- 
| limitation period expired on June 16, | fore the enactment of the Revenue Act | 
| of 1924, nor shall it @uthorize the as- | 
sessment : D 
it was held, where a tentative return, } Sec. 277 of the Revenue Act of 1924 | thereof by distraint or by proceeding in 
court (1) if at the time of the enactment 
of this 
| or proceeding was barred by the statu- | 
tory period of limitation properly appli- | 
cable thereto, unless prior to the enact; | 
ment of this Act the Commissioner and 
the taxpayer agreed in writing thereto, 
or (2) contrary to the provisions of sub- 
division (a) of section 274 of this Act.” 


Retroaction in Law 
Must Be Clearly Shown 


Section 278 of the Revenue Act of 1924! Pepruary 26, 1926. 
rule of statutory interpretation that any 
law shall not be deemed to have any | 
is made within the period prescribed in | retroactive effect unless clearly 
or in this section, such tax | vided for. ns 
San Francisco. & Texas R. R. Co., 270 
U 


tion 
any retroactive effect. 
graph 
“whether before or after the enactment 
| of this act” there later appears in para- 
| graph (e) 
[this section] authorize the assessment 
of a tax or the collection thereof by | 
distraint or by proceeding in court (1) 
| if at the time of the enactment of this | 
| act 
| ceeding was 
period of limitation properly applicable 
thereto.” 


appear to provide that if in any case 
In the case of United States v. Whyel | where the statute of limitations had not 


run 
ment of a tax made prior to that date 


| as to assessments made prior to its pas- | period of limitations might be collected 
| sage, and under the provisions of section | at any time within those years from 
the date of assessment. 


bar where the statute had run on June 
16, 1924, and we are therefore of the 
‘until after five years from the filing of | opinion that there is nothing in either 
the Revenue Act of 1924 or the Rev- 
enue Act of 1926 which can be \con- 
strued to lift this case out of the class 
| governed by the decision of the Su- 
| preme Court in the case 


Bowers v. New York & Albany Lighter- 
age Co., supra. 
Co., of Ohio, 


1926 
‘the ; 
against the United States in respect to 
any internal-revenue tax shall not only 
| operate to bar the remedy but shall ex- 
tinguish the liability.’ 
Remedy Not Only Barred, 
But Liability as Well 

in Ocean Accident & Guarantee 
: Ltd. 
tary of the Treasury, referring to the | record herein, we find that there is no 
deficiency for the calendar year 1918, 
statute of limitations, it is unnecessary 
| to pass upon the question of assessment 
“Again, when the section was under | of the profits tax under section 328. 


calendar year 1918 will be entered. 


Capital Tranasction 


| No 





ment has been made within the five- | issued and mailed, the Commissioner had 
ear limitation period, collection of the | no authority to either assert, assess, or ] 
e., a A en eee Donen as athe ate Oa se = 


Period Began to Run 


Upon Filing of Return 


Board of Tax Appeals Declares 
It Has Jurisdiction of 
Jeopardy Assessment. 


collect any tax or any deficiency in tax 
for the calendar year 1918 against or 
from this petitioner. 


The Revenue Act of 1926, section 278, 
paragraphs (d) and (e) contains the 
following provisions: 

“(d) Where the assessment of any in- 


come, excess-profits, or war profits tax 


imposed by this title or by prior Act of 
after the enactment of this Act) 
such 


applicable thereto, tax | 


“(e) This section shall not bar a dis- 


of a tax or Whe collection 


Act such assessment, distrainf | 


These provisions became effective on 
It is the accepted 


pro- 
United States v. St. Louis, 


S. 1. 





As we read the language of this sec- | 
find no words providing for | 
While in para- 
the words 


we 


there appear 


(d) 


the Janguage “nor shall it 


distraint or pro- 
by the statutory 


assessment, 
barred 


such 


These two paragraphs read together | 


on February 26, 1926, an assess- 


1x when made thereafter within the 


This does not apply to the case at | 


of 
Albany 


Bowers 


New York & Lighter- 
See National Refining 
i 2. °T: A. 2a, 

1106 of the Revenue Act of 
contains the provision 


statute of limitations 


Section 
further 
bar of the 





’ 


Following the decision of the Board 
Co., 


6 B. T. A. 1045, and upon the 


In view of our conclusion as to the 


Judgment of no deficiency for the 


Commissioner Love dissents, 
June 28, 1927. 


Found in Stock Sale | 


Taxable Profit Made 
Sale of Shares at More 
Than Cost. 


UNITED DrucG Co. Vv. MALCOLM E. NICH- 
OLS, FORMERLY COLLECTOR; No. 2731; 
District Court, District oF Massa- | 
CHUSETTS. 

Where the entire proceeds from the 
sale of stock represented additional cap- 
ital to the affiliated group the court held 
in this case that the sale was a capital 
transaction and could not give rise to a 
taxable gain or deductible loss. 

The full text of Judge Lowell’s memo- 
randum of opinion followg: 

This was a suit to recover a war ex- 
cess profits tax paid under protest. The 
plaintiff bought the assets of the Seam- 
less Rubber Company, and then sold to 
the public shares of that company at a 
price greater than it had paid for the 
assets, The Government taxed this ex- 
cess as a profit. 

The plaintiff and the Seamless Rubber 
Company were affiliated companies 
within the meaning of the law then in 
force, which provided that the: tax 
such companies should be based on the 





June 9, 1927, 


Complaint Dismissed 
In Government Suit 


To Establish Trust 


Failure to Prove Defendants 
Received Money of Com- 
pany Ruled to Be 
Fatal. 

Unitep STATES oF AMERICA v. Louis 
KLAUSNER AND EDMUND FAIN; 
Equity No. 2164; District Court, 
EASTERN District or New York. 
Failure of the Government to prove 

that the defendants received money be- 
longing toa corporation upon its disso- 
lution is fatal to a suit in equity to de- 
clare a trust in favor of the Government 
to the extent of income and excess profits 
taxesthe court held in this case. 

William A. DeGroot, Albert D. Smith, 
A. W. Gregg and I. R. Blaisdell for the 
Government and Donald Horne for the 
defendants. 

The full text of the opinion of Judge 
Moscowitz follows: 

‘ This is an action in equity in which the 

Government seeks to recover from the 

defendants, Louis Klausner and Edmund 

Fain, as former stockholders of the Crys- 

tal Knitting Mills, Inc., certainh income 

and excess profits taxes claimed to be due 

from said corporation for the years 1918 

and 1919 in the amounts of $1,869.58 and 

$59,953.73 respectively. ° 

Government Contentions. 

The Government contends that upon 
the dissolution of said corporation the 
defendants received $100,000 in cash out 
of the purchase price of its assets in 
commection with a sale of the plant and 
leafe of the corporation, which sum the 
defendants appropriated to their own in- 
dividual use. It is claimed by the Goy- 
ernment that this was in fact a distribu- 
tion of the corporate assets in liquida- 
tion of said coporation and that by rea- 


| son thereof said corporate assets in the 


hands of the defendants were impressed 


| with a trust in favor of the Government 


to the extent of the income and excess 
profits taxes, 


Question Considered. 

The question for consideration is 
whether or not, in the aransaction netn- 
tioned, the defendants individually ob- 
tained money which is the property of the 
Crystal Knitting Mills, Inc. The Crys- 
tal Knitting Mills, Inc. was engaged in 
the knitting business. All of its out- 
standing stock was owned by Klausner 
and Fain. On May 16, 1919, an agree- 
ment of sale was made between Klaus- 
ner and Fain, the Crystal Knitting Mills, 
Inc. and one Nufer, by the terms of 
which the Crystal Knitting Mills, Inc. 


| agreed to sell to Nufer its plant and 


lease for the consideration of $200,000, 
payable $25,000 as a down payment and 
the balance of the $175,000 by paying 
$25,000 on May 21st and $150,000 on 


; May 29th, at which time the Crystal 


Knitting Mills, Inc. agreed to execute 
and deliver a bill of sale of the plant, 
consisting of machinery, etc., free of 
encumbrance. This contract was there- 
after cancelled and a new contract was 
made on the 29th of May by the terms 
of which the corporation sald its plant 
and machinery. This contract varied 


| from the contract of. May 16th in that 


the Viscose contract was assigned to the 


| purchaser on May 29th and, in addi- 


tion, the defendants sold their stock, 

resigned as officers, made an agreement 

to abstain from the use of the name 

“Crystal” in their future business and 

to indemnify the purchaser against any 

debts of the Crystal Knitting Mills, Inc. 
Stock Transferred. 

The stock was transferred to Attor- 
ney Meyers, who represented both sides 
for the purpose of dissolving the cor- 
poroation. The defendants retained the 
accounts receivable, paid the accounts 
payable. It .was testified that the stock 
was permitted to remain in the defend- 
ants’ names as a matter of convenience 
and that they agreed to dissolve the cor- 
poration and they actually did so as 
agents forthe purchasers. 

Within a month after May 29th, the 
defendants, by reason of their agree- 
ment of indemnity, reimbursed Bloom- 
ingdale Brothers for an account of the 
Navy Knitting Mills to the extent of 
$82}500, to which Crystal Knitting Mills, 
Inc. contributed $77,000 and the defend- 
ants contributed out of their own fund 
$5,500. 

While it is correct that the Tax Stat- 
ute provides that debts are not deducti- 
ble against income except in the year 
that they were ascertained and charged 
off, on account of the dissolution of 
the Crystal Knitting Mills, Inc. in 1919, 
it was impossible to ascertain and eharge 
off that loss against taxes in any sub- 
sequent year. 

There is no evidence justifying the 
claim of the Government that the de- 
fendants have in their possession any 
money or property belonging to the 
Crystal Knitting Mills, Inc. which was 
impressed with a trust in favor of the 
Government to the extent of the taxes. 
The testimony and exhibits show that no 


| money or property was received by the 


defendants on the dissolution of the cor- 
poration except the consideration of 
$100,000, which was paid for their stock. 
Complaint is dismissed. Settle decree 
on notice, 

June 17, 1927. 
consolidated returns of net income and 
invested capital. 

It seems clear that the sale of the 
capital stock of the Seamless Rubber 
Company was “nothing more than a sale 
by the affiliated group of its own capi- 
tal stock. The entire proceeds from the 
sale of this stock represented additional 
capital to the affiliated group—the in- 
vestment of the new stockholders who 
purchased the stock. The sale was a 
capital transaction which could not give 
rise to a taxable gain or deductible loss.” 
Appeal of Farmers Deposit National 
Bank, Vol. 5, Reports of the U. S. Board 
of Tax Appeals, No. 8, p. 520. 

Judgment for plaintiff, 


Jeele 


se ey a Sy 
LL 


—————$_ _— ——— ———————————————————_ 


Transfers 


(Volume II.) 


Page 1270, Col. 1 (Volume II.) 
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[AVESTED CAPITAL: Notes: See. 207, 1917 Act: Sees. 

—Notes, to be included in invested capital, held: Must be current and 
exigent obligations, under Sec. 207 of 1917 Act and Secs. 325, 326 of 1918 
Act.—P. Garvan, Inc. v. Eaton, Collector (District Court, District of Conn.)—- 
Yearly Index Page 1270, Col. 7 (Volume II.) 
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‘AUTHORIZED STATEMENTS ONLY ‘ARE PRESENTED PeretN, Berna \ 


PUBLISHED WitTHouT 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


JNCOME: Gain or Loss: Reorganization: Sec. 203 (h), 1926 Act.—Gain or loss 

must be computed according to circumstanées obtaining with regard tp each 
of old companies in reorganization by which new corporation acquired all 
stock or all property or both of three other companies, within Sec. 203 (h), 
1926 Act.—I. T. 2364.—Yearly Index Page 1270,,Col. 5 (Volume II.) 


325, 326, 1918 Act. 


URISDICTION: Board: See. 283(b), 1926 Act.—Jurisdiction of Board of 

Tax Appeals reiterated under provisions of Sec. 283(b), 1926 Act, in case 

in which jeopardy assessment was made February, 1924, and claim for abate- 

ment was made, considered, and finally rejected on July 30, 1925.—Reliance 

Mfg. Co. v. Com’r (Board of Tax Appeals.) —Yearly Index Page 1270, Col. 1 
/ 


LIMITATION: Period of: Tentative and Final Returns: Sec. 250(d), 1921 Act. 

—Five-year period of limitation provided by Sec. 250(d), 1921 Act, held: 
Began to run midnight, June 16, 1919, where tentative return, Form 1031-T, 
filed March 138, 1919, and return, Form 1120, as required by law, filed June 
16, 1919.—Reliance Mfg. Co. v. Com’r (Board of Tax Appeals.)—Yearly Index 


bought assets of Rubber Company and sold shares of that Company at 
greater price than it had paid for assets, held: Sale was a capital transaction. 
—United Drug Co. v. Nichols. (District Court, of Massachusetts.) —Yearly 
Index Page 1270, Col. 3 (Volume II.) ; 


IMITATION: Statute of: Sec. 250(d), 1921 Act: 1924 Act.—Collection of 
tax, by suit or by distraint, held: Barred and no deficiency exists where 
assessment made in February, 1924, within five-year period of limitation 
pewzided by Sec. 250(d), 1921 Aet, and 1924 Act was enacted prior to ex- 
piration of that five-year period, and Commissioner has not yet begun suit or 
other proceeding for collection of tax.—Reliance Mfg. Co. v. Com’r (Board of 
Tax Appeals.)—Yearly Index Page 1270, Col. 1 (Volume II.) 


REORG ANIZATION: What Constitutes: Sec. 203 (h), 1926 Act.—Transaction 


by which new corporation acquired all stock or all property or both of 
three old corporations held to constitute reorganization within Sec. 203 (h), of 
1926 Act.—I. T. 2364.—Yearly Index Page 1270, Col. 5 (Volume ITI.) 


Trusts: Declaration of Trust: Proof: Corporations: Income and Excess 

Profits Tax: Government.—Government’s failure to prove defendants re- 
ceived money belonging to corporation upon its dissolution is fatal to suit in 
equity to declare trust in favor of Government for income and excess profits 
taxes.—United States v. Klausner et al. (District Court, Eastern District of 
New York.)—Yearly Index Page 1270, Col. 4 (Volume II.) 


No unpublished ruling or decision wifl be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


{nternal Revenue. 


Transfer of Assets of T hree Corporations 
To New Company Was Reorganization 


Bureau of Internal Revenue Fixes Basis for Determining 
Gain or Loss on Such Transactions. 


RULING OF BUREAU OF INTERNAL REVE- 
NEU, I. T. 2364. s 
A transaction by which a new corpora- 
tion acquired all the stock or all the 
property or both of three old corpora- 
tions constituted a reorganization within 


Section 203 (H) of the 1926 Act, accord- 
ing to a ruling of the Bureau of Internal 
Revenue, I. T. 2364. 


Gain or loss, it was held, must be com- 
puted according to the circumstances ob- 
taining with regard to each of the old 
companies. 

The ruling, in full text, follows: 


Advice is requested relative to the cor- 
rect method of treating various phases 
of the transaction consisting of the con- 
solidation of the M Company, the N 
Company, and the O Company in accord- 
ance with the terms of an agreement 
entered into for that purpose by them 
under date-of September —, 1925. 


Consolidation Provided of 
Three Corporations Into One 
—This agreement provides, among other 
things, that the three existing corpora- 
tions were to be consolidated into a 
new corporation, -.to be known as the P 
Company, on approval of an application 
to that effect by the public service com- 
mission and the governor of the State 
of R, in accordance with the requirements 
of the State statute. Such approval was 
given on July —, 1926, at which time 
letters patent were issued to the new 
corporation. 

The new corporation has an authorized 
capital of 6,165y shares of a par value 
of $—— each, but it. appears to have 
been the intention to issue only 4,338y 
shares at the time. The new corporation 
succeeded, in the manner hereinafter 
stated, to all the property, rights, fran- 
chises, and other asset's of the three pre- 
viously existing corporations, with the 
exception of the cash in the treasury of 
the N Company, on September —, 1925, 
and assumed their existing liabilities. 

The O Company had outstanding at 
the time 226y shares of stock of a par 
value of $—— each. By the terms of the 
agreement, this company was to sell all 
its assets to the new corporation for the 
sum of x dollars and the new corporation 
was to assume all its liabilities. The 
sum so received from the sale of the 
assets was to be distributed pro rata to 
the stockholders of the company. 

The N Company had outstanding at 
the time 850y shares of stock of a par 
value of $—— each. In exchange therefor 
the stockholders of this corporation re- 
ceived two shares of stock in the new 
corporation of a par value of $—— each 
for each share of stock held by them in 
the old corporation. 

The M Company had outstanding at 
the time 2,638y shares of stock of a par 
value of $- each, It was provided 
that this stock should remain outstand- 
ing and be considered and treated as 
stock of the new or consolidated cor- 
poration, 

Transaction Said to 


Amount to Consolidation 
f With reference thereto, it is the opin- 
ion of this office that although the new 


or consolidated corporation was treated 
in some respects as a continuation of one 
of the old corporations, the M Company, 
the new corporation had a different cap- 
ital, different assets, znd different stock- 
holders from such old corporation. The 
transaction amounted to a “consolida- 
tion” whereby a new corporate entity, 
the P Company, came into existence at 
the date of its incorporation on July —, 
1926, at which time the old existing cor- 
porate entities were terminated. 

The three previously existing curpora- 
tions are, therefore, required to render 
income tax returns for their respective 
taxable periods ended on July —, 1926. 
The new or consolidated corporation is 
required to render a return for its tax- 
able period beginning with the date of 
its incorporation, July —, 1926. 

As the new or consolidated corpora- 
tion acquired all the capital stock or all 
the properties, or both, of three of the 
old corporations, the M Company, the N 
Company, and the O Company, the trans- 
action to that extent constitutes a re- 
organization as contemplated or defined 
by section 205(h) of the Revenue Act 
of 1926. 

The N Company was taken over solely 
through an exchange of stock. The ar- 
rangement by which the stockholders of 
the M Company were considered as the 
holders of the same amount of stock in 
the new or consolidated corporation was 
the same as if their stock in the M Gom- 
pany had been exchanged share for 
share for stock in the new corporation. 

No gain or loss accordingly resulted 
for income tax purposes to the new or 
consolidated corporation or to either of 
these two old corporations from such dis- 
position of their assets. The assets of 
the O Company were not acquirec by an 
exchange of stock, but on the contrary 
were acquired by a separate purchase 
and sale, the consideration therefor be- 
ing the sum of >. dollars and ‘the amount, 
if any, of its liabilities assumed. 

This was accordingly such a transac- 
tion as to result in a gain or loss for 
income tax purposes to the O Company, 
under section 203 of the Act, based on 
the cost, the last invertory value, or the 
fair market value as of March 1, 1913, 
as the case may be, as provided by sec- 
tion 204 of the Act. 

As the stockholders of the old corpo- 
ration, the M Company, had only stock 
in the new or consolidated corporation in 
lieu of the stock in the old corporation 
previously held, no gain or loss resulted 
to them for income tax purposes from 
the transaction. 

As to the stockholders of the O Com- 
pany, the amount of x dollars paid to 
them for the surrender and cancellation 
of their stock had the effect of a dis- 
tribution in complete liquidation as pro- 
vided by section 201(c) of the act. .This 
was accordingly such a transaction as to 
result in a gain of loss to them for in- 
come tax purposes, treating as the con- 


“sideration veceived by a particular stoék- 


holder his pro rata share of the x doilars 
so received, 

The basis on which to compute the 
gain or: loss resulting to a particular 


| stockholder is the cost or the fair mar- 
ket value of his stock as of March 1. | 


1918, as the case may be, and any tax. 








COMMENT BY THE UNITED STATES DAILY. 


Invested Capital 


—" * 
Listing of Notes as 


Invested Capital Is 
Denied Corporation 


Advances Were Made to Men 
Who Held Large Part 
of Stock of 


Concern. 


P. GARVAN, INC., v. RoBerT O. EATON, 
COLLECTOR OF INTERNAL REVENUE; 
UNITED StTatTrs District CourT FOR 
THE DISTRICT OF CONNECTICUT; No. 
2987. 

Notes, to be included in invested cap- 
ital for tax purposes, must be current 
and exigent obligations, the District 
Court for the District of Connecticut held 
herein, construing Section 207 of ‘the 
1917 Revenue Act, and Sections 325. and 
326 of the 2918 Act. F 

J. Gilbert Calhoun and E. St. Clair 
Thompson for plaintiff. John Buckley, 
George H. Cohen, and John R. Wheeler 
for the defendant. 

Judge Thomas delivered the opinion 
of the court. The full text follows: 

This is an action at law to recover in- 
come and excess profits taxes in the 
amount of $68,634.16 for the fiscal yeays 
ending November 30, 1917, 1918, 19 
and 1920, which are alleged to have been 
erroneously assessed and collected under 
the provisions of the Revenue Acts of 
1917 and 1918. By stipulation on file, 


| trial before a jury was waived. 


The plaintiff is a Connectieut cor- 


| poration, organized in 1905 and engaged 
in dealing in paper stock and as jobbers 


of paper. 
Two Brothers Held 
Nearly All of Stock 


During the years in question, ‘the 
authorized and issued capital stock of 
the corporation consisted of 1,500 shares 
of the total value of $150,000 of which 
all except four shares were "equally 
divided between two brothers, John S. 
and Thomas F. Garvan. Each of them 
received a substantial salary. During the 
years 1916 and 1917 their salaries were 
$20,000 each. In 1918 each received $30,- 
000 and in 1919 and 1920, $50,000. In 
addition to their salaries each was al- 
lowed $10,000 a year for expenses. At 
the end of each year a sever per cent 


| dividend was declared. 


In addition to their salaries, expenses 
and dividends on their stock, each one 
withdrew various amounts from the cor- 
poration during the years in question. 
If the sums to which each of the Garvans 
was entitled as salary, expenses, and 
dividends happended to be less than the 
amount actually withd:awn by them, 
they would each execute, at the end of 
the year, a cemand note, bearing no, jn- 
terest, which note represented th: exc€ss 
so withdrawn. The dates and amourAgs 
of the notes executed by each of t 
Garvans follows: =. 

1916—Thomas F. Garvan, none; John 
S. Garvan, $21,467.10. 

1917—Thomas F. Garvan, $106,551.58; 
John S. Garvan, $88,379.01. 

1918—Thomas F. Garvan, $70,425.05; 
John S. Garvan, $65,577.63) 

1919—Thomas F. Garvan, $31,049.08; 
John S. Garvan, $68,577.63. 
1920—Thomas F. Garvan, $103,376.28; 
John S. Garvan, $95,214.28. 
Notes Were Listed 


As Invested Capital 

In the returns filed by the corporation 
for the above enumerated years, the 
notes were included as invested capital. 
At the close of the fiscal year of 1920, the 
notes aggregated the sum of $650,149.19. 
The Commissioner of Internal Revenue 
disallowed these notes as invested cap- 
ital. No payments have ever been made 
on any of the notes by either one of 
the brothers. A tax having thereupon 
been assessed, and paid under protest, 
this. suit is brought to recover the 
amount so paid. 

The plaintiff invokes the provisions of 
the Revenue Act of 1917 and 1918 which 
provide for a deduction from the income 
and excess profits tax of a percentage 
of the invested capital. See section 207 
of the Revenue Act of 1917, section 324 
(a) of the Act of 1918, and section 326 
(a) of the Act of 1918. 

Tobe cofitinued in the issue of 

July 6. °° 
able gain so determined is subject ta 
both normal tax and surtax. 

With reference to the stockholders of 
the N Company, it will be noted, that 
the agreement entered into provie@ that 
the amount of cash on hand on Septem. 
ber —, 1925, should not pass to the new 
or consolidated corporation but shoul¢ 
be distributed to the stockholders. of the 
old corporation. . 

Such distribution was made a part oj 
the plan of reorganization, and the stock 
holders of that corporation, in exchange 
for their stock, accordingly receivec 
stock in the new or consolidated corpo. 
ration and their pro rata share of the 
cash on hand on September —, 1925 
which was reqttired to be distributed it 
connection with the reorganization. 

As to the stockholders of this corpo 
ration, the transaction was such as te 
result in a taxable gain upder sectior 
203(d) of the act, treating as the tota 
consideration received by them for’ thei: 
old stock the fair market value of th: 
stock in the new corporation received it 
exchange on July —, 1926, the effective 
date of the reorganization, plus their pre 
rata share of the cash so distributed 
However, the amount of the taxable gai 
in such case is limited to the amount o: 
cash so received. 

To the extent that the gain taxabh 
to a particular stockholder was not it 
excess of his pro rata share of undis 
tributed earnings and profits of the cor 
poration accumulated after February 2@ 
1912, the amount of the gain to sucl 
stockholder is taxable as a dividend ane 
is subject to the surtax only. The re 
mainder of the gain so determineds ¢ 
any, is subject to both the normal tag 
and surtax. 

I. T. 2364 
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Tariffs 


Unsettled Trade Conditions Noted in South America 
« By Bureau of Foreign and Domestic Commerce Review 


“Six Nations Show 


Some Improvement 


Business Continues Dull in 
Other Localities, Report 


Declares. 


Business conditions in the South Amer- 


“'¥ean countries continue spotty, according 


‘to a review just issued by the Bureau of 
Foreign and Domestic Commerce. Some 
improvement was noted in Chile, Bolivia, 
Nicaragua, Jamaica and Porto Rico. In 
other localities generally business con- 
tinued in its dull condition. 

The full text of the Department’s re- 

‘port on these countries follows: 

Ecuador—Ecuadorian business condi- 
tions in general show little if any im- 
provement, although compared with six 


@, months ago there is more optimism, and 
some commercial agents, particularly in 
{ she line of machinery, report some tenta- 


a 


4ive inquiries for business. Preparations 
for the opening of the Central Bank pro- 
‘ceed slowly. It is reported unoffic ally 
that subscriptions to class B shares have 
passed 1,700,000 sucres. Difficulties of 
the Banco Ecuador are reported to have 
been settled, temporarily at least. Ex- 
change rose to 5.20 sucres to the dollar 
‘Jy the middle of the month, but by June 
‘93 had receded to 5.15 because of in- 
creased demand for drafts to pay for 
heavy importations, especially arrivals 
of flour and lard, in anticipation of the 
new tariff which becomes effective July 1 
. and which increases rates on staple of 
. inelastic demand. Cacao receipts since 
May 26 have amounted to 22,000 quintals 
and exports to 41,000 quintals. The price 
for superior grade cacao on June 23 was 
.87 sucres. Prospects indicate a good 
\,kopak Larvest, it is believed in Ecuador. 
Peru—General trading is dull and the 
value of exports abnormally low, but 


_1 it is believed in Peru that this condition 


ve 


+ 


éo 


simply reflects the temporary market 
price condition, and is _ largely in- 
fluenced by desire to await results of 
Mississippi flood on cotton market. 
Bankers and merchants find underly- 
ing conditions in Peru highly satisfac- 
tory, and believe that future prospects 
‘are encouraging. Cotton growers are 


_. marketing slowly, always demanding ad- 
vances in price, which buyers are meet- 


*) 
Pci, and central Chile has improved 


ing only when they are obliged to and 
when filling specific orders. The volume 
of sugar exports is quite up to normal. 

@The exchange value of the Peruvian 
ound on June 24 was $3.75. 


Chile—The commercial situation in 


/4.’slightly during June, due to increased 


e 


nitrate activities and to seasonal pur- 
“chasing. Dullness prevails, however, in 
southern Chile. Wholesale orders are 
being placed for spring and summer 
trade, but all commitments are being 
carefully made. Nitrate sales increased 
considerably during the early part of 
the month, prices being firm at 17 
schillings. Two additional plants re- 
turned to a production basis during June, 
making a total of 42 plants in opera- 
tion. Production. during May, 1927, was 
much lower than that of May, 1926, al- 
though an increase was noted over the 
. previous month. Exports increased from 
415,000 quintals during May, 1926, to 
‘439,000 quintals in -May, 1927. Copper 
production continues at the high level 
established during the preceding month. 


_. Money is abundant, and discount rates 
for first-class commercial paper is Val- 
‘“"Daraiso and Santiago have fallen from 


‘9 per cent to 744 to 8 per cent. The 
yates in northern and southern Chile 
*"are somewhat higher, although a gen- 
eral downward tendency is apparent. 
Bank deposits are increasing, and col- 
lections, although difficult elsewhere, are 


"slightly better in the central region. 


Serve 


’’ Uruguay—The heavy rains which oc- 
curred throughout the country during 
the first 10 days of June and the sea- 
sonal curtailment in frigerifico opera- 
tions have reacted unfavorably on the 
commerce and merchants of both Monte- 
video and rural districts. Wholesalers 
are experiencing a light demand for 
their goods and, although as many or- 
ders have been placed in June as in May, 
these are for smaller quantities. Im- 
ports during the first three weeks of 


'e"* Judes were below those of the corre- 


? 


4 


sponding period of May, owing to a de- 
»erease in the importation of motor vehi- 
cles, oils, cotton goods and agricultural 
implements. Imports have been further 
reduced as a result of a lighter move- 
ment in meats. Prices of cattle have 
risen somewhat owing to the fact that 
fewer animals are being sent to mar- 
*ket. The wool market is inactive, the 
slots remaining on hand being considered 
unsalable. There is a good demand at 
‘good prices for both wet and dry cattle 
‘‘hides. Money is plentiful and competi- 
«stion between the banks for acceptable 
paper is keeping rates down. Little ex- 
port paper is being offered and the op- 
erations of the largest banks tend to de- 
/press peso exchange. Bank and trade 
,;ecollections in Montevideo are normal but 


“trade collections in the interior of the 


}o3vere generally satisfactory. 


country are becoming more difficult. 

« Argentina: June trade _ conditions 

Exports 
are still holding up well despite the 
fact that the end of the shipping sea- 

» son is approaching and the demand for 
all exports commodities is firm. Ex- 
change is still near par, which has led 


.eyto a drop in prices, although retail sales 


,,have not been stimulated. 
The automotive market over- 
stocked, and owing to the winter sea- 
7son dullness, sales are declining. The 
demand for steel has improved and large 
jorders for American, tinplate have been 
placed. The demand for textiles is bet- 
yter than for many months past, and 
‘interest in American cotton lines is 
growing. Sales of office appliances are 
fair but dealers have difficulty in ef- 
fecting collections, ~ 
Brazil: Little improvement ove: 


1S 


Mie. 


| ie 


~~ 


conditions has been noted in the gen- 
eral Brazilian situation. A marked dull- 
ness of trade still exists. Money is 
tight and interest rates high. Exchange 
has remained firm, however; the con- 
tinued successful placement of foreign 
loans making stability for the imme- 
diate future probable. The coffee mar- 
ket has been fluctuating, being  in- 
fluenced by conflicting rumors which 
have had a weakening tendency, but 
there has been more firmness during 
the past few days, due to good foreign 
purchases and to the crystallization of 
the Federal Government’s policy. The 
new crop is reported locally to be of 
very good quality. Sugar prices are 
slightly higher. 

Venezuela: Business in all lines of 
trade continued depressed and there is 
no prospect of an early recovery. Com- 
bined exports at La Guaira and Puerto 
Cabella were 4,300 tons as compared 
with 3,700 tons for the same period 
last year. Imports for May through 
the port of La Guaira, exclusive of coal, 
totaled 8,488 tons as against 14,039 
tons for May of 1926, although the 
amount was greater than in the previ- 
ous month of April. Indications are 
that imports showed a greater percent- 
age of decline at Maracaibo than at La 
Guaira. Netherlands furnished the larg- 
est amount of imports, with the United 
States second and Germany _ third. 
Cement, foodstuffs and automobiles 
were the predominate imports. At pres- 
ent there are 60,000 bags of coffee 
on hand at Caracas and Puerto Cabello 
and 4,000 bags of cacao at the latter 
port, according to local authorities. 

Bolivia: Business has been slightly 
more active in June than was the case 
in May, and more optimism prevails. 
Exchange has improved slightly during 
the month, with an average for’ the 
month to the 23d of 2.88 bolivianos 
to the dollar as compared with a raise 
of 2.92 on May 1. Government activity 
prevails in the mining of tin. There is 
a very satisfactory market for this 
metal at present and prices are com- 
paratively high, the average for the first 
23 days of June having been £287 as 
compared with £296 for a correspond- 
ing period in May. Lead producers, on 
the other hand, are reported withhold- 
ing production for the present because 
of the low market prices prevailing. 

Nicaragua.—Business conditions in 
western Nicaragua improved gradually 
during the month of June. Merchants 
in the smaller towns have resumed busi- 
ness with the return of peace and have 
been placing orders in Panama. Orders 
for cotton goods have been especially 
good. Bank collections have been better 
than at any time during the year. The 
circulation of the Cordoba decreased 
from 4,228,000 to 4,170,000. The volume 
of imports through the port of Corinto 
decreased from 2,500 tons in May to 
1,500 tons to date in June. Customs 
duties on imports payable in June 
amounted to $170,000 as compared to 
$169,000 in May. Exports to date in 
June amounted to approximately 2,300 
tons, including 1,600 tons of sugar and 
700 tons of coffee. The latter figure 
brings a total of 9,300 tons of coffee 
shipped to date. Reports from the cof- 
fee districts indicate that the 1927-28 
crop is developing favorable and an ex- 
cellent crop is forecasted. 

Guatemala.—Business was unusually 
dull in June, although as this is the be- 
ginning of the usual seasonal dullness 
a large volume of trade is not expected. 
Merchants complain that large stocks, 
especially flour which was bought at 
higher prices than now prevail, are mov- 
ing very slowly. They also state that 
they have large supplies of cotton goods 
on hand. Plantation owners have been 
buying less heavily than usual as the 
approaching crop is expected in Guate- 
mala to be lighter than in the previous 
year. Banks have been compelled to 
make unusual time extensions on for- 
eign drafts held for collection. Practi- 
cally the entire 1926-27 coffee crop avail- 
able for export, which amounted to ap- 
proximately 86,000,000 pounds, had been 
shipped up to June 1, as compared with 
the season’s total of 96,000,000 pounds 
for 1925-26. The coming crop is esti- 
mated at 90,000,000 pounds. In_ the 
lower altitudes coffee is ripening, and 
the first pickings will begin early in 
July. Prices of coffee from these re- 
gions are regulated by Brazilian prices, 
which are lower than last year. Coffee 
grown in the higher areas, however, will 
continue to bring a high price. 

British Guiana—No improvement has 
occurred in the prevailing unfavorable 
economic conditions in British Guiana. 
The rice, diamond, and balata industries 
are stagnant and many workers are 
without employment. Retail trade is 
poor and collections are very diffficult. 
The Governor of the colony has received 
orders to take certain measures to re- 
lieve the situation, and business awaits 
developments. Seasonal rains continue 
which normally would benefit the dia- 
mond and balata industries; however, 
the market for these two important prod- 
ucts continues depressed. 

Honduras.—G eneral merchandising 
business continues at the same low level 
with only slight improvements at cer- 
tain isolated points despite the excellent 
sugar crop. Banana shipments for the 
first five months of 1927 have reached 
approximately 7,200,000 stems. Although 
this is a record for that period, the 
heavy exports have had no appreciable 
effect in improving trade. Rains have 
started which have tended to abate the 
grasshopper plague and relieve the agri- 
cultural situation. 

Salvador.—Business 
very unsatisfactory throughout the 
month of June. Coffee stocks are small 
and orders are being filled at fancy prices 
owing to the increased demand from Eu- 
rope. The 1927-28 coffee crop is esti- 
mated locally, at from 650,000 to 700,000 
bags, or about 50 per cent greater than 
the last crop. 

Trinidad.—Sugar grinding has ended 
in Trinidad but official returns of the 
yield are not yet available. However, it 
revorted in Trinided thet toa eres 


in general was 





' 


Chilian Nitrates 
Sales on Increase 


Heavy Rains Cause Setback in 
Commercial Affairs of 
Uruguay. 


crop will be about 10 per cent short of 
the 1926 output as a result of the exces- 
sive rains, which prevented the normal 
maturing of the cane, and the recurrence 
in certain areas of the grasshopper pests. 
Petroleum production continues to in- 
crease and the outlook for coffee and 
other crops is good. 

Jamaica.—General economic conditions 
in Jamaica durihg June were greatly im- 
proved over those of the same period of 
1926. Retail business was quiet and bank 
deposits normal but collections were 
slow. A recent estimate places the gov- 
ernment surplus for the last fiscal year 
ending March 31, 1927, as approximately 
£125,000. Imports for the first 23 days 
of June indicate a 14 per cent increase 
over those of the same period of June, 
1927. Declared exports to the United 
States decreased $308,000 as a result of 
smaller shipments of bananas, cacao, 


logwood, copra and skins, while experts | 


of cocoanuts, orange oil, ginger, pimento 
and cigars increased. Construction work 
is lagging and the summer tourist traf- 


fic is below that of last year, due to the | 


excessive heat. 
Porto Rico.—Business conditions in 


Porto Rico during June improved slightly 


over those of May and were about equal 
to those of June, 1926. The liquidation 
of crops is affording additional money for 


the repayment of agricultural loans, and | 


throughout the island merchants are re- 
porting a slight acceleration in sales, al- 
though collections are still slow. The de- 
lay in marketing the tobacco crop, cou- 
pled with the lower prices of this com- 


modity and the recent weakness of sugar | 
prices makes the economic outlook less | 


satisfactory than might be expected in 
view of the present slight improvement 


in business. The sugar campaign is prac- | 
tically over, with the estimate of pro- | 


duction still reported locally to be about 
617,000 short tons. The entire molasses 
output has been sold and mills are clean- 
ing up in preparation for the installation 
of new equipment and for making neces- 
sary repairs. The tobacco crop is’ be- 
lieved to be somewhat less than the pre- 
vious estimate of 46,000,000 pounds; re- 
striction of planting of this product is 
being considered. Grapefruit and pine- 
apple prices have risen. Sales of paper, 
paints, plumbing supplies and builders 
hardware are all fairly active, although 
the lumber trade is depressed. Bank 
clearings and insular revenus are both 
below those of the first eleven months of 
the fiscal year ending June 30, 1926. 

Mexico—The general business situa- 
tion continues depressed. 

The beginning of the rainy season adds 
a seasonal factor to the general depres- 
sion. According to unofficial estimates 
the drought which has prevailed until re- 
cently may have a serious effect on the 
corn crop, particularly in the northern 
states. It is expected in Mexico that 
further increases in import duties will 
soon be made. Oil exports during May 
increased 500,000 barrels over April. Ac- 
cording to official statistics 5,538,000 bar- 
rels of petroleum were produced during 
April as compared with 5,720,000 barrels 
in March, 1927, and 8,720,000 barrels in 
April, 1926. The mining industry is feel- 
ing the effect of the low price of metals 
combined with higher production costs. 
Seven mining companies, which include 
some fairly large units, have announced 
their intention to shut down. 

The value of silver coins in relation 
to gold has been improving since an- 
nouncement was made of the plans of 
the Treasury Department to establish a 
5,000,000-peso fund to stabilize the ex- 
change. 

British India—Business in India con- 
tinues fair, particularly in bazar lines, 
where the turnover is excellent, and in- 
dent houses state that their volume of 
trade is well above that of last year. 
The total value of May imports reached 
203,000,000 rupees as compared with 
199,055,000 rupees for the same month 
in 1926. Petroleum products, piece 
goods, tobacco and paper were imported 
in larger volume, but receipts of sugar, 
steel, railway plant, matches, automotive 
products and hardware declined. 


To be continued in the issue of 
July 6. 
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Duties on Exports | 


Attache Brooks 
Notifies Department of 
Commerce. 


Commercial 


The Uruguayan government has made 
changes in the export duties on certain 
articles, the Department of Commerce 
announced on July 1 based upon a cable- 
gram from Clarence C. Brooks, Amer- 
ican Commercial attache at Montevideo, 
Uruguay. The statement, in ful) text, 
follows: 

Following are changes in the schedule 
of valuations for the assessment of ex- 
port duties by the Uruguayan govern- 
ment during the last half of 1927. 

Wool, 48 pesos, about $47.50 (for- 
merly 47); dry hides, 43 pesos, (for- 
merly 40); salted hides, 33 pesos, (for- 
merly 32); sheepskins and tallow un- 
changed at 33 and 16 pesos, respectively, 
all per 100 kilos; industrial bones, 60 
pesos, (formerly 70), and other bones 
and bone ash, 18 pesos (formerly 23) 
per ton, . 

There are no export duties on sheep- 
skins tanned, pickled and pulled or on 
cattle horns, but these products are sub- 
Smet to the pavwent of sHtt pi! | ¢ 
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| Production in May 


Of Electric Power 


Gains 1] Per Cent 


Increase Is Also Reported 
Over Month of April as 
Well as Over That 
of May, 1926. 


An 11 per cent increase in the May | 


production of electric power by public- 
utility power plants in the United States, 
6,515,570,000 kilowatt-hours, over that 


Geological Survey, Department of the 
Interior. 
The figures are based on the opera- 


| tion of all power plants producing 10,- 


000 kilowatt-hours or more per month, 
engaged in generating electricity for 
public use, including central stations 


| and electric-railway plants. 


The May production shows a 10 per | 4 
| number or numbers of the inquiry or in- 


cent increase over the production for 


April, which was 6,371,043,000 kilowatt- | 


hours. 
Water Power Production Gains. 


The statistics show that of the 6,515,- | 
570,000 kilowatt-hours produced in May, ! 
2,632,373,000 kilowatt-hours were pro- | 


duced by water power, and 3,883,197,000 


kilowatt-hours were produced by fuels. | 
“The production of electricity by the | 


continues to in- 
“The aver- 


use of water power 
crease,” the survey states. 


age daily output by water power in | 


April was 84.3 million kilowatt-hours; 
in May it was 84.9.” 
It is estimated that in May, 3,234,217 


short tons of coal were used in the pro- | 
duction by fuels, as compared with 3,- | 


284,246 short tons in April; that 510,- 
919 barrels of fuel oil were consumed 


| in the production of the power, as com- 
| pared with 565,899 barrels in the pre- 


ceding month; and that the consumption 

of natural gas in the power plants was 

4,829,879,000 cubic feet 

with 4,494,987,000 cubic feet in April. 
Less Coal Consumed. 

Average daily consumption coal in the 
plants for May is estimated at 104,300 
short tons, as compared with 109,500 
short tons for April; average daily con- 
sumption of oil, 16,800 barrels for May 
as compared with 18,900 barrels for 
April; average daily consumption of 
natural gas, 155,800,000 cubic feet for 
May as compared with 149,800,000 cubic 
feet for April. 

According to the figures, the average 
production of electricity by public utility 
plans in the United States in May was 
210,200,000 kilowatt-hours a day, about 
1 per cent less than the average daily 
output for April. 


Coffee Agreement 
Signed in Brazil 


New Trade Pact Among Four 
States Protect the 
Industry. 


to 


[Continued from Page 1.] 
coffee will be allowed to enter the ports 


: Retr te i aera ; nob: 
of Rio, Vietoria, and Santos from t | ries, novelties, and specialties; 


| borax; *26249, borneol; 26288, belts, rub- 
| ber, conveying; 26266, chamois leather; 


interior as was embarked during the 
previous month. 

The agreement was signed by: Dr. 
Mario Tavares, Minister of Finance for 
the State of Sao Paulo and ex-officio 


stitute; Coronel Alziro Vianna, Secre- 
tary of Finances of the State of Espirito 
Santo; Dr. 
ueiredo, Director 
Fomentation and Agricultural Economy 
of the State of Rio de Janeiro; and 
Coronel Jose Rezenda, for the govern- 
ment of the State of Minas Geraes. 

Another conference is to be held in 
September to study the effects of the 
new system. 


Quotas for the three ports and per- | 


centages from the various states which 
go to make them up were fixed, and to 
be effective on June 10. Entries into 
Santos are to be 30,000 bags per day 
from June 7 through the month. (Con- 
sidering working days only, entries dur- 
ing May were also 30,000 bags per day.) 

It has been decided that entries into 
Rio in June will be based on a calculation 
of 360,000 bags embarked in May. From 
June 10 to July 10 there are 25 working 
days. Therefore, the daily entries were 
14,400 bags per day. The percentage 
of Rio, Minas, and Espirito Santo coffees 
that will comprise these 14,400 bags per 
day is to be in ratio to the estimated 
amount of the new crop of the various 
states which must eventually be 
ported from the port of Rio. These per- 


ex- 


centages, to the date of this report, have | 


not been divulged. Percentages or 
quotas for the port of Victoria were not 
obtainable on the date of this report. 

The question has been raised concern- 
ing the difficulty of forcing the railroads 
running into Rio and Victoria to only ac- 
cept daily coffee shipments to the their 
daily limits. (These roads belong to the 
Federal Government or are under conces- 
sion from it.) It is understood, however, 
that the Federal Government has issued 


| instructions to the railroads to follow the 


defense plan for accepting shipments 
into Rio and Victoria. 


It ig believed that the State of Minas | 


Geraes is anxious to cooperate with Sao 
Paulo in the coffee defense plan, but to 
date that state has passed no law giving 
an official standing to her defense insti- 
tute. It is expected, however, that such 
a law will be passed in the July sessions 
of the Minas Geraes Congress. 


Additional news of Com- 
merce will be found on 


as compared | 





Francisco Correa de Fig- |! 
of the Institute of | 





| *26304, hardware, 


, ton and silk, cheap to medium grade; 
president of the Sao Paulo Coffee In- 


| such as washing appliances and coffee 


| 





Foreign Trade 


Cotton Products, Machinery and Leather 


( 
Coffee 


Are Included in List of World Wants 


a ee eee 


Trade Opportunities for Americans Include Also Farm 
Equipment, Guns and Musical Instruments, 


Fire, farming, and funeral automotive 


| equipment; butter, buttons, and bathing 


suits; machine guns, mop wringers, and 
musical instruments are included among 
the articles which the world wants to 
purchase in the United States, according 
to an announcement just made by the 
Department of Commerce, listing world 
inquiries for American goods. The De- 
partment also reports inquiries for agri- 
cultural implements, automotive equip- 
ment, chemicals, ‘drugs, pharamceutical 


! preparations, electrical appliances, hard- 
for May of last year, is reported by the | 


ware, leather, leather manufactures, in- 
dustrial machinery, and textiles. 
The numbers prefixed to the trade op- 


: portunities listed refer to confidential in- 


formation regarding the particular in- 
quiries, which is mailed to the district 
offices of the Bureau of Foreign and Do- 
mestic Commerce. To obtain the confi- 
dential information it is necessary only 
for American ¢xporters to apply to the 
nearest office of the Bureau, giving the 


quiries in which they are interested. 

The asterisk indicates that the in- 
quirer would act as both purchaser and 
agent. 

The list of wants follows in full text: 

Australia: 26314, automobile acces- 
sories, electrical; *26305, dry 
26246, glue, waterproof. 

Austria: 26250, perfumes, medium 
quality; *26223, packing house prod- 
ucts; 26256, refrigerators, household, 
electric. 

Belgium: 26251, alcohol, 
*26304, automobile upholstery leather; 
automotive; *26304, 
leather, imitation, and curtains for auto- 
mobiles; *26304, lacquers. 

Brazil: 26285, bags for holding lime. 

Canada: 26280, aluminum ware; 26309, 
buttons for men’s clothing; 26307, cotton 
cloth, cheap, for billiard tables; 26200, 
dress goods, cotton, silk, and wool, and 
plain and novelty trimmings; 26265, 
gasoline; 26200, hosiery, silk; . 26309, 
suitings, wool, linings, and trimmings, 
for men’s clothing and clerical garments. 

Central India: 26295. photographic ma- 


methylic; 


| terial. 


Chile: 26242, hearse, automobile; | 
*26283, stoves, cooking, oil and gasoline. 


Cotton Dress Goods 


Wanted in Cuba 

Cuba: 26303, cotton dress goods, 26303, 
clothing, men’s and women’s; 26303, | 
shoes, low-cut, men’s and boys’. 

Danzig: 26276, wire, steel, nonrusting; 
26276, coal conveying machinery, pneu- 
matic. 

Purchasers: 

Egypt: 26199, canvas, white, for sails, 
good and best quality; 26196, hosiery; 
26282, rails, railway; 26263, roofing, pat- 
ent; 26196, silk piece goods; 26199, twine, 
cotton, for sewing canvas; 26196, under- 
wear; 26210, vending machines for chew- 
ing gum balls; *26267, leather, upper 
and sole. 

England: 26212, carbon paper, type- 
writer; 26244, motors, gasoline, light, 
single or twin cylinder; *26262, metals 
and minerals, nonferrous, rare metals, 
all kinds of ferroalloys, nonferrous 
residues, etc.; *26235, steel tube blooms, 
hollow. 

France: 26313, chemical plant equip- 
ment; 26279, pipe-bending machinery. 

Germany: 26238, automobile accesso- 
*26249, 


26266, chamois leather waste; 26306, 
hair, cattle, washed; *26208, hosiery, cot- 


*26300, household appliances, patented, 


grinders; *26299, jewelry boxes, cases, 
pads, trays, and also watches, chains, 
and fancy goods; 26241, motors, uuto- 
mobile, 6 or 8-cylinder, with or with- | 
out driving gear; *26249, naval stores; 
26247, rosin; *26249, sulphur; 262465, sul- 
phur, ground and in bars; *26230, tools, 
plumber’s and gasfitter’s; 26248, var- | 
nishes, quick-drying, durable. | 

India: 26243, automobile and truck 
accessories and parts. 

Italy: ‘26298, cameras; *26312, 
fire equipment, motor, including 15 
passenger truck and motor pump; 
*26298, photographic paper; *26298, 
photographic films. 


Auto Accessories 


Needed in Japan 

Japan: *26281, automobile acces- 
sories; *26281, bicycles; *26281, clip- 
pers, hair; *26281, knives; *26281, 
motorcycles; *26281, razors; *26281, 
saws; *26281, scissors; 26316, scrap 
iron and steel, especially boiler plates, 
ship plates and old steel ships; *26281, 
sporting goods; *26281, tools, hand, 
mechanic’s; *26281, plows, small. 

Latvia: *26257, barbers’ electrical 
equipment; “26257, household  appli- 
ances, 





electrical. 

Manchuria: 26296, office equipment, 
such as desks, filing cabinets, book 
cases and stationery; 26296, typewrit- 
ers. 

Mexico: 26275, gypsum grinding and 
calcinating machinery; 26278, machin- 
ery for manufacturing felt and straw 
hats; 26275, machinery for making 
plaster. 

Netherlands: 26264, asphalt; *26224f, 
canned asparagus and salmon; 26264, 
ochre; 26294, peg wood for shoe pegs. 

Newfoundland: 26201, cotton flee¢ed 
line cloth. 

Panama: 26274, roofing-tile manu- 
facturing machinery. 

Philippine Islands: 26226f, butter; 
26226f, bacon; 26226f, cheese; 26226f, 
flour; 26226f, ham. 

Portugal: 26234, bicycles; 26234, 
guns and rifles, antiaircraft; 26234, in- 
struments, meteorological and observa- 
tion; 26234, machine guns, light; 26234, 
machine guns, automatic; 26234, 
searchlights, electric. 

Portuguese East Africa: 26297, ten- 
nis rackets. . 

Rumania: 26239, aytomobiles, small, ! 

Scotland: © 26233, “wire, crimping, 
+ 1, end toned 


plein ealven 


goods; | : 
| hangers for clothing. 


1 





South Africa: 263811, agricultural 
implements; 26311, tractors, steam and 
motor; 26811, tools, agricultural and 
clearing appliances; 26310, webbing, fit- 
tings, and trimmings for suspenders and 
garters. 

Spain: 
chinery such as washing and nap re- 
moving. 

Sweden: 263801, advertising letters, 
gold glass, for store windows; 26213, 
banjos; 26213, saxaphones, 

Switzerland: *26214, models, zoologi- 
cal and botanical, maps, and laboratory 
equipment;. *26215, office supplies and 
fixtures. 

Uruguay: *26315, automobile 
sories and parts, particularly for 
busses; *26315, leather, imitation; 
paints, especially for automobiles; 
315, upholstery leather, automobile. 


Freight-Car Springs 
Sought by Wales 


Wales: 26302, mop wringers, bucket 
and self-wringing; 26231, springs for 
freight cars; 26220, zinc in bars. 

Agents: 

Argentina: 26291, 
or without buckles. 

Australia: 26253, chemicals, heavy. 

Austria: 26284, - carboard display 


acces- 


*26- 


belts, waist, with 


Belgium: 26290, belts, cotton; 26290, 
belting, rubber and balata; 26293, fancy 
articles, small; 26293, novelties; 26293, 
rubber goods such as toys, bathing caps, 
and aprons; 26293, toys. 

Brazil: 26203, cotton voiles, printed; 
26258, refrigerators, household, electri- 
cal. 

Canada: 26202, cotton cretonnes, per- 
cales, and broadcloth shirting in fancy 
designs; 26289, fishermen’s suits. 

Canary Islands: 
26198, dry goods; 26197f, flour; 26198f, 
flour. 

Chile: 26216, adding machines; 26252, 
advertising novelties and porcelain or 
crystal letters for electric signs; 26252, 
drugs; 26252, filing systems; 26252, jew- 
elry, cheap; 26252, novelties of all kinds; 
26216, office equipment, mechanical; 
26252, pharmaceutical and toilet special- 
ties; 26216, typewritets. 

Colombia: 26211, motion pictures. 

Czechoslovakia: 26272, furs, especially 
nutria; 26272, glove leather; 26292, rub- 
ber goods, technical; 26272, yarn, cotton, 
No. 20. 

Denmark: 26217, glass, 
hosiery; 26205, knit goods. 

Dominican Republic: 26204, Clothing, 
for men, women, and children; 26204, 
cotton piece goods; 26204, wool piece 
goods. 


Products of Cotton 


Requested by Egypt 

Egypt: - 26196, 
26206, cotton piece goods; 26207, cotton 
and wool underwear, two piece, for men; 
26207, hosiery, cotton and silk; 26206, 
hosiery, silk and rayon; 26206, rem- 
nants; 26206, shoes; 26206, silk and 
rayon piece goods; 26207, sweaters, wool. 

England: 26221, boots, leather; 26221, 


opal; 


dry goods; 26221, hosiery; 26232, hard- ! 


ware, builders’ and household; 26221, 
housefurnishings and appliances; 26221, 
jewelry; 26221, shoes; 26221, Underwear. 

France: 26229f, canned meats; 26229f, 
canned fish. 

Germany: 26240, automobile accesso- 
ries such as brakes and lamps; 26261, 
alloys of all kinds; 26259, asbestos, non- 
metallic minerals and ores, and non- 
precious metals; 26277, automobile in- 
dustry machinery; 26228, coffee, green; 
26225f, fruit, dried; 26259, household 
electrical appliances; 26219, household 
devices; 26219, jewelry; 26219, novelties; 
26219, notions; 26230, plumber’s’ equip- 
ment; 26255, refrigerators, household, 
and restaurant, electrical; 26291, rubber 
toys, balls, and balloons; 26219, toys; 
25287, vulcanized fiber in plates and 
trunk plates. 

Italy: 26268, box calf, black and col- 
ored; 26268, chevreaux and black and 


| colored patent leather; 26269, leather; 


26236, pitchforks; 26235, scythes; 26269, 


| Shoes; 26269, wall paper. 


Mexico: 26273, chestnut extract; 26273, 
dyeing machinery; 26275, quebracho ex- 
tract.: 

Netherlands: advertising nov- 
elties; 26227f, flour, hard wheat. 

Porto Rico: 26286, bags, paper; 26286, 
wrapping paper. 

Portugal: 26254, 
26254, vaccines. 

South Africa: 
and varnish. 

Spain: 26270, shoe 
tanned sides; 26271, 
26270, upper leathers. 

Turkey: 26218, phonographs; 


animal biologies; 
26220, brushes, 


findings; 
upper 


26270, 
leathers; 


26218, 


phonograph supplies; 26218, radio sets ! 


and parts. 


Production Cost Data 


On Rag RugsCompiied | 


Tariff Commission Sends Ree- 
onmendation of Increased 
Duties to President. 


The United States Tariff Commission 
has completed the work of compiling 
foreign and domestic production costs 
of rag rugs, it was announced orally at 
the Commission on July 2. The Commis- 
sion’s findings it was said have been 
sent to President Coolidge at Rapid City, 
S. D. 

The President, under the law, may 
raise existing duties on rag rugs by at 
least 50 per cent. In view of the record 
in this case, it was declared the Presi- 
dent would be requested to increase 
present duties by this amount, and this 
50 per cent should be applicable to all 
types of imported rugs, it was said. 
These conclusions have been reached by 
the Commission, it was said, and un- 
doubtedly will be concurred in by the 
President, 
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26209, cotton-preparing ma- | 


motor | 
*26315, | 


26197, dry goods; | 


26205, 


cotton piece goods; | 


paint | 
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Public Utilities 


Chesapeake Tides 
Will Be Measured 


By Survey Party 


Coast and Geodetic Workers 
Undertake Two-Year Task 
Under Leadership of 
Lieut. Hoskinson. 


[Continued from Page 1.] 
tions; Section 5, Cove Point to Potomac 
River entrance, 15 current stations; Sec- ! 
tion 6, Potomac River, divided into three 
subsections as follows: From the en- 
trance to Wicomico River, 14 stations; 


| From Wicomico River to Aquia Creek, 


11 stations; From Aquia Creek to Wash- 


| ington, D. C. 12 stations. 


“In the larger harbors, the party will 
make additional observations ‘at such 
points as are of importance because of 
local peculiarities or in the docking of 
vessels. At these points, their observa- 
tions generally will cover periods of 13 


| hours. 


Floating Equipment. 

“Three launches and a barge will con- 
stitute the floating equipment for the 
surveying party during the season which 
is just commencing. Two of these 
launches will be the Coast and Geodetic 
Survey wire drag launches Ogden and 
Rogers and the third launch will be 
under a charter. The barge will be used 


; at a particular station, to be known as 
| a control station, in each section or sub- 


section which I have just described. Of 
course, local conditions may develop that 


| may necessitate the shifting of position 
| of several of the stations’ as indicated to 


our’ party on our maps. The barge. we 
are using in the work is not equipped 
with fog signals and so will not be 
| located in the axis of main ship channels. 

“The observations will be made with 
both pole and meter. The pole will be 
the standard 15-foot pole, except where 
shallow water makes a shorter pole nec- 
essary. The procedure will be, to weight 
this pole in each ease, at the bottom with 
sufficient sheet lead or lead casting so 
that one foot will float out of water. 
The low line will be marked for a 60- 
second run and a stop-watch will be used 
to determine each of these intervals. 
The observations with the pole are to 
be made every half hour and the direc- 
tion of the current will be determined 
by the use of a pleorus, which is to be 
fastened to the taff-rail of the vessel or 
other suitable place, or by sextant an- 
gles. A pelorus is an instrument some- 
what similar to a mariner’s compass but 
without magnetic needles and having 
two sight vanes by which bearings are 
taken, especially such as cannot be taken 
by the compass. Its name has been at- 
tributed to the Pelorus who is said to 
have been Hannibal’s pilot. 

“The party will make observations 
with the meter half-hourly at three 
depths, namely, 0.2, 0.5, and 0.8 of the 
depth at each station, except that where 
the depth is less than 30 feet the ob- 
servations will be made only at the 0.2 
and 0.8 depths. In these meter observa- 
tions, the plan will be to begin with the 
observation near the surface, then by 
the mid-depth and near-the-bottom ob- 
servations. Then the order will be re- 
versed and before the meter is drawn 
up, the observations near the bottom 
will be repeated, followed by those at 
mid-depth and near the surface. In this 
way, the party will secure a duplicate 
set of observations with but little out- 
lay of time. In every case, the - work 
will be made complete by noting in the 
record books the exact time of the be- 
ginning of the observations at each 
depth to the nearest minute. Accurate 
time is of extreme importance in the 
work of the Coast and Geodetic Survey. 
Our observers are going to frequently 
compare their watches and in every rec- 
ord it will be made clear whether stand- 
| ard time or daylight saving time is 
used. 








Observing the Tide. 

The principal tide stations for the 
tidal control of this survey will be lo- 
cated at Baltimore and at Sewalls 
Point. Tide observations will be made 
by the party, with the portable auto- 
matic tide guages for periods of sev- 
eral days to a week while the current 
| observations are being made in the same 
| vicinity. These tidal observations will 
be made at 37 places. They are: 
| “Port Deposit, Havre de Grace, 
| Northeast, Town Point Neck, Reybolds 
| Wharf, Wilson Point Wharf, Opposite 
Shrewsbury Neck, Betterton, Bush 
River, Pooles Island, Gunpowder River, 
} Tolchester Beach, Back River, Balti- 

more, Fort Carroll, Chestertown, 
; Queenstown, Eaglenest Point, Annap- 
; olis, Thomas Point Shoal, Kent Island 
; Narrows, Herring Bay, Miles’ River, 
{ Easton Point, Cambridge, Two Johns, 
; Danton, Drum Point, Lyons Creek 
‘ Wharf, Hooper Straight Light, White 
; Haven, Point Lookout, Wicomico River, 
' Port Tobacco River, Quantico, Stump 
Neck and Glymont. 

“Bench marks are to be inspected 
by the party, with a view to reporting 
their condition, at Bloody Point Bar, 
Claiborne, Sharps Islands Light, Oxford, 
Benedict on the Patuxent, @oint No 
| Point, Kedges Straight Light, Holland 
Island Bar, Colonial Beach and Alex- 
andria. 

“The party also will take temper- 
atures and densities of the sea water 
and temperature of the air at all of 
the current stations I have mentioned. 
These observations will be taken daily 
at 6 a. m., 2 p. m., and 10 p. m. Like 
the current observations, the temper- 
ature and density observations will be 
made at three depths, 0.2, 0.5 and 0.8 
of the depth at each station. The tem- 
perature observations will be made with 
the deepsea thermometer in a reversing 
frame, and the water samples for den- 
sity determination will be secured with 
a certain type of specimen water bottle, 

“This comprehensive work follows the 
Coast Survey’s similar surveys of the 
tides and currents in New York hare 
bor, in Delaware Bay and the Delaware — 
’ River,’ 4 
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j American Telegraphone Company 


Found to Have Been Mismanaged 


Charges of Deliberate Negligence Against Of- 
ficers of Corporation in Conducting Affairs 


of Business Are Upheld. 


Huen P. O’Reiwuy, PLAINTIFF, V. AMER- 
ICAN TELEGRAPHONE Co., A CORPORA- 
TION, CHARLES D. Roop, HowARD L. 
WasHeurN, JoHN LINDLEY, EDGAR 
SPEIEN, JOHN C. ASHTON, CLAUDE 
W. Owen, H. S. SHEPARD, INDIVIDU- 
ALLY AND AS TRUSTEES, AND CHARLES 
S. BALLARD, INDIVIDUALLY AND AS TRUS- 
TEE AND ASSIGNEE, DEFENDANTS; IN 
Equity No. 37, 690; SUPREME CouRT 
OF THE DISTRICT OF CoLUMBIA; EQUITY 
DIVISION. 

Stockholders brought suit against the 


American Telegraphone Company and | 


against certain of its officers, indi- 
vidually and as trustees. The business of 
the company was to manufacture and 
market an electrical invention called the 
telegraphone. The plantiffs alleged that 
the president and secretary-treasurer 
conspired to prevent the successful con- 
duct of the company and to wreck the 
company. The other defendants were 
charged with neglect, indifference and 
refusal to take corrective measures. 


The suit was instituted on behalf of | graph interests that might suffer seri- 


the stockholders, 17,600 in number, for 
an accounting. 
It was found that the president had 


furnished money for the purported pur- | 


pose of financing the company and pro- 
moting a commercial development of the 
telegraphone. But the court also found 
that some motive, not favorable to the 
company and_ stockholders, influenced 
him in his conduct and management of 
the affairs of the defendant company. 
The management of the company was 
brought largely under the dominion and 
control of the president. 

If the president believed that the in- 


vention could not be made commercially | 


successful, it was held, he failed in his 


duty to notify the stockholders to this ! 
effect. He lead them to believe the con- | 
trary. No statement or representation 

was made to the stockholders that the | 


telegraphone was a failure. The court 
held that the president and the secre- 
tary-treasurer were liable 
for deliberate and negligent mismanage- 
ment. 

The full text of the statement of the 
case, findings and conclusions as rendered 
by Justice Siddons follow: 


This suit was instituted on March 20, | 


1920, and was brought by one Hugh P. 
O’Reilly against the American Tele- 
graphone Company, 42 corporation, 
Charles D. Rood, individually and 
trustee, Charles S. Ballard, individually 


as 





in damages | 


and as trustee and assignee, Howard L. | 


Washburn, John Lindley, Edgar Speiden, 
John C. Ashton, Claude W. Owen, and 
H. S. Shepard, individually and as 
trustees. 


The defendant John Lindley died on | 


June 27, 1923, and no one was substi- 
tuted as a party defendant in his place. 
And on or about March 4, 1927, 
was filed the suggestion of the death of 
the defendant John C. Ashton. 


Suit Brought on Behalf 
Of All the Stockholders 


The bill, as amended, alleges, in para- | 


graph one, that the suit is brought by 
O’Reilly in his own right and as a stock- 
holder in the defendant corporation, “as 
well as on behalf of all other stock- 


holders of said corporation.” His at- | 


torney in bringing the suit was Mr. 


George E. Sullivan, who sings, as such, | 
the bill of complaint. Mr. Sullivan’s rep- | 


resentation of Mr. O’Reilly as his at- 
torney continued in fact until April or 
May, 1923, probably the latter month. 

On December 4, 1920, 
Clair Murphy was given leave to inter- 
veen in the cause as a party plaintiff, 
and, on the same day, Mr. William G. 
Johnson entered his appearance for Mr. 
Murphy. On that day also, Mr. William 
J. Dante was given leave to intervene 
as a party plaintiff, and Mr. George E. 
Sullivan entered his appearance as at- 


there ; 


| corporation 


one Paul St. | ee. ; 
} sued to him in paragraph 4 of the bill, 


torney for Dante. On May 8, 1923, leave. | 


to intervene was given to Messrs. George 
L. Nicolson, Vernon 
Bain and Farnk B. 
plaintiff, and, on the same day, Messrs. 
George E. Sullivan and William G. John- 
son entered their appearance for these 
interveners. 

Under date of January 8, 1924, an 
order was passed giving Mr. George E. 
Sullivan leave to withdraw as attorney 
for the original plaintiff O’Reilly. On 
March 1, 1923, the appearance of 
Timothy T. Ansberry, as attorney 


Bailey, Seneca B. | 
Queen, as parties | | : ; i 
| direct the calling and holding of a proper 


granted to Messrs. Nicolson, Bailey, Bain 
and Queen to amend the bill of complaint 
in several particulars: 

The bill of complaint as amended 
charges (paragraph 5 thereof) that the 
defendant Rood “fraudulently conspired 
with the defendant Charles S. Ballard, 
the secretary and treasurer of defend- 
ant corporation and the personal counsel 
of said defendant Charles D. Rood, to 
prevent the successful conduct of the 
Telegraphone business and to completely 
wreck said corporation (and by one of 
the amendments allowed as of April 12, 
1926), including depriving it of important 
rights to which it was entitled (end of 
allegation permitted by amendment of 
April 12, 1926,) and take over unto him- 
self the title to (by amendment of April 
12, 1926,) other (end of said amendment) 
valuable inventions and patents and the 
machinery and equipment of the manu- 
facturing plant aforesaid. 

“Plaintiff is without knowldge whether 
the object of said conspiracy was to 
favor some large graphophone or phono- 


ously from the successsful marketing of 
the telegraphone invention, or whether 
the object was to takg over said inventions 
and patents for the successful marketing 
of the same later by defendant Charles 
D. Rood for his own personal gain, but 
plaintiff avers that the-object of said 
cospiracy was one or the other of said 
fraudulent purposes, and he craves full 
recovery concerning the same.” 


Various Acts of 
Conspiracy Alleged 


In ensuing paragraphs of the bill, there | 


are various allegations of acts of said 
Rood, either individually or in active co- 
operation with the defendants Lindley 
and Ballard, in pursuance of the alleged 
conspiracy. 

By paragraph 12 of the bill the plain- 
tiff alleges that “the defendants other 
than the three aforesaid conspirators are 


; not charged by this plainiff with being 


conspirators, but only as being guilty of 
neglect or indifference and refusing to 


| take any corrective measures, and by 


reason of such _ neglect chargeable 


! equally with said conspirators for the 
| losses which the defendant corporation 


has sustained.” 

The prayers of the bills are: (First) 
for process against the defendants re- 
quiring them to answer the bill. 

(Second) that the deefndants be sev- 
erally restrained, pendente lite, and per- 
manently from causing or permitting 
further acts pursuant to the conspiracy 
set forth, and from taking any action 





looking to the disposition of any of the | 


assets concerned, without express leave 
of court. x 
(Second) that the defendant be sev- 
struments of assignmént set out in 
the bill of complaint, be severally de- 
clared to be fraudulent, and the defend- 
nats required to make suitable recon- 


| veyance, and that the instruments them- 
| selves 


be decreed to be cancelled as 
clouds upon the title of the defendant 


| corporation. 


(Fourth) that the amount of dam- 
ages and loss caused to the defendant 
corporation by the defendant or any of 
them, because of their misconduct or 
neglect, or both, be determined, and a 
personal decree entered against each of 
them. 

(Sxith) that the defendant 
be restrained and enjoined, pendent lite, 
and permanently, from voting at any 
stockholders meeting of the defendant 
certain 48,607 shares of 
stock alleged to have been illegally is- 


except with leave of court, after he shall 


| have made payment for the same, and 


that the personal decree to be entered 
against Rood include his indebtedness to 


| the defendant corporation by reason hay- 
| ing taken’and carried away the certain 


shares of stock. 


Court Asked to Supervise 
Fair Stockholders’ Meeting 


(Sixth) that the court supervise and 


| and fair stockholders meeting, to enable 


the defendant corporation to rid itself 
of the control and dominion of its af- 
fairs as complained of, and, to this end, 


| that a rule to show cause be issued here- 


in, pendente lite, and, finally, a prayer 


' for other, further and general relief as 


for 


the plaintiff O’Reilly, was entered. On | 


November 28, 1923, Messrs. 
and Rafferty entered their appearance as 
attorneys for the original plaintiff 
O’Reilly, and on February 18, 1926, 
Messrs. Wilton J. Lambert ana Elmer T. 
Bell entered their apeparance for the 
original plaintiff, O’Reilly, whose death 
on May 29, 1927, was suggested to the 
Court on June 1, 1927. 


Amendments Allowed 


To Original Bill 


An amendment to the original bill was 
atlowed to be made under an order of 
Court of April 2, 1920, and the permitted 
amendments were made on the original 
bill itself. 

Under date of April 1920, Mr. 
George C. Shinn entered his appearance 
Zor .he defendants Ashton, Owen and 
Shepard, and on April 8, 1920, he en- 
tered his appearance for the defendant 
Speiden. 

Under date of May 29, 1920, the de- 
fendant company, through Messrs. Minor, 
Gatley and Rowland, as its attorneys, 
filed its answer vo the bill. On November 
B, 1920, Messrs. Minor, Gatley and Row- 
land entered their appearance as at- 
torneys for the defendants Rood, Ballard, 
Washburn and Lindley. On April 12, 
1926, and after the suit had been on 
final hearing for some weeks, leave was 


9 
-> 


Wellford | 


| 1926. 


the nature of the case may require and 
to the court shall seem meet. 

The answer of the defendants Speiden, 
Ashton, Owen and Shepard was filed on 
May 10, 1920. As to that answer the 
same may be said as is said with re- 
spect to the answer of the Telegraphone 
Company, with the addition that’ as to 
some of the averments of the bill they 
have no knowledge. 

The defendant corporation filed its an- 
swer to the bill under date of Mav 29, 
It is enough to say of this an- 
swer that it denies all of the allegations 


| of the bill that charge the conspiracy 


and neglect and fraud on the part of 
its codefendants. The answer by the 
corporation was made through its presi- 
dent, the defendant Rood. 

Under date 
written stipulation was filed, which bears 
date of November 5, 1920, signed by Mr. 
George E. Sullivan, as attorney for the 
plaintiff O’Reilly, and by Messrs. Minor, 
Gatley and Rowland, as attorneys for 
the defendants Rood, Ballard, Wash- 
burn and Lindley, whereby it was stipu- 
lated and agreed by these parties that 
the answer of the defendant company 
theretofore filed “shall stand and be con- 
sidered in all respects as the answer 
also of the defendants who are parties 
to this stipulation.” 

Under date of December 13, 1920, Mr. 
William Clark Taylor was appointed re- 
ceive) the defendant company, and 


of 


of November 8, 1920, a! 
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Promotion Costs 


receiver until he resigned on February 
19, 1926, his resignation being accepted 
by the court under date of March 4, 
1926. On the same date Mr. William 
W. Millan was appointed receiver in his 
place and he duly qualified as such, and 
entered upon the performance of his 
duties, and is still receiver. 


Receivers Appointed 


For Defendant Company 

Under date of August 15, 1921, the 
cause was, by an order of the court, 
referred to the auditor of the court. 
This order was signed by the writer 
hereof, and it recites that, it appearing 
from the bill and the admisisons of the 
answers, that an a¢counting must be had 
concerning the conduct of the affairs of 
the defendant corporation by the de- 
fendants, or some of them, and especially 
by the defendants Rood and Ballard, the 
cause was referred to the auditor “to 
state an account of the financial deal- 
ings with the affairs of the defendant 
corporation by the defendants, Charles 
D. Rood and Charles S. Ballard, either 
jointly or severally and in their capacity 
as officers or directors of said corpora- 
tion, or as individuals and of Charles S. 
Ballard as assignee, under the deed of 
assignment in the pleadings mentioned, 
and of any other parties to this cause, 
up to January 6, 1921.” 

The order further provided that the 
auditor should, so soon as may be, make 
a report to this court, “showing the 
state of the business between the de- 
fendant corporation and the several par- 
ties to this cause, and showing the sum 
or sums, if any, due from any of the 
parties to the cause to the defendant 
corporation and from the defendant cor- 
poration to any of the parties to this 
cause, upon any and all transactions 
whatsoever, occurring prior to January 
6, 1921.” 


Authority Not Given to 


Decide Law and Facts 
An the order concluded by prescrib- 
ing that it did not empower the auditor 


“to decide finally as to law or fact, any | 


issues raised by the pleadings in the 
cause, or as to any issues arising before 


court.” 


sua sponte, and not upon any motion 
therefor presented by any of the par- 
ties. It was entered during the sum- 
mer vacation when the cause was brought 
before the Court on a petition of the 
plaintiffs for an order against the de- 
fendant Rood and the Receiver relative 
to certain check books and stubs and 


bank books, and their answers thereto. | 


Under this order of reference, the case 
was, pending before the Auditor for a 
period of three years, nine months and 
twenty-six days, the Auditor’s report 


| thereunder being filed on June 11, 1925. 


The report was accompanied by five vol- 
umes of testimony taken before him, 
numbering some 1335 typewritten pages, 
some depositions anda large number of 
exhibits. 

On August 10, 1925, the plaintiffs 
Nicolson, Bailey, Bain and Queen filed 
exceptions, 16 in number, and these oc- 
cupy about 44 typewritten pages, and 
with exhibits attached thereto, contain 
about 132 pages. On the same day, the 
original plaintiff O’Reilly filed what he 
called objections, motions and excep- 
tions to the report. They occupy prac- 
tically 71 typewritten pages, and were 


filed by the plaintiff in person, and not | 


through any attorney. 

Before the Auditor, and on April 30, 
1925, Mr. George E. Sullivan filed a 
printed brief with the auditor contain- 
ing substantially 425 pages, and this 
brief was filed by him “on behalf of the 
American Telegraphone Company,” (a 


| defendant), “against Rood ‘et al., by 


Rood | 


plaintiffs, George L. Nicolson, Vernon 
Bailey, Seneca B. Bain, Frank B. Queen, 


; and estate of Stilson Hutchins, not for 


themselves alone but for the stockhold- 
ers generally.” 


Motion Filed to Strike 


Out Portion of Report 

On August 10, 1925, a motion was 
filed on behalf of Messrs. Nicolson, Bai- 
ley, Bain and Queen, by their attorneys 
Sullivan and Johnson, to strike out or 
expunge part of the Auditor’s report 


filed as above Stated, and on the same 
day, a motion to require the Auditor to 


accord to counsel the right of inspection 
of a certain Auditor’s file pertaining to 


| the case, and for allowance by the Court 


of a reasonable time, after such inspec- 


| tion is obtained, for filing additional ex- 





ceptions to the report, and also to re- 
quire the Auditor to submit to the Court 
upon the hearing of the exceptions, all 


| books, records, and papers in his cus- 


tody pertaining to the order of reference 


| of August 15, 1921, including the Audi- 


tor’s said file. 
On October 1, 
defendant Lindley on June 27, 1923, was 
suggested to the Court by the attorneys 
for the defendants Rood, Ballard, Wash- 
burn and the Telegraphone Company. 


On November 12, 1925, there was filed | d ibed 
escribed as 


a motion by all of the then defendants 
to strike out the exceptions to the Audi- 


| tor’s report upon various grounds re- 
| cited in the motion. 


And on the same 
day there was filed on behalf of the de- 
fendants a motion to strike from the 
files the printed brief filed by opposing 
council, as stated above. 


The hearing on the exceptions to the | tions successively.” 


Auditor’s report, and on the motions al- 
ready mentioned, began on November 
16, 1925, and occupied approximately 27 
trial days. At the conclusion of the 
hearing, the Court announced that it 
would not dispose of the exceptions until 
after the case had been fully heard. 

It came on for final hearing on Febru- 
ary 17, 1926, and it occupied approxi- 
mately 58 trial days in its preseatation, 
two of these days being occupied with 
arguments on. the leave sought by 
Messrs. Sullivan and Johnson to amend 
the original bill. The hearing was con- 
cluded, and the case submitted on June 
23, 1926. 


Arguments Not Heard, 
But Briefs Were Filed 


Leave was sought and 





obtained by | 


Management 


mit trial briefs, it having been agreed 
that no summing up arguments would 
be made. A typewritten brief was sub- 
mitted on July 30, 1926, by Mr. E. L. 
Bell, who signed it as attorney for the 
original plaintiff O’Reilly, though it is 
entitled a brief filed on behalf of said 
O’Reilly “and the eae generally 
of the American Telegraphone Com- 
pany.” This contains eight typewritten 
pages. 

Messrs. Sullivan and Johnson submit- 
ted a printed brief on behalf of Messrs. 
Nicolson, Bailey, Bain and Queen, the 
defendant Telegraphone Company, and 
the stockholders thereof generally, on 
August 6, 1926. This contained 293 
printed pages and nine references to 
what is described as “Steno, Trans.,” 
which the Court understands «: be page 
references, to a stenographic transcript 
of the oral testimony taken before the 
Court on the hearings already mentioned. 

On August 11, 1926, there was sub- 
mitted a printed brief of Messrs. Minor, 
Gatley, Rowland and Drury, as attorneys 
for the defendant company, and the in- 
dividual defendants Messrs. Rood, Ball- 
inger and Washburn. This brief contains 
substantially 115 printed pages with no 
page references to any stenographic 
transcript of the hearings mentioned. 

On August 25, 1926, there was sub- 


| mitted a typewritten brief on behalf of 


the defendants Speiden, Ashton, Owen 
and Shepard, through their attcrney of 
record, Mr. Shinn. This contains nearly 
52 typewritten pages. 

And, finally, on September 10, 1926, a 
printed reply brief of 79 pages was sub- 
mitted by Messrs. Sullivan and Johnson 
for the same parties in whose behalf 
they submitted their original trial brief, 
containing 18 references to the seno- 
graphic transcript. This brief was sub- 
mitted within the time specified by the 
Court, on application of Messrs, Sullivan 
and Johnson, and the case has been un- 
der consideration by the Ccurt since 


; then. 


Nearly 1,000 Pieces of 
Documentary Evidence 
On February 28, 1927, counsel for the 


| defendants Rood, Bellard and Washbur 
him in the conduct of this reference, the | ' of the 


| final decision whereof is reserved to the 


supplied the Court with a copy of the 
stenographic transcript of the testimony 


taken. This transcript shows something 
The said order of reference was made 


in the enighborhood. of 6,000 typewritten 
pages, and, as stated, is reported to be 
the stenographic report of the testimony 
taken at the hearings before the Court, 
already mentioned. 


There were introduced into evidence 


between 900 and 1000 separate pieces | 


of documentary evidence, and there are 
some 400 docket entries in the case. 

The foregoing figures are cited merely 
for the purpose of giving some idea of 
the Scope of the investigation that has 
been going on since the institution of 
this cause on March 20, 1920. 

It has been stated in various ways 
during the pendency of the cause, and 
there is no reason to doubt the accu- 
racy of the statement, that there are 
some 17,000 stockholders of the defend- 
ant company scattered throughout the 
country, of which number O'Reilly in- 
stituted the suit, and six others being 
the stockholders who have intervened in 
the case. 


The testimony took’a wide range, go- 


ing back to a period to that which in- | 


cludes the defendant Rood’s active and 


official connection with the Telegraphone 


Company. From that testimony it is 
established that he became a holder of 
stock in the company prior to his con- 
nection with it as an officer of the com- 
pany, the date of which will be stated 
hereafter. 


At the date when the defendant Rood 


testified in the final hearing, he was | 


about 86 years of age, though apparent- 
ly a man still vigorous mentally and to 
a considerable extent, it seemed, physi- 
cally, as well. From the testimony it 
appears that he had had a long and 
active business experience, and when he 
assumed his official connection with the 
company, he had been for many years 
the President of the Hamilton Watch 
Company, though his business experi- 
ence long antedated his connection with 
the latter company. 


Defendant Manufactured and 
Marketed the Telegraphone 


From the evidence, it is established 
that the ‘business of the defendant Am- 
erican Telegraphone Company was the 
manufacture and marketing of an elec- 
trical invention called the telegraphone, 
and, without pausing to discuss spccifi- 


cally the invention, it is enough to say 


that, it is a remarkable instrument 


: One such was produced in court dur: | 
| ing the final hearing and operated, and, 


so far as this Court is able to form a 


; judgment on the subject, it accomplishes 


what is claimed for it in this case. The 


basic principle of the machine was the | 
| invention of one Valdemar Poulsen, a 


1925, the death of | : : 
of the | sie United States patent was issued on 


citizen of Copenhagen, to whom the ba- 


November 13, 1900. 

According to this. patent, and in one 
of the claims covered thereby, the 
method or principle of the invention is 
follows: “The method of 
recording and reproducing speech, sig- 
nals, ete., which consists in imparting 
magnetic conditions succesively to a 
magnetizable body or surface, said con- 
ditions varying in accordance with the 
sound-waves produced by said speech or 
signals and then subjecting a reproduc- 
ing apparatus to said magnetic condi- 


At a later date, May 29, 1906, another 
basic United States patent was issued 
to Poulsen, and this patent covered the 
apparatus through the instrumentality 


| of which, the method quoted above was 


given practical application. These pat- 
ents and others, obtairfed from time to 
time for improvements of one sort or 
another to the machine, became the 
property of the defendant company. 
According to the evidence, there were 
two types of machine, one generally 
known as the dise machine, and the other, 
the wire maehine, and it is clear from the 
evidence that the latter was a far more 
efficient and effective type for carrying 
out the objects and purposes of the in- 
ventions. It is established by the evi- 
dence that there was much public in- 
terest in this machine, and that it finally 


he duly qualified as\such, remaining | counsel for the respective: parties to sub- | became a practical and commercial ma- 





; port, and they 





Communications 


chine, accomplishing the purpose of its 
inventor, with the improvements made 
to it as the years went on. More may be 
said about it later in this statement. 

It is established by the evidence that 
the defendant Rood became actively con- 
nected with the company as Trustee and 
President under date of July 9, 1908, and 
a member of the Executive Committee 
of the Board of Trustees under date of 
July 30, 1908. 


Company Was Incorporated 


In District of Columbia 

The defendant company was duly in- 
corporated under the laws of the 'Dis- 
trict of Columbia in the year 1903. Prior 
to the defendant Rood’s active official 
connection with the company, it is estab- 
lished by the evidence, the company was 
in considerable financial need, and at 
a special meeting of the Board of Trus- 
tees of the defendant company, held on 
May 26, 1908, the financial condition of 
the company was taken into considgra- 
tion, at which time one of the then 
trustees, Mr. H. S. Sands, submitted an 
outline of a proposal of a syndicaty 
represented by him, to lend the com- 
pany $80,000 for its immediate needs, 
and a resolution was adopted appointing 
then trustees Messrs. John B. Larner, 
Walter S. Hutchins, F. L. Stewart and 
the plaintiff, G. L. Nicolson, a committee 
to consider the proposal submitted by 
Mr. Sands. 

At an adjourned meeting of the Board 
of Trustees, held on Tuesday, June 16, 
1908, the chairman of the committee ap- 
pointec at the previous meeting, Mr. 
Larner, informally presented a report 
from the Committee, without making any 
recommendation on Mr. Sand’s proposal. 

«Mr. Larner also read a letter ad- 
dressed to the defendant, John Lindley, 
from one C. K. Fankhauser, and a letter 
from said Fankhauser addressed to the 
trustees of the company. Mr. Lindley 
also read another letter addressed to 
himself from Fankhauser. Fankhauser’s 
letters evidently submitted a proposition 
which included the defendant Rood. Later 
in the same day Mr. Lindley explained 
to his colleagues of the Board, or some 
of them, a conversation he had had with 
Mr. Rood over the long distance tele- 
phone. 

At this meeting also Mr. Sands was 
elected President of the defendant com- 


pany in place of a Mr. W. F. Crosby, | 
whose resignation was presented to the | 


trustees at this meeting and accepted. 
Committee Appointed 


To Negotiate Contract 

The Board of Trustees of the defend- 
ant Company met again on June 23, 
1908, at which time three of the trus- 
tees, including Mr. Lindley, discussed, 
in detail, an interview. which they had 
had with the defendant Rood and one 
Charles F. Miller, and a letter from 
Messrs. Miller and Rood, under date of 
June 22, 1908, was then read and or- 
dered spread upon the minutes. 

This letter is as follows: ‘‘Confirm- 


; ing our verbal statements, we beg to 


say that we are prepared to furnish 
your company with the necessary funds 
for the development and manufacture 
of telegraphones, and for the sale of 
the same, provided the details can be 
worked out satisfactorily along the lines 
we discussed. 

“We are ready and willing to act 
promptly and consummate the deal im- 
mediately.” 

Theereupon a resolution was unani- 
mously adopted by the Board which 
provided that the president of the com- 
pany, Mr. Lindley, and Trustees Lar- 
ner and Hutchins be appointed a com- 
mittee to visit Messrs. Rood and Miller, 
with full power to conclude with them 
a contract to provide money for the 
use of the company, and a further con- 
tract for the sale of telegraphones, and, 
failing to do so, the committee was au- 
thorized to contract with any other per- 


| 
| 





‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED HIEREIN, 
PusBLisHED WirHout COMMENT BY THE UNITED STATES 


BEIN®@ 
DaILY. 


Directors’ Liability 


Head of Firm Purchased Shares 
Of Stock at Greatly Reduced Cost 


Court Had to Study 6,000 Pages of Testimony 
and Nearly 1,000 Pieces of Documentary 
Evidence Prior to Decision. 


product, and that money so necessary 
must be obtained on the best terms pos- 
sible. It further stated that the pres- 
ent Board of Trustees had been opposed 
to a sale of any of the capital stock then 
in the treasury (144,300 shares) at less 
than par value but that it could not con- 
ceal from itself “that the stock, in the 
present conditions of things, is not worth 
par nor anything like it.” 


They called attention to a circular | 


letter that had been sent to stockholders 
in the previous January in which they 
were offered a portion of the treasury 
shares at a par value of $10 a share, 
aod that this had met with few 
ygonses. 

‘She committee urged strongly against 
delay in determining upon the course of 
action. They stressed the great need 
of money by the company at Once, and 
that the valuable patents owned by the 
company were growing older day by 
day, and thereby approaching expiration. 
They called attention to the fact that 


the carrying out of the Rood-Miller pro- | 


posal would be to put $188,000 into the 
company’s treasury and that it was con- 
fidently believed by the committee, and, 
according to the committee, positively 
asserted by Messrs. Rood and Miller that 
long before this money, or even a third 
of it, wes required, it would be amply 
demonstrated, “whether there was a 
profitable field for the telegraphone in 
the commercial world.” 


Acceptance of Proposal 


Recommended by Committee 

The committee recommended the ac- 
ceptance of the proposal of Rood and 
Miller, and states that what controlled 
the committee more than anything else 
in coming to the conclusion, which it 
recommended to the board for their ac- 
ceptance, “is the position held by Messrs. 
Rood and Miller in the business world, 
and their experience and very great suc- 
cess in the domain of manufacturing 
enterprise. Mr. Rood is the President 
and General Manager of the Hamilton 
Watch Company, of Lancaster, Pa., in 
which he is also the largest stockholder. 
Under his personal direction this corpo- 
ration has. developed from small begin- 
nings into one of the most successful 
watch companies in the country,” 

This report and the proposed contract 
with Rood and Miller were voted to be 
referred to a special meeting of the 
board of trustees, to be held in New 
York, with the recommendation that the 
officers of the company be authorized to 
enter into the contract proposed. 

At this same meeting Trustee Stewart 
resigned and the defendant Rood was 
elected to fill the vacancy thus created. 
At that meeting Trustee Larner resigned 


| aS a member of the Executive Commit- 


son or persons to provide money for the | 


use of the company and a further con- 
tract for selling telegraphones. 


tee, and Rood was elected to fill the 
vacancy on the Executive Committee 
thus created. 

At the trustees special meeting held 
in New York on July 30, 1908, the min- 
utes of the previous fheeting on July 
9, 1908, were read and approved. Mr. 
Larner, one of the trustees, and also 
the general counsel of the company, then 
read the proposed contract, as finally 
agreed upon with Messrs. 
Miller, with the recommendation of the 


re- | 





| by 


party to the contract and bound by its 
terms. And there is in evidence a copy 
of the contract signed by the defendant 
company and Rood. Millet was not 
made a.party to this suit. 

The defendant Ballard became secre- 
tary and treasurer of the company on 
June 21, 1911, and remained such secre- 
tary and treasurer from then on, and he 
became a member of the board of trus- 
tees on February 25, 1913. The defend- 
ant Lindley had been a trustee for some 
years before Rood became an official of 
the company. The’ defendant Speiden 
became a trustee on November 28, 1911, 
in the place of plaintiff Molson, re- 
signed; the defendant Owen on Febru- 
ary 24, 1914; the defendant Ashton on 
February 27, 1917; and the defendants 
Shepard and Washburn on February 26, 
1918. 

The contract between the defendaryt 
company and the defendants . Rood at 
Charles F. Miller, if in fact the latter 

dated and 
The com- 


ever became bound by it, is 

executed on July 30, 1908. 

pany is recited thercin to be the party 
of the first part, and Rood and Miller, 
the parties of the second part. 

It recites that the latter, having, after 

full examination, full confidence in the 
merits of the invention known as the 
Telegraphone, patents upon which for 
the United States of America are owried 
the company, desire to enter into 
certain arrangements with the company 
to furnish financial and other assistanée 
to it “for the manufacture and intro- 
duction upon the market of a commer- 
cial telegraphone.” 
-, It recites that the company, after full 
investigation of the proposition sub- 
mitted by Rood and Miller, has agreed 
to accept it, and that, by resolution of 
its Board of Trustees, it fully empow- 
ered the proper officers of the company 
to enter into the agreement. It recites 
that the company has in its treasury 
144,000 shares of stock, and the parties 
covenant and agree that Rood and Mil- 
ler shall furnish and pay into the treas- 
ury of the company “a sum of money not 
exceeding One Hundred and LEighty- 
eight Thousand (188,000) Dollars, for 
the purpose of securing the successful 
manufacture and introduction upon the 
market of the telegraphone.” 


Agreed to Furnish 


Money in Installments 

Rood and Miller agreed to furnish tits 
money from time to time, as the same 
may be needed, in installments, “not e 
ceeding the sum of $10,000 in any or® 
calendar month, and as said money is ° 
paid into the treasury of the company, 
as aforesaid, the proper officer theredf 
shall issue or cause to be issued to the 
said parties of the second part, in their 
joint names, shares of stock of the 


| American Telegraphone Company, at the 


rate of Two (2) Dollars for each and 
every share up to and not exceeding 
Ninety-four Thousand (94,000) shares of 
the par value of Ten (10) Dollars fully 


| paid and nonassignable.” 


Rood and ; 


committee that it be ratified, and, upon | 


a motion of the plaintiff Nicolson, duly 
seconded, the contract was ratified and 
approved and the president and the sec- 


| retary directed to sign and execute it 


And in the event that such contracts | 


were negotiated, the officers of the com- 


| pany were authorized and empowered | 
| of the company reported that the con- 


to execute them. 
The next meeting of the Board of 
Trustees occurred on July 9, 1908, and 


at this meeting the committee of three, | 


mentioned above, composed of Messrs. 
Lindley, Larner and Hutchins, made a 
written report of the results of their 
negotiations with Messrs. Rood and Mil- 
ler. 

According to this report, the com- 
mittee was to investigate and report 
upon a proposition made to the com- 
pany by Messrs. Rood and Miller “to 
purchase certain shares of the capital 
stock of the company, now held in the 
treasury with a view of providing the 
company with necessary funds to man- 
ufacture and sell the etommercial disc 
and wire machines.” 


Proposition Gave Option 
To Purchase Stock 


The committee reported that they had 
reached a final understanding with 


| Messrs. Rood and Miller, which, says 


their report, is stated in the contract 
included in and made-a part of the re- 


unanimously 
mended it to the board. 





on behalf of the defendant corfipany. 
After a recess taken, the meeting of 
the board reconvened, and the President 


tract “had been duly executed by the 
company as well as Messrs. Rood and 
Miller.” The board also adopted a reso- 
lution setting aside 94,000 shares of the 
capital stock of the company to be sub- 


contract. 
Reorganization of Firm 
Effected at Meeting 


Trustee Lindley then 


: presented 
resignation as 


President of the 


It provides that the acquisjtion of these 
94,000 shares shall be accomplished with- 
in a period of three years from the date 
of the contract. It further provides that 
this money, not exceeding $188,000, shall 
be expended as Rood and Miller shall be 
satisfied it ought to be expended for ac- 


! complishing the development of the tele- 
| graphone into a commercial and practi- 


cal device, and then to manufacture same 
under the’ most economical and up-to-date 
plans and equipment that they can de- 
vise, and when the telephone is demon- 
strated to be a success, in practical and 
commercial working, and the plans and 
equipment completed, as above indicated, 
for their manufacture, then “to make 
arrangement for placing it upon the 


: Ae ’- | market, in a thorough business and com- 
ject to the terms and conditions of said | +i hee g 7 


; mercial manner, commensurate with its 
| importance.” . 


It provides that for such moneys as 


' are paid in by Rood and Miller they shall 


his | 


com- | of Two (2) Dollars per share.” 


pany, which was accepted, and, there- | 


upon, the defendant Rood was elected 
President of the Board of Trustees and 
of the company. 

No little evidence has been introduced 


| on the subject whether Miller ever be- 


recom- | 


The report also states that the de- | 


144,300 shares of the capital stock of 
the company, at a par value of $10 per 
share. 
position of Messrs. 
was that the company should give these 
two men an option on 44,300 shares 
of stock at $2 a share, and a further 


option on 50,000 shares of the 100,000 | 
that would then remain in the treasury | 


at $2 a share, the option to continue 
for three years from the time of the 
signing of the contract. Something 
further will be said later about the 
contract itself. 

The committee also reported that as 
a result of several years of experiment 
and working at the company’s factory, 
established at Wheeling, W. Va., the 
company then had a commercail disc 
machine and also a commercial wire 
machine, and that these machines, man- 
ufactured in quantities and under in- 


; fendant company had in its treasury | 


It also states that the final pro- | 
Rood and Miller ' 





telligent supervision could be made to | 


sell. 


It further reported that the company | 
had then no debts, but that it also had | 
no money in its treasury to carry on the | 


manufacture, exploitation and sale of its 


came a party to the contract referred 
to above. The Court is not convinced 
that he did become such a party, al- 
though, undoubtedly, it was contem- 
plated that he should do so, but whether 
so or not, the defendant Rood was a 


stock of the company at the rate 
It pro- 
vides for the personal supervision by 
200d and Miller of the performance of 


receive 


i the foregoing, and they are given au- 


| thority 


to engage “such mechanical 
agencies and skill as they contro@and 
as they shall deem profitable to employ, 
for perfecting” the device “and ar- 
ranging for the manufacture of same, on 
the most effective and economical plans:” 


To be continued in the issue of 
July 6. 
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AUTHORIZED STATEMENTS ONLY 


PusBLisHeD WITHOUT COMMENT BY 


* | Patents 


Action of State Court 
‘Declared to Be Final 
In Adjudicating Debt 


Time and Mode of Payment, 
However, Left to Juris- 


diction of Tribunal Which 
Named Receiver. 


The Circuit Court of Appeal., 
Second Circuit, has rendered a de- 
cision in the case of Robert L. 
Hatch, plaintiff, v. Morosco Holding 
Company, Inc., defendant; Edward 
Margolies, defendant, No. 175. The 
court held that a judgment of a 

« State court is conclusive as to the 
amount of a debt of a company in 
receivership, but the time and mode 
of payment must be controlled by 
the Federal court which appointed 
the receiver. 

The. first part of the opinion was 
printed in the issue of July 2. The 
full text continues: 

@ A somewhat analogous situation is 
und in cases construing Sec. 66 of the 

(JPiicial Code (Comp. St. Sec. 1048), 
Which gives the right to sue the re- 
ceiver in respect to his.own acts in carry- 
ing on business, without previous leave 
of the equity court—the section con- 
cluding with the sentence, “But such 
suit shall be subject to the general equity 
jurisdiction of the court in which such 
manager or receiver was appointed so 
far as the same may be necessary to 
the ends of justice.” 

In Willcox v. Jones, 177 F. 870 (C. C. 
A. 4), the receiver was sued in a State 
court by the administratrix of an en- 
gineer employed by the receiver. Judg- 
ment was obtained, and the judgment 
creditor then intervened in the receiver- 
ship suit, asking for payment of the 
judgment. On the hearing of the in- 
tervening petition, the receiver contended 
that the judgment was not conclusive 
and that the equiy court had power to 
inquire de novo into the justice of the 
cause by virtue of the above-quoted pro- 
viso of Sec. 66. The court rejected this 
contention, because to so hold would ren- 
der useless the suitor’s right to sue in 
another court. The proviso was held to 
be intended to leave the receivership 
court in undisputed control of the prop- 
erty with power to adjust equities and 
priorities between claimants. The court 
quoted the words of Caldwell, J., in Cen- 
tral Trust Co. v. St. Louis, A. & T. Ry. 
Co. (C. C. Ark:.), 41 F.. 551: 

“The judgment of the State court is 
conclusive as to the amount of the debt, 
byt the time and mode of its payment 

st be controlled by the court appoint- 
say the reeeiver.” 

m= ysee, in accord, Dillingham v. Hawk, 

7, uv F. 494 (C. C. A.), 23 L. R. A. 517; 

“-SManhattan Trust Co. v. Chicago Elec. 

Tr. Co. (C. C. IILy, 188 F. 1006; Am. 

Brake Shoe Co. v. Pere Marquette R. R. 

Go. (D. C.), 263 F. 287; Id. (D. C.), 278 

F. 832; Texas & Pac. Ry. Co. v. John- 

son, 151 U. S. 81, 103, 14 S. Ct. 250, 

38 L. Ed. 81. 

We believe that the cases are rightly 
decided which apply the same rule to a 
judgment rendered against the debtor 
whose property was taken into receiver- 
ship after the State court had acquired 
jurisdiction of the parties. To say that 
Sec. 265 of the Judicial Code prevents 
the receivership court from staying the 
State suit, but that it may, nevertheless, 
litigate de novo,the very issues decided 
by the State court makes of very little 
value the privilege which that section 
confers on suitors to continue pending 
actions. It would be giving the empty 
shell, but retaining the kernel. The Fed- 
eral courts will not entertain the sug- 
gestion that their receivers will not ob- 
tain justice in the State courts. No 
end would be served by trying the claim 
de novo. Since the appellant was en- 
titled to prosecute his suit, we believe 
that the judgment roll is entitled to the 
same credence as Federal courts are re- 
quired to give State judgments in other 
suits. Rev. Stat. Sec. 905 (Comp. St. 
Sec. 1519); Galpin v. Page, Fed. Cas. 
No. 5206. 

The right of a creditor to continue a 
pending suit in a State court, and to use 
the judgment in the receivership as con- 
clusive of the fact and amount of in- 
debtedness, will probably not be availed 
of with ereat frequency, because of the 
danger that delay in securing the judg- 
mentgmay cause the claimant to be too 
late’ #0 share in the distribution under 
the receivership. The equity court may, 
of course, administer the property within 
jts control, without regard to creditors 
whose claims have not been proved and 
allowed bv it. See Penn. Steel Co. v. 
N. Y. City Ry. Co., 229. F. 120 

While the judgment roll is conclusive 
“As to the amount found owing to the ap- 
'pellant by the defendant corporation on 


iJune 10, 1928. the judgment allows in- | 


‘terest from that date until the date of 
‘its entry. The date to which interest 
tis to be allowed on claims of creditors 
‘sharing in the receivership assets is a 
‘matter to be settled by the receivership 
‘court. Thomas v. Western Car Co., 149 
'U. S. 95. 13 S. Ct. 824, 37 L. Ed. 663. 
*The appellant should fare no better in re- 
tspect to interest by reason of his jude- 
‘ment than he would were his claim 
tproved by other evidence. The wroper 
srebate of interest in favor of the re- 
{ceivership may be made upon the allow- 
‘ance of appellant’s claim. Taylor v. 
‘Gray. supra. As to costs, see Pine Lake 
‘Iron Co. v. La Fayette Car Works, supra. 
*' For the reasons above stated, we be- 
Slieye the direction in our former man- 
sdate to the effect that anv judgment 
iwhich the apnellant might obtain in his 
faction in the State court should not affect 
the right of the receiver to contest the 
‘claim de novo was imovrovidently made. 
'The order of the District Court is there- 
fore reversed, and the cause remanded 
"for further proceedings consistent with 
«this opinion. 

Note.—The late Circuit Indes Hough 

i@ not see this ovinion. He dissented 


irom the conclusion. and thought the or- ! 
are only bound to foiward them by suc- 
ef this line and incur 


der shonld ho affirmed. 
Mav 9. 1997 
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Mail Boxes 


Emer gency Fleet Corporation Responsible 
For Unreasonable Delay in Delivery 


Acceptance of Goods Held Not to Be Waiver of Right to 
Damages or of Liability to Litigation. 


ROBERT COHN AND JOHN M. NICKELLS, 
Co-PARTNERS, UNDER THE FIRM NAME 
AND STYLE OF COHN & ELLETT, ET AL., 
LIBELANTS AND APPELLANTS, V. UNITED 


STATES SHIPPING BoArRD EMERGENCY 
FLEET CORPORATION; No. 4786; CirR- 
cuit CourT oF APPEALS, SIXTH CIR- 
cuIT. 


| carrier. 


Liability in damages was allowed in | 


this case against the 


United States | 


Shipping Board Emergency Fleet Cor- | 


poration for unreasonable delay in sail- 


ing and delivery of goods shipped by | 


the libelants. 

Publication was begun in the issue of 
July 2 of the opinion of the court, de- 
livered by Judge Westenhaver. The 
full text continues: 

The suspension of work and traffic was 
due not so much to the disturbance as 
to a general strike called to suppress it. 
The report of the American Commis- 
sioner at Berlin is that order was re- 
stored, the insurrection suppressed, and 
all difficulties composed by March 21, It 
does not appear that Bremen or that 
part of Germany was involved in the in- 
surrection. 

The evidence falls far short of show- 
ing conditions of war or hostilities such 
as would hazard the safety of the Sacca- 
rappa on the high seas or interfere with 
the safe landing and delivery at Bremen. 
It is deemed unnecessary to consider 
carefully the proper construction of the 
language in question, or what conditions 
of war or hostilities would excuse per- 
formance and justify cancellation. 

It is sufficient to say that there must 
have been such a condition of insurrec- 
tion or hostilities, actual or threatened, 
as would reasonably induce a belief in 
a prudent master or owner that the 
voyage could not be completed and de- 
livery safely made at the point of desti- 
nation. See The Kronprinzessin Cecilie, 
244 U. S. 12, s. c. (1 C. C. A.) 238 Fed. 
688; 2 Williston on Contracts, Sec. 1092; 
Northern Pacific Ry. Co., v. American 
Trading Co., 195 U. S. 439. 


Steamer Withdrawn After 
Order Had Been Restored 


Nor does it appear that the sailing of 
the Sacearappa for Bremen was can- 
celled because of conditions of war or 
hostilities, actual or threatened, such as 
made it unsafe or imprudent to sail. She 
was not withdrawn from the Bremen 
route until March 26, after the insurrec- 
tion was completely suppressed and or- 
der fully restored and advices to that ef- 
fect were in possession of the State De- 
partment at Washington. 

She did not in fact sail from New Or- 
leans until April 8.. In the meantime 
the Inspector, which had left New Or- 
leans on March 9, was sent forward to 
Bremen out of Norfolk on March 30, 
despite the insurrection. The conduct 
of the respondent at the time, repels any 
inference that it was believed in good 
faith to be unsafe or imprudent for the 
Saccarappa or any other vessel to sail 
for Bremen. 


Even if respondent had in good faith 
believed it unsafe or imprudent because 
of war or hostilities for the Saccarappa 
to sail for Bremen, it did not exercise 
the right reserved by the contract to 
postpone or cancel the sailing, and in 
that event, cancel its contracts and be 
relieved from all liability except to re- 
turn the cargo, as is therein provided. 

The privilege is to cancel the contract 
and return the cargo if the sailing is for 
that reason postponed and cancelled. 
The respondent did not exercise this 
right. It withdrew the Saccarappa with- 
out assigning any reason for so ding. 
It was not until April 10, in response to 
a complaint from libellant, that it says: 

“At the time the steamer was named, 
we) were confident of booking a full 
cargo, but unfortunately, a revolution 
was started in Germany and most of 
the shippers that engaged space on this 
steamer got cold feet and cancelled their 
bookings, leaving us only 1,800 bales on 
our wharf, and as the Saccarappa is a 
15,000-bale cotton steamer, you can see 
our reasons for .withdrawing the 
steamer.” 

The obligation was on respondent and 
not on the libellant to furnish the cargo. 
See 1,600 Tons Nitrate v. McLeod (9 
C. C. A.), 61 Fed. 849. Nor were the 
freight engagement contracts made con- 
ditional upon respondent being able to 
obtain a full cargo. Respondent attached 
so little importance to this excuse that 
it neglected even to plead it in its an- 
swer. We are obliged to dismiss it 
from consideration as a pure after- 
thought. 


Attempt Not Made 
To Cancel Contract 


Nor did respondent, upon withdrawing 
the Saccarappa, attempt to cancel the 
contract and relieve itself from further 
liability except to return the cargo. At 
that date, 185 bales were lying on its 
agent’s wharf at New Orleans. One 
hundred and fifteen bales had already 
arrived from Memphis under through 
bills of lading, with freight already paid. 
Eighty-two bales, freight prepaid, ar- 
rived a few days later, but eight days 
before the Saccarappa sailed. 

Respondent was not at liberty to can- 
cel, in so far as it imposed an obligation 
upon it. and hold onto the contract for 
the purpose of keeping or earning 
freight paid or to be paid. 

5. Respondent’s answer, paragraph 11, 
pleads in excuse certain provisions of the 
bills of lading. Certain of these provi- 
sions relate to restraint of princes, rulers 
and people. Upon the facts, these pro- 
visions become immaterial. See Willis- 
ton on Contracts, Sec. 1092. 

Another provision so pleaded, is as 
follows: “Also that in case the whole 
or any part of the goods specified herein 
be prevented in any case from going 
in said steamer * * * ship owners 


ceeding ctosmors 


no further liability.” This provision is 
found only in the two bills of lading 
issued for the 185 bales delivered from 
the warehouse at New Orleans. Pro- 
visions of this nature in a bill of lading 
are construed most strongly against the 
See The Caledonia, 157 U. S. 
124. 

We deem it unnecessary to consider 
carefully what may be included by the 
words “prevented in any case from go- 
ing in said steamer.” We are of opinion 
that they do not include wrongful can- 
cellation or postponement of sailing or 
a breach of the obligation to provide a 
steamer and transport and deliver the 
cotton with reasonable promptness. 

Other provisions of the bill of lading 


; pertaining to delays due to strikes, now 


stressed in argument, although not 
pleaded, are pertinent only to the delay 
of the Newburgh to sail, which, in view 
of the conclusion to which we have 
come, we deem it unnecessary to con- 
sider. 


Acceptance of Delayed 
Performance Not a Waiver 


6. Respondent urges that libelant is 
barred from recovering because he later, 
without objection, permitted the cotton 
to be loaded on the Newburgh. In our 
opinion, an acceptance of delayed per- 
formance under the circumstances, is 
not to be regarded as a waiver of a right 
of action for damages for a previous 
breach. 

Libelant was practically helpless and 
had no available means of mitigating the 
damages arising from the previous 
breach. Part of the cotton was lying 
on respondent’s wharf. The rest of it 
was upon the barges of the initial car- 
rier, received under a through bill of 
lading and ready to be delivered to re- 
spondent at its pleasure. So far as ap- 
pears, libelant’s best way to mitigate 
its damage was to accept the delayed 
performance. 

The general rule is that acceptance 
of delayed performance under a contract 
is not inconsistent with the right to de- 
mand damages for the delay, and hence 
is not a waiver. We perceive no reason 
why this rule should not be applied. 

It was applied in R. B. Boak & Co. v. 
U. S. S. B. Emergency Fleet Corp’n, 
supra, to a case in which ‘the carrier 
by steamship had broken its contract to 
transport and deliver with reasonable 
promptness. For cases applying the rule 
to other contracts, see Gerber v. Bor- 
derland Coal Sales Co. (6 C.'C. A.), 5 F. 
(2d) 278; Frankfort-Barnett Co. v. Prim 
(2 C. C. A.),-287 Fed. 21. 

The rule has also been often applied 
in building contract cases where the 
owner is guilty of a breach in failing to 
provide the site or to furnitsh adequate 
plans and specifications, notwithstand- 
ing the contractor, after discovery of 
such breach, has proceeded with the per- 
formance of the contract and accepted 
pay for the work done. See City of 
Lima v. Farley (6 C. C. A.), 7 F. (2d) 
40; Hollerbach v. United States, 233 U. 
S. 165; Christie v. United States, 237 
U. S. 234; United States v. Dredging Co., 
253 U. S. 1. 


Immaterial to Inquire 


Concerning Later Contract 


7. These conclusions render unneces- 
sary a consideration of the numerous con- 
tentions made with respect to the New- 
burgh. If respondent had not broken its 
contract, the cotton would have gone for- 
ward at a date earlier than the arrival 
of the Newburgh and New Orleans. In 
our opinion, a reasonable time within 
which to start the voyage of transporta- 
tion could not be later than May 1. 

Inasmuch as libelant is entitled to re- 
cover because of this breach and can not 
be held to have waived its rights to dam- 
ages by acceptance of delayed perform- 
ance tendered by the Newburgh, it be- 
comes immaterial to inquire whether re- 
spondent’s conduct was wrongful in 
loading the cotton aboard the Newburgh, 
or is excused for the delays thereafter 
ensuing. 

8. The decree of the court below must 
be reversed. It is not proper, however, 
now to enter a final decree. The trial 
below was so conducted that respondent 


| did not present fully its evidence upon 


the question of damage. It should be 
given the opportunity so to do before the 
damages are assessed and a final decree 
entered. 

One of the questions pertaining to the 
proper measure of damages discussed 
here will arise upon a new trial and 
ought now to be determined. Libelant’s 
major item of damage is the difference 
in the market value of the cotton at the 
time it should have been delivered at 
Bremen and at the time at which it was 
in fact delivered. 


Amount of Decline 
Constitutes Damages 


The cotton arrived in sound condi- 
tion, but the market price between those 
dates had heavily declined. Respondent 
urges that fluctuations in the market 
value are not recoverable under maritime 
contracts for transportation of goods. 

It is our opinion that the libelant is 
entitled to recover the difference in mar- 
ket value. This conclusion is supported 
by The Caledonia, 157 U. S. 124, 189; 
Carver on Carriage of Goods by Sea, Sec. 
726; United States v. Middleton (4. C. 
C. A.), 3 F. (2d) 384; certiorari denied, 
267 U. S. 604; The Styria (2 C. C. A.) 
101 Fed. 728. 

The authorities bearing on this propo- 
sition are so fully reviewed and the rea- 
sons supporting the conclusion so care- 
fully stated by Circuit Judge Rose in 
the Middleton case, that we deem it un- 
necessary to go over the same ground. 
It is sufficient to say that we’concur in 
his reasoning as well as in his con sision. 

The decree of the court below is re- 
versed and the cause remanded for a 
new trial in accordance with the prin- 
ciples herein stated. Appellant will re- 
eover full costs in this court, 

June 6, 197, 
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Index and Digest 
Of Latest Federal Court Decisions 


¥YLLABI are printed in such form that they can be cut out and pasted on 


Standard Library-Index and File Cards approximately 3 by 


5 inches, 


usually employed in libraries and filed for reference. 


ORPORATIONS: Stockholders Bill in Equity.—Defendant company was 


organized to manufacture and market the telegraphone. 


Officers of the 


company wilfully and negligently mismanaged the affairs of the company. 
Stockholders were not informed of the true condition of affairs but were mis- 


lead by statements made. by the president. 


The management of the company 


had been brought largely under the dominion and control of the president, held: 
In a stockholders’ suit for an accounting, defendant officers, who were parti- 
cipants in the mismanagement are liable in damages for injuries due to wrong- 
ful administration.—O’Reilly v. American Telegraphone Company et al. (Su- 
preme Court, District of Columbia.)—Yearly Index Page 1272, Col. 1 (Volume 


IT.) 


Trade Marks and Patents 


TRADE MARKS: Use of Color as Mark.—As mere color will not constitute 

a valid trade mark, the opposer’s trade mark rights with respect to the 
green color must rest upon the particular manner in which the color is im- 
pressed upon its wire rope and is not entitled to trade mark rights of such 
breadth as to include all possible ways in which this color may be impressed 
upon articles of trade or even to all ways in which it may be impressed in or 
upon wire rope.—Waterbury Co. v. Roebling’s Sons Co. (Commissioner’s Deci- 
sion, Patent Office.)—Yearly Index Page 1273, Col. 6 (Volume II.) 


RADE MARKS: Confusion of Goods: 


Ropes.—Where appellant opposes 


registration of applicant’s mark, which consists of a green fiberous core 
for wire rope, on the ground of prior adoption and use as trade mark for wire 
rope in which one of the strands is colored green and also on the ground of 
prior use in placing green colored strand near center of one of strands of 
Manila rope, held: Color does not constitute valid trade mark and since many 
colored devices are employed by manufacturers of wire ropes, purchasers are 
called upon to exercise more than ordinary skill in establishing identity of 
ropes and cables and that one seeking green strand rope will therefore not be 
deceived into purchasing green cored rope; opposition thus denied.—Waterbury 
Company v. Roebling’s Sons Co. (Commissioner’s Decision, Patent Office.) 
—yYearly Index Page 1273, Col. 6 (Volume II.) 


ATENTS: Infringement: Mail Receptacle-—Where defendant does not em- 
ploy method of connection employed in patent sued upon, nor does plaintiff 
in its commercial construction, held: In view of prior art that claims of patent 
in suit are not entitled to broad interpretation and that defendant’s device does 
not infringe.—Chism Mail Box Co. et al. v. S. H. Couch Co., Patent 1444332 


(Circuit Court of Appeals, 1st Circuit.)—Yearly Index Page 1273, 


(Volume II.) 


Col. 4 


— 


Mail Box Patent 
Was Not Infringed 


Appellate Court Affirms De- 
cree of Lower Court, 
With Costs. 


THE CHISM MAIL Box COMPANY, ET AL., 
PLAINTIFFS, APPELLANTS, Vv. S. H. 
CoucH: Company, No. 2100; CIRcuIT 
Court oF APPEALS FOR THE First CirR- 
CUIT. 

Claims of patent 1444332 for a mail 
box were narrowly construed in view of 
the prior art and were held not in- 
fringed. 

Before Judges Bingham, Johnson and 
Anderson. The full text of the opinion 
of Judge Bingham is as follows: 

This is the usual bill in equity charg- 
ing infringement of Letters Patent is- 
sued to L. W. Chism, February 6, 1923, 
applied for February 25, 1922, for a 
mail receptacle. The claims in issue are 
one, two and three. They read as follows: 

“1, A plurality of complete unitary re- 
ceptacles adapted to be mounted in sup- 
ported position in adjacency with their 
adjacent sides substantially in engage- 
ment to form a single group of combined 
receptacles, each said receptacles having 
a door swinging on an axis, the axes of 
said doors of all of said receptacles be- 
ing in alignment, the said door of each 
receptacle being provided with means 
for engaging with the said doors of the 
receptacles on either side of such re- 
ceptacle so that the said doors of all 
of the said receptacles, when arranged 
in combined relation, will all be con- 
nected together and move simultaneously 
to open or closed position. 

Plurality of Receptacles. 

2. A plurality of mail delivery recep- 
tacles adapted to be mounted in sup- 
ported position in adjacency, a door 
journaled in each of said receptacles, 
and means for actuating the door of 
each receptacle by the door of one of 
the next adjacent receptacles. 

3. A plurality of mail delivery recep- 


ported position in adjacency, a door 
pivotally mounted in each receptacle, and 
door actuating means carried by each 
door and adapted to cooperate with the 
door actuating means of the next ad- 
jacent receptacle to cause simultaneous 


movement of the one door by the move- ; D 
| Co. et al. v. 


ment of the other door.” 

The defenses are non-infringement 
and anticipation. 

The Chism patent describes a par- 
ticular method of connecting the indi- 
vidual units or boxes together to form 
a battery of boxes, the method of con- 
nection serving as the means for actua- 
ting the door of the adjacent and con- 
nected boxes. 

Method of Connection. 

The defendant does not employ the 
method of connection described in the 
Chism patent, nor does the plaintiff in 
its commercial structure. The question in 
issue is whether the plaintiff’s claims 
are entitled to a broad construction, and 
include every feasible method of con- 
necting the adjacent boxes together, or 
is restricted to the specific method de- 
scribed. 

The idea of placing a number of re- 
ceptacles together so that they may be 
opened simultaneously by the postman 
and each receptacle only opened by its 
respective occupant is shown in the 
Steward patent No. 1104153 of July 21, 
1914, owned by the defendant. 

Form of Construction. 

While the specific form of construction 
disclosed in the specification and draw- 
ings of the Steward patent is a single 
receptacle divided into compartments by 
partitions, the patentee states that he 
does not limit himself “to the specific 
structural details thus illustrated and 
described; but intends to cover all forms 
and arrangements w'ch fall within the 
heemsccermr eyed oi ie dain ens 


; claims here 





of | 


. .. (his) invention constituting the ap- 
pended claims.” And in claim one of this 
patent instead of limiting himself to a 
receptacle “having a series of vertical 
partitions,” as he does in claims 2, 3, and 
4, he specifically claims a device “com- 
prising a plurality of connecting recep- 
tacles opened at the top,” thereby dis- 
closing that his structure might be com- 
posed of a series of individual boxes 
connected in any suitable manner. 

In view of the prior art, as disclosed 
in the Steward patent, we regard the 
in issue as limited to a 
structure comprising a plurality of in- 
dividual units or boxes connected to- 
gether in the specific way described in 
the Chism patent, and, so construed, not 
infringed. 

The decree of the District Court is 
affirmed, with costs to the appellee in 


this court. 


May 1, 1927. 


Patent Suits Filed 


NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
decisions in patent cases. 


(Notices under sec. 4921, R. S., as amended 

1307733, A. V. Gullborg, Lubricating ap- 
paratus, 1307734, Same, Lubricating means, 
filed April 30, 1926,°D. C., N. D. Tex. (Ft. 
Worth), Doc. E 482, The Bassick Mfg. Co. 
v. A. E. Faught et al. (Motor Parts Station). 
Decree for plaintiff, injunction granted 
April 8, 1927. 

1307734. (See 1307738.) 

1326844, F. E. Burnette, Crank case rein- 
forcing means, filed April 21, 1927, D. C., 
S. D. Iowa (Des Moines), Doc. E 4366, The 
Brewer Titchener Corp. v. Western Auto 


E {| Supply Co. 
tacles adapted to be mounted in sup- | 


1336901, D. Handelan, Hot air heating sys- 
tem, filed Mar. 22, 1927, D. C. Minn. (2 
Div.), Doe. E 94, The 20th Century Heating 
& Ventilating Co. v. E. A. Pease (Pease 
Hardware Co.) et al, Patent held vaild and 
infringed, injunction granted, June 3, 1927. 

1458728. (See 1301175.) 

1458920, F. J. Troll, Road bearing meter, 
filed May 31, 1927, D. C., N. D. Ohio (E. 
Div.). Doc. 2281, The Black & Decker Mfg. 
The Firstone Tire & Rubber Co. 
(See 1301175.) 

(See 1515920.) 

1499367. (See 949272.) 

1515920, Auch & Galli, Tonneau wind- 
shield, 1498848, A. C. Lillie, Wind deflector, 
1515957, Same, Automobile windshield, 
filed Feb. 4, 1927, D. C., S. D. Calif. (Los 
Angeles), Doc. I-70M, A. C. Lillie v. E. F. 
Becker et al. (Ideal Windshield Co.). In- 


1465688. 
1494848. 


|; terlocutory decree holding patents valid and 


o7 


infringed, May:27, 1927. 

1515957. (See 1515920.) 

1531936. (See 949272.) 

1561486, J. A. Riordan, Wardrobe steamer 
trunk, filed June 1, 1927, D. C., S. D. N. Y., 
Doc. E 42-39, J. A. Riordan vy. R. H. Macy 
& Co. 

1578688, E. A. Spies, Plaster of paris 
bandage, filed May 9, 1927, D. C. N. J., Doe. 
E 2647, Brynes, Jr., v. Johnson & Johnson. 

1589308, J. A. Victoreen, Radio frequency 
apparatus, filed June 3, 1927, D. C., N. D. 
Ohio (E. Div.), Doc. 2286, J. A. Victoreen 
v. The Radiart Co. et al. 

‘Re. 15482, R. J. Soutullo, Bottle refriger- 
ator, filed May 31, 1927, D. C., N. D. Ohio 
(E. Div.), Doc. 2282, The Liquid Carbonic 
Corp. et al. A. R. White (The Best Way Ap- 
pliance Co. 

Re. 16579, J. S. Booth, Motor vehicle, filed 
May 9, 1927, D. C. Ind. (Indianapolis), Doc. 
1048, J. S. Booth v. Stutz Motor Car Co. 
of American, Inc. 

T. M. 53937, T. M. 58938, Schulke & Mayr, 
Disinfectants and antiseptics, T. M. 128764, 
Lehn & Fink, Inc., Same, T. M. 185729, Same, 
Soap and shaving cream, T. M. 137640, 
Same, Antiseptics, disinfectants, ete., T. M. 
224321, T. M. 225545, Lysol, Ine. Same, filed 

y 27, 1927, D. C., S. D. Tex. (Houston), 

. E 305 Lysol, Ine., v. 
. Pharmacy). 
. 53938. 
. 128764. 
M. 135729. 
. 137640. 
. 2243821, 


(See T. M. 
(See T. M. 53937. 
(See T. M. 53927. 
(See T. M. 53937. 
(See T. M. 53937. 


{ 
\ 


53937. 


M. Kendall (Park | 


TODAY’S 


YEARLY 
( PAGE 


INDEX 


1273) ll 


Trade Marks 


| Mere Color Said Not to Constitute 
Valid Trade Mark for Any Article 


Court Finds Opposer’s Green Strand in Wire Rope Is Not 
Confusing With Applicant’s Green Core. 


or seller of the goods to which it is ap- 
propriated, 

Colors belong to the public domain, 
and every manufacturer or trader has 
the right to paint his wares whatever 
color his judgment or fancy may dictate. 
Color, therefore, may not constitute a 
valid trade mark, as it does not possess 
those properties or characteristics by 
virtue of which the goods of one manu- 
facturer or trader may be distinguished 
from like goods belonging to another. 


Must Be Employed 


In Particular Design 

It is only when color is “impressed im 
a particular design, as a circle, square, 
triangle, a cross, or a star,” that it may 
constitute a valid trade mark (Leschen 
Rope Co. v. Broderick, 201 U. S. 166), 

In the latter case Mr. Justice Brown 
remarked: 

“It is true that the drawing annexed 
to the registration, a copy of which is 
here given, as well as the exhibits fur- 
nished, shows one of the strands colored 
red; and if the trade mark were re- 
stricted to a strand thus colored, per- 
haps it might be sustained; but the de 
scription of a colored streak, which 
would be answered by a streak of any 
color painted spirally with the strand, 
longitudinally across the strands, or by 
a circular streak around the rope, was 
held by both courts, and we think prop- 
erly, too indefinite to be the subject of 
a valid trade mark. 

“Certainly a trade mark could not be 
claimed of a rope, the entire surface of 
which was colored; and if color be made 
the essential feature, it should be so de- 
fined, or connected with some symbol or 
design that other manufacturers may 
know what they may safely do. 

“Upon ‘the plaintiff's theory, a wire 
rope containing a streak of any descrip- 
tion or of any color would be an in- 
fringement, and.a manufacturer honestly 
desiring to distinguish his wire rope 
from that of the plaintiff’s by difference 
in color might, by adopting a white 
streak running along the length of the 
rope across the strands, find himself an 
infringer, when his real object may have 
been to obtain a mark which would dis- 
tinguish his manufacture from that of 
the plaintiff’s. 

“Even if it were conceded that a per- 
son might claim a wire rope colored red 
or white, or any other color, it would 

| clearly be too broad to embrace all col- 
ors. So, although it might be possible 
to claim the imprint of a colored figure 
| on a wire rope, the figures should be 
so described that other manufacturers 
would know how to avoid it. 

“If the trade mark be a colored streak, 

it should be, at least, described and a 


WATERBURY COMPANY, OPPOSER, V. JOHN 
A. RoesBLina’s SONS Co., OPPOSITION, 
No. 6455; COMMISSIONER OF PATENTS. 

| The applicant’s green-cored cable was 
| held not likely to be confused with op- 
| poser’s ropes using green strand, since 
more than ordinary care is used in es- 
| tablishing identity of ropes, in view of 
i practice of marking ropes by colored 
| strands. 

' Lamb and Co. for opposer. Philipp, 
; Sawyer, Rice and Kennedy for applicant. 
| The full text of the opinion of Sec- 
! ond Assistant Commissioner of Patents 

Moore follows: 

This is an appeal by the opposer, the | 
Waterbury Company, from the decision | 
of the examiner of interferences dis- 
missing its notice of opposition to the 
registration by the applicant, John A. 
Roebling’s Sons Co., of its trade mark 
for wire rope. 

Trade Mark Consists 


Of Green Fibrous Core 

The applicant’s trade mark “consists 
of a green fibrous core of the wire rope, 
for wire rope.” 

The Waterbury Company opposes the 
registration of the applicant’s mark on 
the ground of its alleged prior adoption 
and use of a trade mark for wire rope 
of which one of the strands is colored 
green; alse, that long prior to the date 
of adoption of applicant’s mark, to wit, 
in May, 1913, the opposer adopted and 
began to use as a trade mark for ma- 
nila rope and manila drilling cable 
a green colored strand, thread dor 
marker, placed at or near the cen- 
ter of one of the strands of said rope 
or cable; that long prior to the alleged 
date of adoption of the applicant’s mark 
the opposer adopted and began to use as 
a trade mark for wire rope, the repre- | 
sentation of a section of wire rope, one 
of the strands of which is colored green, 
with the words “Green Strand Giant 
| Steel Wire Rope,” printed upon it, and 
that the said mark was duly registered 
| June 10, 1924, as No. 185331. 

The opposer contends that the appli- 
cant’s mark consisting of a green core, 
in a wire rope, is essentially a centrally 
placed green strand, and is so similar 
to the opposer’s marks as to cause con- 
fusion in the mind of the public when 
the respective marks are concurrently 
used on goods of the same descriptive 
properties, and that the registration of 
the applicant’s mark would cause ir- 
reparable injury to the opposer. 








Continuous Use 
Claimed Since 1924 


The applicant in its application for | 
registration claims continuous use of its | 
trade mark since about the 5th day of 
February, 1924. statement of the,mode in which the same 

The primary question raised by this | is applied and affixed to the rope; and 
appeal for decision is whether the ap- | a trade mark which may be infringed 
plicant’s trade-mark so nearly resembles | by a streak of any color, however ap- 
those of the opposer as to be likely to | plied, is manifestly too broad.” 


cause confusion or mistake in the mind Right Rests on Manner 


of the public or to deceive purchasers. en 
In order that the opposition to the In Which Color Used ] 
;} As mere color may not constitute a 


registrati f th licant’s trade : 
pt egaaenseci , valid trade mark, the opposer’s trade 


k ma vail, the opposer must , 7 
— . oe Se mark rights with respect to the green 


show that confusion in trade and conse- . 
quent damage to the opposer would be color must rest upon the particular man- 
ner in which the color is impressed upon 


likely to result from such registration. | < 3 : : 

This brings into question the opposer’s its ae oe ‘y ae - by to trade 
ceil a oh to the | Mark rights of such breadth as to in- 
rade mark rights with respect to the clude all possible ways in which this 


subject matter in controversy. 3 
The adjudicated cases referred to in color may be impressed upon articles of 
this proceeding, and many others, show trade, as above indicated, or even to all 
that it is common practice among man-, ways in which & may be inprensed Sap 
ufacturers of wire ropes and cables to | UPOM Wire Tope. ’ 
Now, the opposer’s green strand trade 


provide the ropes and cables with color k i h h . ( 
devices, whereby the products of each | ™4r* 3S mOt <he Sae 06 TS ROE 
green core trade mark; and it is not 


manufacturer may be distinguished from Pua : 
the like products of the competing man- | S©°? thnk coctusion te tems Weelae 
more likely to occur as between the ap- 


at plicant’s and the opposer’s marks than 
olored Thread Long would be likely to occur between their 
Used to Mark Rone } marks and the antecedent color devices 
Judge Lowell remarked, in delivering | employed by other manufacturers to 
his opinion, that: “A colored thread of | distinguish and identify their respective 
some sort twisted in the rope is, evi- | wire rope products. 
dently, almost or quite the only possible | As a mi&tter of fact, by reason of the 
way of marking or identifying the rope | many color devices that are being em- 
itself, and it is in evidence that a colored | ployed by manufacturers of wire ropes 
thread has been commonly used for many | and cables to distinguish and identify 
years for such a purpose, though sel- | their respective products, purchasers are 
dom, if ever, has it been used as a mark } called upon to exercise more than or- 
of origin.” | dinary care in establishing the identity 
It has also been established by a long | of the ropes and cables which they seek 
line of adjudicated cases that there can | to purchase, and when such care is exer- 
be no trade mark right in mere color | cised it is believed that one seeking to 
(see A. Leschen & Sons Rope Co. v. Ma- | purchase the Waterbury Company’s 
comber &“ Whyte Rope Co., 142 F. R.i green strand rope would not be deceived 
289, and the decisions. therein re-| into purchasing the green core rope 
ferred to). { manufactured by the John A. Roebling’s 
This proposition is based upon the | Sons Co. 
fundamental idea that a trade mark is! The decision of the examiner of in- 
a distinct word, emblem, symbol, or de- | terferences dismissing the opposition is 
vice, or a combination of these, used | affirmed. 
to indicate or identify the manufacturer | 
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gency Proposed 
For Coordinating 


Control of Floods 


Representative O’Connor, of 
Louisiana, Says He Will 
Sponsor Bill for Coopera- 
tion of Relief Units. 


Representative O’Connor (Dem.), of ! 
of the | 


New Orleans. La., a member 
House Committee on Rivers and Har- 
bors, has just announced im a written 
statement that he will press, at the 
coming session of Congress, a bill creat- 


ing a Federal coordinating agency to | 


comprehensively plan a solution for the 
whole problem of flood control. 

He said he would reintroduce House 
Bill 5025 (69th Congress) which contem- 
plates such an agency to work with the 
‘cooperation of the Federal scientific 


atencies and of State and local communi- 


ties. 


The majority leaders of the two Houses | 


of Congress, Senator Curtis (Rep.), of 
Kansas, for the Senate, and Representa- 
tive Tilson (Rep.), of New Haven, Conn., 


for the House, have already indicated | 


their desire that some plan be considered 
by members of the appropriate commit- 
tees in the two Houses by the time that 
Congress convenes. No date for calling 
these committees, however, has been an- 
nounced. 
Bill Said To Be Adequate. 

The full text of Representative O’Con- 
nor’s statement follows: 

Majority floor leader Tilson fears 
there will be no comprehensive legisla- 


tion for permanent flood control passed | 


. - 
by the Seventieth Congress because no 
comprehensive plan ‘can be made ready 
by then. 


H. R. 5025 adequately meets just a | 


situation. In framing the bill such a 
situation as that described by Congress- 
man Tilson was anticipated. 
sets up a national policy and creates a 
Federal coordinating agency and equips 
it to visualize the entire related problem, 


and with the aid of the scientific bur- | 


reaus of the Government, to plan com- 
prehensively for the solution of the 
whole problem. 

The bill also authorizes the coordinat- 
ing agency to bring into cooperation with 
the Federal Government, the States, the 
localities and business enterprise for the 
carrying out of such plans when ap- 
proved and provided for by Congress. 

No 
nent and dequate flood control is likely 
to be devised until we get a national 
water policy and an equipped coordi- 
nating agency to make such a plan. 

Should the Seventieth Congress fail 
to set up a national policy and pro- 
vide for a coordinating agency, the 
Seventy-first and Seventy-second Con- 
gress too will be without a plan. 


That is why I will press H. R. 5025 | 


for consideration in the Seventieth Con- 
gress. 
Problem Is Interrelated. 


Flood control is an interrelated prob- | 
hold, | 


lem. If the leyee lines are to 
fiood levels in the main stream must 
be lowered. Spillways will do this in 
so far as Louisiana is concerned. But 


: ; ‘ | 
floodways will be needed in Arkansas, 


and provision must be made for the 


disposition of the diverted water. Some | 


of it ean be sent to the gulf by a new 
channel well to the west of the present 
Atchafalaya outlet. That water can be 
used to irrigate the rice lands in south- 
ern Louisiana and Texas. Supplemental 


drainage channels will be required in 
| 


Arkansas and Louisiana. 

Flood levels at New Madrid, Cairo, 
Greenville, Arkansas City, must be 
lowered. A fioodway in Arkansas and 
stabilziation of the flow of the Ohio 
will accomplish this end. 


Regulation of the Ohio means treat- 
The Miami | 
Valley has been treated, for flood con- | _, 
/Comptroller General 


ment of several tributaries. 


trol alone. Power, and navigation, as 
well as flood control, are involved on 
the Tennessee. Above Pittsburgh, stor- 


age of water for dry season navigation | 


is part of the flood control problem. 

Control of the Missouri involves the 
checking of soil erosion, impounding for 
navigation, diversion for irrigation. Way 
up in North Dakota they want to di- 
vert some water from the Missouri to 
Hudson Bay, using it for irrigation on the 
way. 

Coming back South, the Arkansas 
Valley people are becoming rather in- 
sistent that the flow of the Arkansas 
be regulated through impounding for 
power, irrigation and flood control. 

Congress can not settle all these ques- 
tions by debate. The only thing it‘ean do 
is to set up a coordinating agency to 
action to create a comprehenSive plan. 
bring all the scientific bureaus into 
And the sooner we adopt a _ national 
policy and set up such a coordinating 
agency, the sooner will the great flood 
problem be solved.” 


Weight Limit Is Raised 
On Parcels for Fiji Islands 


The weight limit for parcel post pack- 
ages sent to the Fiji Islands will be 22 
pounds, effective at once, the Second 
Assistant Postmaster General, W. Irving 
Glover, announced July 2. 

The full text of Mr. Glover’s announce- 
ment follows: 

Effective at once, the weight limit for 
parcel post packages sent to the Fiji Is- 
lands will be 22 pounds. The item “Fiji 
Islands,” on page 246 of the July, 1926, 
Postal Guide is modified accordingly. 

However, the weight limit for parcel 
post packages sent fro mthe Fiji Islands 
to this country will continue to be 11 
pounds until further notice, the postal 


The bill | 


comprehensive plan for perma- | 
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| Aeronautics 


| Holland charges similar insurance 
rates on persons and mail transported 
by air, and lower rates for merchandise 
than when shipped otherwise. 

Page 1, Col. 





5 


Progress in scope of operation of 


aircraft and gain in safety reported 


during fiscal year by Assistant Secre- 


tary of Navy. 
Page 12, Col. 7 


Representative Kelly to introduce bill | 


in next Congress authorizing oceanic 
air mail. 


Page 1, Col. 5 


Agriculture 
Weekly grain market review. 
Page 5, Col. 1 


Daily analysis of agricultural price | 


market. 


Page 5 


Banking-F inance 


Treasury Department reports more 
than one-third of country’s outstand- 
ing World War obligations have been 


retired within and ten 


months, 


seven years 


Page 7, Col. 5 
Weekly report on debits to individual 
accounts by Federal Reserve member 


banks. 
Page 7, Col. 4 


Comptroller of Currency issues call | ° 
for statement of condition of all na- 


tional banks as of June 30. 


Page 7, Col. 6 


Continuation of report by Agent 
General for Reparations Payments with 
regard to distribution of Germany’s 
payments. 


Page 7, Col. 1 | 


Senator Thomas says he will intro- 
duce legislation to 
serve Board on status comparable in 
dignity and importance with Supreme 
Court of the United States. 


Summary 


+ 


put Federal Re- | 


| Copper 


New agreement to protect copper 
trade is made among four States of 
Brazil. 

Page 1, Col, 3 


Corporations 


District Court, N. Y., holds Govern- | 


ment’s failure to prove defendants re- 
ceived money belonging to 
tion upon its dissolution is fatal to suit 
and excess profits tax. (U. 
Klausner and Fain.) 
Page 8, Col. 4 
General Counsel Memoranda hold- 
ing that transaction by which new cor- 
poration acquired assets of three old 


for taxable purposes. 
Page 8, Cok 5 

Full text of decision 
Court, 
American Telegraphone 
guilty of wilful and negligent mis- 
management of corporation’s 


by 


Page 10 

District Court, Mass., holds purchase 

of corporation by another with sale of 

its shares for more than purchase price 

is capital transaction. (United Drug 

Co. v. Nichols.) 

Page 8, Col, 3 

Board of Tax Appeals finds period 

of limitations fixed by 1921 Revenue 

Act barred collection of additional tax. 
(Reliance Mfg. Co.) 


Page 8, Col. 1 


District Court, Conn., denies inclu- | 


sion in invested capital of notes held 
by corporation. (Garvan v. Eaton.) 


Hatch v. Morosco Holding Co., Inc. 


‘Cotton 


Page 11, Col. 1 | 


Insurance 


Page 1, Col. 6 | 


Transactions in Office of Comptroller | 


of Currency. 
Page 7, Col. 5 
Daily statement of the United States 
Treasury. 


Page 7 | 


Foreign exchange rates. 
Page 7 
See “Railroads.” 


Books-Publications 


New books received at the Library 
of Congress. 


Coal 


Weekly review of coal production. 


Page 4 


Page 6, Col. 4 | 


Commerce-Trade 


Continuation of full text of report ! 


of International Economie Conference 
proposing abolition of export taxes on 
raw materials. 


Page 2, Col. 2 | 


Uruguayan Government announces 
changes in export duties on certain 
articles. 

: Page 9, Col. 3 


Unsettled trade conditions reported 
| 


from South America. 
; Page 9, Col. 1 
Weekly review of world trade oppor- 
tunities. 
. Page 9, Col. 5 
Daily commodity price schedules. 
Page 5 


Construction 


Weekly cotton market 
trade review. 


price and 


Page 5, Col. 4 


Pay Ruling Is Made 
For Postal Janitors 





Reviews | 
Proper Expense for Clean- 
ing Leased Quarters. 


The Comptroller General of the United 
States, J. R. MecCarl, has just advised | 


| the Postmaster General, Harry S. New, | 


that janitor, cleaning and other personal 
services for premises leased to the gov- 
ernment for postoffice purposes when 
not required to be furnished under lease 
by the lessor are for performance by per- 
sons regularly employed by the govern- | 
ment at rates of compensation author- 
ized by law. 

The full text of Mr. McCarl’s ruling 
follows: 

The Postmaster General: 

Sir: I have your letter of April 16, 
1927, relative to an agreement entered 
into between the Post Office Department 
and Axel Nelson for the furnishing of 
janitor service for the commercial sta- | 
tion of the St. Paul, Minn., postoffice at | 
$7,640 per annum beginning July 1, 
1926, . 

Declared Leased Premises. 

The quarters occupied by the commer- 
cial statior at the post office at St. Paul 
are leased premises and there is nothing 
in the lease providing that the lessor shall 
furnish janitor services. The heat is fur- | 
nished by the Post Office Department and 
provision is made in the agreement with 
Mr. Nelson for janitor and cleaning serv- 
ices including the operation of the heat- 
ing plant. Payments under this agree- 
ment have been charged to the appropri- 
ation as made by the act of March 2, 
1926, 44 Stat. 157, for miscellaneous 
items necessary and incidential to post 


administration of the said islands having 
been willing to agree to the increased 
weight limit only in connection with par- 
cels mailed in this country. 


| in 


| office 
| postal employes are not included within 
| the purview of the classification act of 


| Daily cotton market prices. 
| Page 5 


‘Court Decisions 


Page 11. 
See special Index and Digest of Tux 
Decisions on Page 8. 


Education 


Vocational education in America 
said to be in need of added number 
| of capable leaders. 


Foodstuffs 


Weekly butter market review. 


Page 3, Col. 2 


Page 5, Col. 7 | 


Foreign Affairs 


Treasury Department reports more 
than one-third of country’s outstand- 
ing World War obligations have been 
retired within seven years and ten 
months. 


Continuation of report by Agent 
General for Reparations Payments with 
regard to distribution of Germany’s 
payments. 


General 
to 


Brigadier 
nominated 
elections. 


Frank R. McCoy 
supervise Nicaraguan 


Page 12, Col. 7 

Continuation of full text of report 

of International Economie Conference 

proposing abolition of export taxes on 
raw materials. . 

Page 2, Col. 2 
| American ship captain reported 
seized by pirates on Yangtse river. # 
| Page 2, Col. 1 


offices of the first and second class. 

It was held in 4 Comp. Gen. 615, that 
the said appropriation was available for 
the payment of compensation, at rates 
authorized by law, of elevator operators 
and janitors foe services rendered in 
quarters leased by the Post Office Depart- 
ment for parcel post stations when such 


| services is necessary and is not required 
| to be performed by the lessor of the 


premises. s 

It appears that Mr. Nelson has been 
furnishing such janitor and cleaning 
services for the premises in question 
since July 1, 1923, the amounts per an- 
num paid to him for such services vary- 
ing from $5,180 in 1923 to $7,640 in 1926. 
However, his name does not appear on 
the roster of postal employes in the St. 
Paul Post Office and he is, evidently, not 
regarded as an employe of the Govern- 
ment. 

The agreement here appears to involve 
the same objectionable features involved 
the contract discussed in 6 Comp. 
Gen. 474, In that case it was held that 
janitor service for premises leased by the 
Government for the use of the United 
States Veterans’ Bureau is personal serv- 
ice to be performed by regular employes 
of the Government engaged by direct em- 


| ployment in accordance with the classifi- 
| cation act of 1923, and no reason appears 


why the same rule should not apply in 
the case of premises leased for post- 
purposes. It is contended that 


1923 and that the act of February 28, 
1925, 43 Stat. 1053, reclassifying post- 
masters and employes in the postal serv- 
ice makes no provisions for custodial 
service. 

Janitors and other employes engaged 
for custodial service are not “employes 
of the postal service” as specifically 
exempted from the operation of the pro- 
visions of the classification act and it 
is not apparent why they should not be 
considered on the same basis and their 
rate of pay fixed in accordance with that 


corpora- | 


in equity to declare trust for income | 
5 


corporations constitutes reorganization | 


Supreme | 
D. of C., finding officers of | 
Company | 


affairs. | 


Page 8, Col. 7 


Continuation of full text of decision | 
by Court of Appeals, 2nd Cir., in re } 


Page 7, Col. 5 | 


Page 7, Col. 1 | 


Forestry 


Secretary of Agriculture fills vacan- 
cies on Lake States Forest Advisory 
Committee. 

| Page 1, Col. 1 


|Gov't Personnel 


Civilian personnel of  executgre 
branch of Government shows a gain of 
107. 

Page 2, Col. 7 

Daily decisions of the General Ac- 
counting Office, 


Page 4 


| Gov't Topical Survey 


H. P. Caemmerer, Secretary of the | 


National Commission of Fine Arts, de- 


Page 4, Col. 3 
Highways 


Secretary Hoover appoints commit- 


traffic. 
Page 1, Col. 7 


Immigration 


Commissioner General 
tion fixes status of alien seamen enter- 
ing United States as passengers. 

Page 2, Col. 5 


Inland Waterways 


Rep. O’Connor advocates creation of 
| Federal Coordinating Agency to plan 
solution of flood control problem. 

Page 12, Col. 1 

Joint Board of Engineers to meet in 
Montreal to complete report on pro- 
posed St. Lawrence Waterways project. 
Page 1, Col. 4 

Coast and Geodetic Survey to under- 


take two year observation of Chesa- | 


peake Bay and its tributaries. 


Page 1, Col. 4 | 


Holland charges similar insurance 
rates on persons and mail transported 


by air, and lower rates for merchandise | 


: | than when shipped otherwise. 
See special Index and Law Digest on | 
| 


Page 1, Col. 5 


Insular Possessions 


Unequaled prosperity predicted for 
Philippines. 


| Labor 


Four labor controversies settled dur- 
ing week ending July 2. 
Page 3, Col. 7 


'Manufacturers 


Mere color held as not constituting 
| valid trade mark for any article. 
(Waterbury Co. v. Roebling Sons Co.) 


Page 11, Col. 6 
Milling 


Daily grain market price review. 
Page 5 
Weekly grain market review. 
Page 5, Col. 1 


Mines and Minerals 


Geological Survey summarizes study 
of potassium and manganese content 
and commercial possibilities of sale 
beds of Utah. 





Imports of diamonds in April decline 
as compared with April, 1926. 


Page 1, Col. 2 


Mine production in California shows 
decrease. : 
Page 7, Col. 7 


Municipal Gov't 


Secretary Hoover appoints commit- 


ings. At any rate the services are the 
sama as those performed by employes 
hired for the care of such Federal build- 
ings under the jurisdiction of the Treas- 
ury Department; and in the discussion 
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scribes the work of, that organization. | 
| Packers 


tee of specialists to devise model ordi- | 
nances for regulating municipal street | 
| 


of Immigra- | 


Page 2, Col. 3 | 


| Philippines. 


'Railroads 








States Baily 


Subscriptio.. by Mail: 
$10.00 per Year. 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 
of each volume. 


This cumulates the 52 
Weekly Indexes. 


NTS 


PER ‘* 
COPY 


PRICE 5 C 





and Classifications 


tee of specialists to devise model ordi- 
nances for regulating municipal street 
traffic. 


National Defense 


Representative James says agree- 
ment on changes in promotion system 
must be reached to obtain passage of 
bill in next Congress. 

Page 1, Col. 2 

Allotment._doubled for citizen 

tary training camp at Fort Sill. 
Page 2, Col. 5 

Orders issued to the personnel of the 

War Department. 


mili- 


Page 4, Col. 1 
Orders issued to the personnel of the 
Navy Department. 


Page 1, Col. 7 
| 
| 
| 


Page 4, Col. 2 


Daily meat and livestock prices. 
Page 5 


Patents 


Patent 
courts. 


suits filed in the various 
Page 11, Col. 5 
See special Index and Law Digest on 


Page 11. 
Postal Service 


Patent claims allowed by Court of 
Appeals, 1st Cir., for improvement for 
letter box, and held valid and not in- 
fringed. (Chism Mail Box Co. v. S. 
H. Couch Coz) 

Page 11, Col. 4 

Postal janitors affected by new pay 
ruling. 





Page 12, Col. 2 
Representative Kelly to introduce bill 
in next Congress authorizing oceanic 
air mail. 
Page 1, Col. 5 
Weight limit on parcels mailed to 
Fiji Islands is raised to 22 pounds. 
Page 12, Col. 1 
Plants must be properly certified as 
free of infection before mailing. 
Page 3, Col. 3 
Rural delivery maps now ready for 
sale. 
Page 3, Col. 6 
. T eye . 
Public Utilities 
Eleven per cent increase in May pro- 
duction of electric power reported over 
that of May, 1926. 
Page 9, Col. 4 
Statistics showing March earnings of 
American Railway Express Company. 


Page 7, Col. 3 | 
Radio | 


Test messages from new wireless sta- 
tion at Canton received in Java and 


Page 3, Col. 4 


Long Island Railroad asks authority 
to assume obligation and liability for 
$3,765,000 of equipment trust certifi- 
cates. 





Page 6, Col, 3 

Resumption of hearing on C. & O. 
application to acquire Erie and Pere 
Marquette re-opens discussion of four- 
system plan involving mergers valued 


| at nearly $9,000,000,000. 
Page 1, Col. 2 | 


Page 1, Col. 1 

Wichita Falls & Southern Railroad 

applies for authority to acquire two 
other lines. 

Page 6, Col. 3 

Stockholders of Baltimore & Ohio 

Railroad granted power to intervene in 
stock sale. 

Page 6, Col. 4 


Interstate Commission 


Commerce 


| Openings Announced 
In Government Work 


of the matter in 4 Comp. Gen. 613, it | 


was understood t!at janitor service, etc., | 


for buildings leased for post office pur- 
poses would be secured by the employ- 
ment of adequate Government personnel. 
The communication from the Civil Serv- 
ice Commission, dated August 8, 1925, 
copy of which was forwarded with your 
letter, authorizing the Post Office De- 
partment to appoint janitors and clean- 
ers in post offices without regard to the 
labor regulations where the compensa- 
tion is at a rate less than $720 per an- 
num with the understanding that when 
such employes are to receive $720 per 
annum or more they should be appointed 
as the result of the unskilled labor ex- 
amination, clearly contemplates that 
janitor and cleaning services in post of> 
fice buildings shall be performed by reg- 
ular employes of the Government prop- 
erly employed under Civil Service laws, 
rules, and regulations. 

As stated in 6 Comp. Gen. 474, the 
delegation of administrative duties to a 
private party by contract or otherwise 
is not authorized. Such practice‘is ob- 
jectional, not only because places in 
a third party the administrative duty of 
selecting employes to perform personal 
services for the United States, but be- 


cause it places into the hands of a pri- | 


vate firm or individual a monopoly or 
concession of a Government activity 
without proper authority of lnw. 

You are accordingly advived that the 
practice of entering into contracts such 
as the one here involved for the services 
in question, except for. window cleaning 
service in large buildings which can be 
eadequately covered by specifications on 
which bids can be solicited and contracts 
awarded, 6 Comp. Gen. 225, should be 
discontinued effeetive July 1, 1927. Credit 
for otherwise proper payments made 
under such contracts for the present 


part of the classification act relating to | fiscal year will be allowed-in the accounts 
custodial service for all Federal build- | of postmasters making the same, with 


Civil Service Commission 


Calls for Examinations 
to Fill Vacancies. 


The Civil Service Commission has just 
issued the following digest of examina- 
tions previously announced: 

Senior artistic lithographer, senior 
negative cutter, senior copperplate map 
engraver, at $1,860 a year; artistic litho- 
grapher, negative cutter, copperplate map 
engraver, at $1,680 a year; assistant 
negative cutter, assistant copperplate 
map engraver, at $1,500 a year; junior 
negative cutter, junior copperplate map 
engraver, at $1,320 a year; various 
branches of the service including the 
Geoloogical Survey, the Coast and Geo- 
deti¢ Survey, and the Hydrographic Of. 
fice of the Navy Department. Applica- 
tions must be on file with the Civil Serv- 
ice Commission at Washington, D. C., 
not later than June 28. Competitors 
will not be required to report for ex- 
amination at any place, but will be rated 
on their education, training, and experi- 
ence, on a seale of 100. 

Automatic 3-A addressograph opera- 
tor at $1,320 a year, F-1 addressograph 
operator at $1,140 a year, graphotype 
operator at $1,140 a year, Departmental 
Service, Washington, D. C. Applications 
must be on file with the Civil Service 
Commission at Washi.gton, D. C., not 


the understanding that, beginning with 
the fiscal year 1928, janitor, cleaning and 
other such personal services for leased 
premises, when such services are not re- 
quired to be furnished by the lessor 
under the lease, will be performed only 
by persons regularly employed by the 
Government at rates of compensation 
authorized by law 


of All News Contained in Todays Issue 


Indexed by Groups 


Veterans 


regulations exempting stamp tax on 


gion convention. 


W eather 


~ 


makes report on new figures in valua- 
tions of railroads. 
Page 6, Col. 4 
May statistics of revenues and ex- 
penses of Pittsburgh & Lake Erie Rail- 
road, 





Page 6, Col. 5 
Investigation ordered of western 
freight rates on hay. 
Col. 4 


order 


Page 6, 
Relief denied beyond present 
on long and short haul rule. 
Page 6, 
decisions. 
Page 6, 
Summary of rate complaints. 
Page 6, 
Summary of rate hearings. 
Page 6, 


Col. 1 


Summary of rate 


Col. 7 
Col. 7 


Col. 7 


Reclamation 


Land in Shashone reclamation proj- 
ect in Wyoming offered for entry. 
Page 5, Col, 2 


Science 


Dr. Charles G. 
star spectra heat 
observatory. 


Abbott to 
from Mt. 


measure 
Wilson 


Page 3, Col. 4 


| Shipping 


Continuation of full text of deci- 
sion by Court of Appeals, 6th Cir., in 
re Cohn & Neckills v. U. S. Shipping 
Board, 

Page 11, Col. 2 

Work of Coast Guard for last fiscal 
period is reviewed. / 
Page 1, Col. 5 


Tariff 


Seventy-two investigations into do- 
mestic and foreign production costs by 
Tariff Commission, have resulted in 18 
revisions of duties. 

s Page 6, Col. 5 

Tariff Cothmission completes survey 
of production costs of rag rugs, and 
recommends increased duty. 

Page 9, Col. 6 

Tariff Commissioner Brossard _ to 
gather data on foreign costs and laws. 

Page 1, Col. 3 


Taxation 


says Joint 
on Internal 


Representative Green 
Congressional Committee 
Revenue Taxation cannot finish work 
this year, and there will be a single 
revenue revision measure for action of 
Congress. 

Page 1, Col. 7 

Representative Timberlake — predicts 
considerable cut in taxes by next Cen- 
gress. 

Page 3, Col. 1 

See special Index and Digest of Tax 
Decisions on Page 8. / 


| Textiles 


Weekly cotton market price and 


| trade review. 


Page 5, Col. 4 


Trade Marks 


See special Index and Law Digest on 
Page 11. 


Bureau of Internal Revenue issues 


steamer passage to Paris American Le- 


Page 3, Col. 5 


Weather conditions along Gulf coast 
broadcast for benefit of Florida fisher- 
men. ; 


Wool 


Daily wool market prices. 


Page 1, Col. 6 





later than June 25. The date for as- 
sembling of competitors will be stated 
on their admission cards, and will be 
about ten days after the close of receipt 
of applications. Competitors will be 
rated on elementary mental tests, prac- 
tical questions, and their experience. 

Stationary fireman (low - pressure 
plant) at $1,020 a year, stationary fire- 
man (high-pressure plant) at $1,140 a 
year, Departmental Service, Washington, 
D. C. Certain specified training and ex- 
perience required. Applications must be 
on file with the Civil Service Commission 
at Washington, D. C., not later than 
June 28. Subjects to be rated: Physical 
ability, 30 per cent; training and ex- 
perience, 70 per cent. 

Mycologist, Bureau of Plant Industry, 
Department of Agriculture, for duty in 
Washington, D. C., or in the field, at 
$3.800 to $5,000 a year. Certain specified 
education and experience required. Ap- 
plications must be on file with the Civil 
Service Commission at Washington, D. 
C., not later than June 28. Subjects to 
be rated: Education, training, and ex- 
perience, 70 per cent; publications (to 
be filed with the application), 30 per cent. 

Junior engineer and deck officer, U. S. 
Coast and Geodetic Survey, at $2,000 a 
year. Certain specified education and 
experience required. Applications will 
be rated as received by the Civil Serv- 
ice Commission at Washington, D. C., 
until July 29. The field officers of the 
Coast and Geodetic Survey constitute one 
of the six commissioned services of the 
United States, the other: being the 
Army, Navy, Marine Corps, Coast 
Guard, and Public Health Service. These 
six services are placed by law on one 
common basis as to pay, allowances, and 
retirement. Commissioned officers of the 
Coast and Geodetic Survey are subject 
to military duty in time of national em- 
ergency, when they may be transferred 
by Executive order to either the Army 
or Navy 


Gain in Safety 
Of Plane Flying 
Shown in Year 


Less Loss of Life Reported 
by Assistant Secretary 
of the Navy E. P. 
Warner. 


Encouraging progress in the scope of 
the operation of aircraft and a continw- 
ing gain in safety are shown in prelime 
inary reports on the amount of flying 
done by the Navy and Marine Corps dur- 
ing the fiscal year 1927, which ended on 
July 1, the Assistant Secretary of the 
Navy for Aeronauti¢s, Edward P. War- 
ner, announced in a statement, July 2. 

Mr. Warner pointed out that heavier 
than air craft ot the Navy and Marine 
Corps flew more than 100,000 hours dur9 
ing the fiscal year, and covered a dis- 
tance of more than 8,000,000 miles. «: 
number of hours flown, he said, was 720 
per cent in excess of the previous year. 

The full text of the statement follows: 

Preliminary returns on the amount of 
flying done during the fiscal year 1927 
and on the number of accidents occurring 
in naval aviation during that year show 
an encouraging progress in the scope of 
the operation and a continuing gain in 
safety. The number of hours flown in 
heavier-than-air craft by the personnel 
of the Navy and Marine Corps during 
the fiscal year was a trifle in excess of 
100,000, an increase of more than 20 per 
cent over the previous year and con- 
siderably more’ than 50 per cent over 
any post-war year prior to that one. The 
aggregate distance flown during the year 
was over 8,000,000 miles, very nearly 
equal to the covering of the distance 
around the earth at the equator for every 
day in the year. ci 

During the year the number of pas- 
senger miles flown in the naval service 
for every fatality was approximately 
750,000, while the number of hours of 
flight for each accident in which the pilot 
was killed, the figure most representative 
of the hazards of naval aviation to a 
particular individual professionally en- 
gaged in it was over 8,400. The figure 
first named was slightly inferior to that 
for 1926 but more than 25 per cent better 
than the record of any year previous to 
that one. The hours of flight per fatality 
to the man in charge of the machine, 
however, was more than 30 per cent t- 
ter than in any previous year and mpre 
than twice as high as in 1923 and, je 
years before that. On the face of 
statistics, during a period in which nav. 
aviation has been rapidly expanding and 
engaging in increasngly varied operation, 
necessarily involving special service haz- 
ards in some instances, the safety of 
that operation to the personnel engaged 
in it has increased by 100 per cent in 
four years. It is reasonable to hope 
that similar progress will continue. 


Commissioner Named 
To Supervise Election 


Brigadier General Frank R. Me- 
Coy Selected to Watch Vot- 
¢ ing in Nicaragua. 


[By Telegraph.] 

EXECUTIVE OFFICES, RaApPip City, S. D., 
July 2.—President Coolidge has desig- 
nated Brigadier General Frank R. Me- 
Coy, now commanding the First Field 
Artillery Brigade, Fort Hoyle, Md., ‘as 
chairman of the commission which will 
supervise the elections in Nicaragua in 
1928. . 

Announcement of General McCoy’s se- 
lection was made by Edward T. Clark, 
the President’s personal secretary. The 
action, it was explained, resulted fro 
the promise made to the Government an 
Liberal factions in Nicaragua by Henry 
L. Stimson, who acted for President 
Coolidge in bringing about a truce“in 
that country. Mr. Stimson assured both 
parties that the elections would be super- 
vised by an¢American. 

General McCoy, who has had much 
experience in administrative affairs in 
Latin-America and the tropics, @ was 
stated, already has discussed the ’situa- 
tion with Mr. Stimson. 

The full text of the statement fol- 
lows: 

In order to carry out the promise made 
to the Nicaraguan Government and ‘to 
the Liberal party in Nicaragua that the 
United States would supervise the Nica- 
raguan presidential elections in 1928 to 
insure that all Nicaraguans may freely 
express their preference at the polls, it 
will be necessary to establish a commis- 
sion to supervise the elections. It has 
been agreed that the chairman of this 
commission should be an American nomi- 
nated by the President of the United 
States and appointed by the President ‘of 
Nicaragua. The President will nominate 
for this position General Frank R. Me- 
Coy. a 

It will be necessary for General Me- 
Coy to visit Nicaragua before the presi- 
dential elections in order to study con- 
ditions and to make recommendations 
and he will probably leave for Nicaragua 
in August as the President’s represen- 
tative for this preliminary work. : 


Major General Lutz Wahl 
Sworn as Adjutant General 


Major General Lutz Wahl, recently ap- 
pointed Adjutant General of the Army 
in succession of Major General Robert C, 
Davis, who retired at his own request, 
was sworn in July 2. 

Brigadier General Charles H. Bridges 
was sworn in at the same time as Assi‘ 
ant Adjutant General, succeeding G 
eral Wahl 





